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servancy District in New Mexico under the Fed-
eral reclamation laws: Provided, That construc-
tion work is not to be initiated on said irriga-
tion project until (a) the project shall have been
found to be feasible under section 412 of this
title, but the project may be found to be finan-
cially feasible if the Secretary of the Interior
finds that the amount to be expended from the
reclamation fund can be repaid by the District,
and further that the amount of money to be ex-
pended from the reclamation fund, plus the
amount of money which has been made available
from other sources (for the estimated period of
construction), equals the estimated cost of con-
struction; (b) a contract shall have been exe-
cuted with an irrigation or conservation district
embracing the land to be irrigated under said
project, which contract shall obligate the con-
tracting district to repay the cost of construc-
tion of said project met by expenditure of mon-
eys from the reclamation fund in forty equal an-
nual installments, without interest; (c) con-
tracts shall have been made with each owner of
more than one hundred and sixty irrigable acres
under said project, by which he, his successors,
and assigns shall be obligated to sell all of his
land in excess of one hundred and sixty irrigable
acres at or below prices fixed by the Secretary
of the Interior and within the time to be fixed
by said Secretary, no water to be furnished to
the land of any such large landowner refusing or
failing to execute such contract.

(Aug. 2, 1937, ch. 557, 50 Stat. 557; Apr. 9, 1938, ch.
134, 52 Stat. 211; Aug. 9, 1955, ch. 637, §1, 69 Stat.
556.)

AMENDMENTS

1955—Act Aug. 9, 1955, struck out cl. (d) which re-
quired landowners to contract to pay to the United
States one-half of the price above the appraised value
received for the sale of land.

1938—Act Apr. 9, 1938, inserted ‘‘but the project may
be found feasible if the Secretary of the Interior finds
that the amount to be expended from the reclamation
fund can be repaid by the District, and further that the
amount of money to be expended from the reclamation
fund, plus the amount of money which has been made
available from other sources (for the estimated period
of construction), equals the estimated cost of construc-
tion’ after ‘‘section 412 of this title”’.

AMENDMENT OF CONTRACTS

Act Aug. 9, 1955, ch. 637, §2, 69 Stat. 557, provided
that: “The Secretary of the Interior is authorized to
amend any contract, which has been entered into prior
to the date of enactment of this Act [Aug. 9, 1955], to
conform with the provisions of the first section of this
Act [amending this section]. The consent of the United
States is hereby given to the recording, at the expense
of the party benefited thereby, of any such amendment
contract and to the simultaneous discharge of record of
the original contract. The consent of the United States
is likewise given to the discharge of record, at the ex-
pense of the party benefited thereby, of any contract
which the Secretary of the Interior or his duly author-
ized agent finds is rendered nugatory by the enactment
of this Act [amending this section].”

ENFORCEMENT OF CONTRACT PROVISIONS; COMPLETED
TRANSACTIONS AND PAYMENTS

Act Aug. 9, 1955, ch. 637, §1, 69 Stat. 556, provided in
part that: “No provision with respect to the matters
covered in said clause (d) [former cl. (d) of this section]
which is contained in any contract entered into prior
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to the date of enactment of this Act [Aug. 9, 1955] shall,
except as is otherwise provided by this Act [amending
this section], be enforced by the United States. Nothing
contained in this section shall affect (1) the retention
and application by the United States of any payments
which have been made prior to the date of enactment
of this Act [Aug. 9, 1955] in accordance with any such
provision of a contract, (2) the obligation of any party
to the United States with respect to any payment
which is due to the United States under any such provi-
sion but not paid upon the date of enactment of this
Act [Aug. 9, 1955], and the application by the United
States of any such payment in accordance with the
terms of such contract, or (3) the enforcement of any
such obligation by refusal to deliver water to lands cov-
ered by contractual provisions executed in accordance
with said clause (d), except in those cases, if any, in
which a sale or transfer consummated between Decem-
ber 27, 1938, and the date of enactment of this Act [Aug.
9, 1955] is only discovered after such date of enactment
to have been made contrary to such contractual provi-
sions or to said clause (d).”

