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1905(c)(2)], to terminate the trust territory government
and discharge its responsibilities, at which time the en-
tirety of Executive Order No. 11021 shall be superseded.

(b) Nothing in this Order shall be construed as modi-
fying the rights or obligations of the United States
under the provisions of the Compact or as affecting or
modifying the responsibility of the Secretary of State
and the Attorney General to interpret the rights and
obligations of the United States arising out of or con-
cerning the Compact.

SEC. 9. Effective Date. This Order shall become effec-
tive with respect to a Freely Associated State simulta-
neously with the entry into force of the Compact for
that State.

§1902. Agreements with Federated States of Mi-
cronesia

(a) Law enforcement assistance
(1) Agreement

The President of the United States shall ne-
gotiate with the Government of the Federated
States of Micronesia an agreement pursuant
to section 175 of the Compact which is in addi-
tion to the Agreement pursuant to such sec-
tion dated October 1, 1982, and transmitted to
the Congress by the President on February 20,
1985. Such additional agreement shall provide
as follows:

(A) Mutual assistance in law enforcement

The law enforcement agencies of the
United States and the Federated States of
Micronesia shall assist one another, as mu-
tually agreed, in the prevention and inves-
tigation of crimes and the enforcement of
the laws of the United States and the Fed-
erated States of Micronesia specified in sub-
paragraph (C) of this paragraph. The United
States and the Federated States of Microne-
sia will authorize mutual assistance with re-
spect to investigations, inquiries, audits and
related activities by the law enforcement
agencies of both Governments in the United
States and the Federated States of Microne-
sia. In conducting activities authorized in
accordance with this section, the United
States and the Federated States of Microne-
sia will act in accordance with the constitu-
tion and laws of the jurisdiction in which
such activities are conducted.

(B) Narcotics and control of illegal sub-
stances

The TUnited States and the Federated
States of Micronesia will take all reasonable
and necessary steps, as mutually agreed,
based upon consultations in which the At-
torney General or other designated official
of each Government participates, to prevent
the use of the lands, waters, and facilities of
the United States or the Federated States of
Micronesia for the purposes of cultivation
of, production of, smuggling of, trafficking
in, and abuse of any controlled substance as
defined in section 802(6) of title 21 and
Schedules I through V of Subchapter II of
the Controlled Substances Act of the Fed-
erated States of Micronesia, or for the dis-
tribution of any such substance to or from
the Federated States of Micronesia or to or
from the United States or any of its terri-
tories or commonwealths.

(C) Other criminal laws

Assistance provided pursuant to this sub-
section shall also extend to, but not be lim-
ited to, prevention and prosecution of viola-
tions of the laws of the United States and
the laws of the Federated States of Microne-
sia related to terrorism, espionage, rack-
eteer influenced and corrupt organizations,
and financial transactions which advance
the interests of any person engaging in un-
lawful activities, as well as the schedule of
offenses set forth in Appendix A of the sub-
sidiary agreement to section 175 of the Com-
pact.

(2) Technical and training assistance

Pursuant to sections 224 and 226 of the Com-
pact, the United States shall provide non-
reimbursable technical and training assistance
as appropriate, including training and equip-
ment for postal inspection of illicit drugs and
other contraband, to enable the Government
of the Federated States of Micronesia to de-
velop and adequately enforce laws of the Fed-
erated States of Micronesia and to cooperate
with the United States in the enforcement of
criminal laws of the United States. Funds ap-
propriated pursuant to section 1905(I) of this
title may be used to reimburse State or local
agencies providing such assistance.

(3) Consultation

Any official, designated by this joint resolu-
tion or by the President to negotiate any
agreement under this section, shall consult
with affected law enforcement agencies prior
to entering into such an agreement on behalf
of the United States.

(4) Report

The President shall report annually to Con-
gress on the implementation of this sub-
section. Such report shall provide statistical
and other information about the incidence of
crimes in the Federated States of Micronesia
which have an impact upon United States ju-
risdictions, and propose measures which the
United States and the Federated States of Mi-
cronesia should take in order better to prevent
and prosecute violations of the laws of the
United States and the Federated States of Mi-
cronesia. The reports required under section
2291(e)?! of title 22 shall include relevant infor-
mation concerning the Federated States of Mi-
cronesia.

(b) Economic development plans review process

(1) Submission

Notwithstanding section 211(b) of the Com-
pact, the President may agree to an effective
date for the Compact pursuant to section
1901(a) of this title if the Government of the
Federated States of Micronesia agrees to sub-
mit economic development plans consistent
with section 211(b) of the Compact to the Gov-
ernment of the United States for concurrence
at intervals no greater than every 5 years for
the duration of the Compact. Any capital con-
struction project and any planned independent
purchase of aircraft which is to be financed

1See References in Text note below.
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(directly or indirectly) through the use of
funds provided under section 211 of the Com-
pact shall be identified in the economic devel-
opment plans.