§ 600b. Canadian River project, Texas

For the purposes of irrigating land, delivering
water for industrial and municipal use, control-
ling floods, providing recreation and fish and
wildlife benefits, and controlling and catching
silt, the Secretary of the Interior, acting pursu-
ant to the Federal reclamation laws (Act of
June 17, 1902, 32 Stat. 388, and Acts amendatory
thereof or supplementary thereto), is authorized
to construct, operate, and maintain the Cana-
dian River reclamation project, Texas, described
in the report of the Commissioner of Reclama-
tion approved by the Secretary May 3, 1950, enti-
tled ‘“‘Plan for Development, Canadian River
Project, Texas’’, Project Planning Report Num-
ber 5-12.22-1, at an estimated cost of $86,656,000,
the impounding works whereof shall be located
at a suitable site on the Canadian River in that
area known as the Panhandle of Texas. In addi-
tion to the impounding works, the project shall
include such main canals, pumping plants, dis-
tribution and drainage systems, and other works
as are necessary to accomplish the purposes of
sections 600b and 600c of this title. The use by
the project of waters arising in Ute and Pajarito
Creeks, New Mexico, shall be only such use as
does not conflict with use, present or potential,
of such waters for beneficial consumptive pur-
poses in New Mexico.

(Dec. 29, 1950, ch. 1183, §1, 64 Stat. 1124.)
REFERENCES IN TEXT

Act of June 17, 1902, referred to in text, is popularly
known as the Reclamation Act, which is classified gen-
erally to this chapter. For complete classification of
this Act to the Code, see Short Title note set out under
section 371 of this title and Tables.

AUTHORIZATION OF APPROPRIATIONS

Act Dec. 29, 1950, ch. 1183, §3, 64 Stat. 1125, provided
that: ‘“There are hereby authorized to be appropriated,
out of any moneys in the Treasury not otherwise appro-
priated, such sums as may be required to carry out the
purposes of this Act [enacting this section and section
600c of this title].”

CANADIAN RIVER PROJECT PREPAYMENT

Pub. L. 105-316, Oct. 30, 1998, 112 Stat. 2999, provided
that:
“SECTION 1. SHORT TITLE.

“This Act may be cited as the
Project Prepayment Act’.

‘Canadian River
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“SEC. 2. DEFINITIONS.
“For the purposes of this Act:

‘(1) The term ‘Authority’ means the Canadian
River Municipal Water Authority, a conservation and
reclamation district of the State of Texas.

‘“(2) The term ‘Canadian River Project Authoriza-
tion Act’ means the Act entitled ‘An Act to authorize
the construction, operation, and maintenance by the
Secretary of the Interior of the Canadian River rec-
lamation project, Texas’, approved December 29, 1950
(ch. 1183; 64 Stat. 1124) [enacting this section, section
600c of this title, and provisions set out as a note
above].

‘(3) The term ‘Project’ means all of the right, title
and interest in and to all land and improvements
comprising the pipeline and related facilities of the
Canadian River Project authorized by the Canadian
River Project Authorization Act.

‘“(4) The term ‘Secretary’ means the Secretary of
the Interior.

“SEC. 3. PREPAYMENT AND CONVEYANCE OF

PROJECT.

‘‘(a) IN GENERAL.—(1) In consideration of the Author-
ity accepting the obligation of the Federal Government
for the Project and subject to the payment by the Au-
thority of the applicable amount under paragraph (2)
within the 360-day period beginning on the date of the
enactment of this Act [Oct. 30, 1998], the Secretary
shall convey the Project to the Authority, as provided
in section 2(c)(3) of the Canadian River Project Author-
ization Act (64 Stat. 1124) [section 600c(c)(3) of this
title].

“(2) For purposes of paragraph (1), the applicable
amount shall be—

““(A) $34,806,731, if payment is made by the Author-
ity within the 270-day period beginning on the date of
the enactment of this Act; or

‘(B) the amount specified in subparagraph (A) ad-
justed to include interest on that amount since the
date of the enactment of this Act at the appropriate
Treasury bill rate for an equivalent term, if payment
is made by the Authority after the period referred to
in subparagraph (A).

“(3) If payment under paragraph (1) is not made by
the Authority within the period specified in paragraph
(1), this Act shall have no force or effect.

‘“(b) FINANCING.—Nothing in this Act shall be con-
strued to affect the right of the Authority to use a par-
ticular type of financing.

“SEC. 4. RELATIONSHIP TO EXISTING OPER-
ATIONS.