(2) United States Government review

The United States shall not concur in those
development plans described in paragraph (1)
of this subsection until—

(A) after the President of the United
States has conducted a review and reported
the findings of the President to the Con-
gress; and

(B) the Congress has had 30 days (excluding
days on which both Houses of Congress are
not in session) to review the findings of the
President.

(3) Report

The President shall complete the review
under paragraph (2) and shall report the find-
ings no later than 60 days after the President’s
receipt of such plans.

(4) Views and comments

The report shall include the views of the
Secretary of the Interior, the Administrator of
the Agency for International Development,
and the heads of such other Executive depart-
ments as the President may decide to include
in the report, as well as any comments which
the Federated States of Micronesia may wish
to have included.

(c) Agreement on audits

In accordance with section 233 of the Compact,
the President of the United States, in consulta-
tion with the Comptroller General of the United
States, shall negotiate with the Government of
the Federated States of Micronesia modifica-
tions to the ‘‘Agreement Concerning Procedures
for the Implementation of United States Eco-
nomic Assistance, Programs and Services Pro-
vided in the Compact of Free Association”,
which shall provide as follows:

(1) General authority of the GAO to audit

(A) The Comptroller General of the United
States (and his duly authorized representa-
tives) shall have the authority to audit—

(i) all grants, program assistance, and
other assistance provided to the Government
of the Federated States of Micronesia under
Articles I and II of Title Two of the Com-
pact; and

(ii) any other assistance provided by the
Government of the United States to the Gov-
ernment of the Federated States of Microne-
sia.

Such authority shall include authority for the
Comptroller General to conduct or cause to be
conducted any of the audits provided for in
section 233 of the Compact. The authority pro-
vided in this paragraph shall continue for at
least three years after the last such grant has
been made or assistance has been provided.

(B) The Comptroller General (and his duly
authorized representatives) shall also have au-
thority to review any audit conducted by or on
behalf of the Government of the United
States. In this connection, the Comptroller
General shall have access to such personnel

and to such records, documents, working pa-
pers, automated data and files, and other in-
formation relevant to such review.

(2) GAO access to records

(A) In carrying out paragraph (1), the Comp-
troller General (and his duly authorized rep-
resentatives) shall have such access to the per-
sonnel and (without cost) to records, docu-
ments, working papers, automated data and
files, and other information relevant to such
audits. The Comptroller General may dupli-
cate any such records, documents, working pa-
pers, automated data and files, or other infor-
mation relevant to such audits.

(B) Such records, documents, working pa-
pers, automated data and files, and other in-
formation regarding each such grant or other
assistance shall be maintained for at least
three years after the date such grant or assist-
ance was provided and in a manner that per-
mits such grants, assistance, and payments to
be accounted for distinct from any other funds
of the Government of the Federated States of
Micronesia.

(3) Representative status for GAO representa-
tives

The Comptroller General and his duly au-
thorized representatives shall be accorded the
status set forth in Article V of Title One of the
Compact.

(4) Annual financial statements

As part of the annual report submitted by
the Government of the Federated States of Mi-
cronesia under section 211 of the Compact, the
Government shall include annual financial
statements which account for the use of all of
the funds provided by the Government of the
United States to the Government under the
Compact or otherwise. Such financial state-
ments shall be prepared in accordance with
generally accepted accounting procedures, ex-
cept as may otherwise be mutually agreed.
Not later than 180 days after the end of the
United States fiscal year with respect to
which such funds were provided, each such
statement shall be submitted to the President
for audit and transmission to the Congress.

(5) “Audits” defined

As used in this subsection, the term ‘‘au-
dits” includes financial, program, and man-
agement audits, including determining—

(A) whether the Government of the Fed-
erated States of Micronesia has met the re-
quirements set forth in the Compact, or any
related agreement entered into under the
Compact, regarding the purposes for which
such grants and other assistance are to be
used; and

(B) the propriety of the financial trans-
actions of the Government of the Federated
States of Micronesia pursuant to such grants
or assistance.

(6) Cooperation by Federated States of Micro-
nesia

The Government of the Federated States of
Micronesia will cooperate fully with the
Comptroller General of the United States in
the conduct of such audits as the Comptroller
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General determines necessary to enable the
Comptroller General to fully discharge his re-
sponsibilities under this joint resolution.

(Pub. L. 99-239, title I, §102, Jan. 14, 1986, 99 Stat.
1775.)

REFERENCES IN TEXT

The Compact, referred to in text, is the Compact of
Free Association between the Government of the
United States and the Governments of the Marshall Is-
lands and the Federated States of Micronesia, which is
contained in section 201 of Pub. L. 99-239, as amended,
set out as a note under section 1901 of this title.

This joint resolution, referred to in subsecs. (a)(3) and
(c)(6), is Pub. L. 99-239, Jan. 14, 1986, 99 Stat. 1770, as
amended, known as the Compact of Free Association
Act of 1985, which is classified principally to this part
and chapter 19 (§2001 et seq.) of this title. For complete
classification of this Act to the Code, see Short Title
note set out under section 1901 of this title and Tables.

Section 2291(e) of title 22, referred to in subsec. (a)(4),
was repealed and section 2291(i) of title 22, relating to
definitions, was redesignated section 2291(e) by Pub. L.
102-583, §6(b)(2), (3), Nov. 2, 1992, 106 Stat. 4932. See sec-
tions 2291h and 2291i of Title 22, Foreign Relations and
Intercourse.

For Oct. 21, 1986, as the effective date of the Compact
of Free Association with the Marshall Islands, and Nov.
3, 1986, as the effective date of the Compact of Free As-
sociation with the Federated States of Micronesia, re-
ferred to in subsec. (b)(1), see Proc. No. 5564, Nov. 3,
1986, 51 F.R. 40399, set out as a note under section 1801
of this title.

CODIFICATION

Section was formerly set out as a note under section
1681 of this title.

TERMINATION OF REPORTING REQUIREMENTS

For termination, effective May 15, 2000, of provisions
of law requiring submittal to Congress of any annual,
semiannual, or other regular periodic report listed in
House Document No. 103-7 (in which reports required
under subsecs. (a)(4) and (c)(4) of this section are listed
as the 12th and last items on page 37), see section 3003
of Pub. L. 104-66, as amended, set out as a note under
section 1113 of Title 31, Money and Finance.

§1903. Agreements with and other provisions re-
lated to Marshall Islands

(a) Law enforcement assistance
(1) Agreement

The President of the United States shall ne-
gotiate with the Government of the Marshall
Islands an agreement pursuant to section 175
of the Compact which is in addition to the
Agreement pursuant to such section dated
May 30, 1982, and transmitted to the Congress
by the President on February 20, 1985. Such ad-
ditional agreement shall provide as follows:

(A) Mutual assistance in law enforcement

The law enforcement agencies of the
United States and the Marshall Islands shall
assist one another, as mutually agreed, in
the prevention and investigation of crimes
and the enforcement of the laws of the
United States and the Marshall Islands spec-
ified in subparagraph (C) of this paragraph.
The United States and the Marshall Islands
will authorize mutual assistance with re-
spect to investigations, inquiries, audits and
related activities by the law enforcement
agencies of both Governments in the United
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States and the Marshall Islands. In conduct-
ing activities authorized in accordance with
this section, the United States and the Mar-
shall Islands will act in accordance with the
constitution and laws of the jurisdiction in
which such activities are conducted.

(B) Narcotics and control of illegal sub-

stances

The United States and the Marshall Is-
lands will take all reasonable and necessary
steps, as mutually agreed, based upon con-
sultations in which the Attorney General or
other designated official of each Government
participates, to prevent the use of the lands,
waters, and facilities of the United States or
the Marshall Islands for the purposes of cul-
tivation of, production of, smuggling of,
trafficking in, and abuse of any controlled
substance as defined in section 802(6) of title
21 and Schedules I through V of Subchapter
II of the Controlled Substances Act of the
Marshall Islands, or for the distribution of
any such substance to or from the Marshall
Islands or to or from the United States or
any of its territories or commonwealths.

(C) Other criminal laws

Assistance provided pursuant to this sub-
section shall also extend to, but not be lim-
ited to, prevention and prosecution of viola-
tions of the laws of the United States and
the laws of the Marshall Islands related to
terrorism, espionage, racketeer influenced
and corrupt organizations, and financial
transactions which advance the interests of
any person engaging in unlawful activities,
as well as the schedule of offenses set forth
in Appendix A of the subsidiary agreement
to section 175 of the Compact.

(2) Technical and training assistance

Pursuant to sections 224 and 226 of the Com-
pact, the United States shall provide non-
reimbursable technical and training assistance
as appropriate, including training and equip-
ment for postal inspection of illicit drugs and
other contraband, to enable the Government
of the Marshall Islands to develop and ade-
quately enforce laws of the Marshall Islands
and to cooperate with the United States in the
enforcement of criminal laws of the United
States. Funds appropriated pursuant to sec-
tion 1905(]) of this title may be used to reim-
burse State or local agencies providing such
assistance.

(3) Consultation

Any official, designated by this joint resolu-
tion or by the President to negotiate any
agreement under this section, shall consult
with affected law enforcement agencies prior
to entering into such an agreement on behalf
of the United States.

(4) Report

The President shall report annually to Con-
gress on the implementation of this sub-
section. Such report shall provide statistical
and other information about the incidence of
crimes in the Marshall Islands which have an
impact upon United States jurisdictions, and
propose measures which the United States and
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