‘“‘(a) IN GENERAL.—Nothing in this Act shall be con-
strued as significantly expanding or otherwise chang-
ing the use or operation of the Project from its current
use and operation.

‘“(b) FUTURE ALTERATIONS.—If the Authority alters
the operations or uses of the Project it shall comply
with all applicable laws or regulations governing such
alteration at that time.

‘‘(c) RECREATION.—The Secretary of the Interior, act-
ing through the National Park Service, shall continue
to operate the Lake Meredith National Recreation Area
at Lake Meredith.

‘“(d) FLooD CONTROL.—The Secretary of the Army,
acting through the Corps of Engineers, shall continue
to prescribe regulations for the use of storage allocated
to flood control at Lake Meredith as prescribed in the
Letter of Understanding entered into between the
Corps, the Bureau of Reclamation, and the Authority
in March and May 1980.

‘‘(e) SANFORD DAM PROPERTY.—The Authority shall
have the right to occupy and use without payment of
lease or rental charges or license or use fees the prop-
erty retained by the Bureau of Reclamation at Sanford
Dam and all buildings constructed by the United States
thereon for use as the Authority’s headquarters and
maintenance facility. Buildings constructed by the Au-
thority on such property, or past and future additions
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to Government constructed buildings, shall be allowed
to remain on the property. The Authority shall operate
and maintain such property and facilities without cost
to the United States.

“SEC. 5. RELATIONSHIP TO CERTAIN CONTRACT
OBLIGATIONS.

“(a) PAYMENT OBLIGATIONS EXTINGUISHED.—Provision
of consideration by the Authority in accordance with
section 3(b) shall extinguish all payment obligations
under contract numbered 14-06-500-485 between the Au-
thority and the Secretary.

““(b) OPERATION AND MAINTENANCE COSTS.—After com-
pletion of the conveyance provided for in section 3, the
Authority shall have full responsibility for the cost of
operation and maintenance of Sanford Dam, and shall
continue to have full responsibility for operation and
maintenance of the Project pipeline and related facili-
ties.

‘“(c) IN GENERAL.—Rights and obligations under the
existing contract No. 14-06-500-485 between the Author-
ity and the United States, other than provisions re-
garding repayment of construction charge obligation
by the Authority and provisions relating to the Project
aqueduct, shall remain in full force and effect for the
remaining term of the contract.

“SEC. 6. RELATIONSHIP TO OTHER LAWS.

‘““Upon conveyance of the Project under this Act, the
Reclamation Act of 1902 (82 Stat. 388) [probably means
act June 17, 1902, ch. 1093, 32 Stat. 388, see Short Title
note under section 371 of this title] and all Acts amend-
atory thereof or supplemental thereto shall not apply
to the Project.

“SEC. 7. LIABILITY.

‘“‘Except as otherwise provided by law, effective on
the date of conveyance of the Project under this Act,
the United States shall not be liable under any law for
damages of any kind arising out of any act, omission,
or occurrence relating to the conveyed property.”’

§ 600c. Nonreimbursable costs

(a) Construction, operation, and maintenance
costs

Notwithstanding any recommendations in the
report mentioned in section 600b of this title to
the contrary, only the costs of construction al-
locable to flood control and, upon approval by
the President of a suitable plan thereof, to the
preservation and propagation of fish and wild-
life, and operation and maintenance costs allo-
cable to the same purposes, shall be nonreim-
bursable.

(b) Conditions precedent to construction

Actual construction of the project herein au-
thorized shall not be commenced, and no con-
struction contract awarded therefor, until (1)
the Congress shall have consented to the inter-
state compact between the States of New Mex-
ico, Oklahoma, and Texas agreed upon by the
Canadian River Compact Commission at Santa
Fe, New Mexico, December 6, 1950, in conformity
with Public Law 491, Eighty-first Congress, and
(2) repayment of that portion of the actual cost
of constructing the project which is allocated to
municipal and industrial water supply and of in-
terest on the unamortized balance thereof at a
rate (which rate shall be certified by the Sec-
retary of the Treasury) equal to the average rate
paid by the United States on its long-term loans
outstanding at the time the repayment contract
is negotiated minus the amount of such net rev-
enues as may be derived from temporary water
supply contracts or from other sources prior to
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