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1 See References in Text note below. 

Aug. 3, 1961, Pub. L. 87–122, title I, 75 Stat. 250. 
May 13, 1960, Pub. L. 86–455, title I, 74 Stat. 112. 
June 23, 1959, Pub. L. 86–60, title I, 73 Stat. 101. 
June 4, 1958, Pub. L. 85–439, title I, 72 Stat. 163. 
July 1, 1957, Pub. L. 85–77, title I, 71 Stat. 265. 
June 13, 1956, ch. 380, title I, 70 Stat. 264. 
June 16, 1955, ch. 147, title I, 69 Stat. 149. 
July 1, 1954, ch. 446, title I, 68 Stat. 372. 
July 31, 1953, ch. 298, title I, 67 Stat. 273. 
July 9, 1952, ch. 597, title I, 66 Stat. 457. 
Aug. 31, 1951, ch. 375, title I, 65 Stat. 263. 
Sept. 6, 1950, ch. 896, Ch. VII, title I, 64 Stat. 694. 

§ 1402. Extension of industrial alcohol and inter-
nal revenue laws to Virgin Islands 

Title III of the National Prohibition Act, as 
amended, and all provisions of the internal reve-
nue laws relating to the enforcement thereof, 
are extended to and made applicable to the Vir-
gin Islands, from and after August 27, 1935. The 
Insular Government shall advance to the Treas-
ury of the United States such funds as may be 
required from time to time by the Secretary of 
the Treasury for the purpose of defraying all ex-
penses incurred by the Treasury Department in 
connection with the enforcement in the Virgin 
Islands of the said Title III and regulations pro-
mulgated thereunder. The funds so advanced 
shall be deposited in a separate trust fund in the 
Treasury of the United States and shall be avail-
able to the Treasury Department for the pur-
poses of this section. 

(June 26, 1936, ch. 830, title III, § 329(c), 49 Stat. 
1957.) 

REFERENCES IN TEXT 

The National Prohibition Act, as amended, referred 
to in text, is act Oct. 28, 1919, ch. 85, 41 Stat. 305, as 
amended. Title III of such Act was classified prin-
cipally to chapter 3 (§ 71 et seq.) of Title 27, Intoxicat-
ing Liquors, and was omitted from the Code in view of 
the incorporation of such provisions in the Internal 
Revenue Code of 1939, and subsequently into the Inter-
nal Revenue Code of 1986. 

CODIFICATION 

Provisions similar to those comprising this section 
relating to Puerto Rico are classified to section 734a of 
this title. 

§ 1403. Issuance of bonds or other obligations by 
government or municipalities; use of pro-
ceeds; limit on public indebtedness; terms, 
execution, interest rate, and sale price; taxes 

To construct, improve, extend, better, repair, 
reconstruct, acquire, and operate any and all 
types of public works which shall include, but 
not be limited to, streets, bridges, wharves, and 
harbor facilities, sewers and sewage-disposal 
plants, municipal buildings, schools, libraries, 
gymnasia and athletic fields, fire houses, elec-
tric distribution systems or other work pertain-
ing to electric systems, and other public utili-
ties, including those owned or operated by the 
Saint Thomas Power Authority, or to clear 
slums, accomplish urban redevelopment or pro-
vide low-rent housing, negotiable general obli-
gation bonds and other obligations may be is-
sued by the government of the Virgin Islands or 
any municipality thereof: Provided, That no pub-
lic indebtedness of any municipality thereof 
shall be incurred in excess of 10 per centum of 

the aggregate assessed valuation of the taxable 
real property in such municipality and that no 
public indebtedness of the government of the 
Virgin Islands shall be incurred in excess of 10 
per centum of the aggregate assessed valuation 
of the taxable real property in the islands. 
Bonds issued pursuant to sections 1403 to 1403b 
of this title shall bear such date or dates, may 
be in such denominations, may mature in such 
amounts and at such time or times, not exceed-
ing thirty years from the date thereof, may be 
payable at such place or places, may be sold at 
either public or private sale, may be redeemable 
(either with or without premium) or nonredeem-
able, may carry such registration privileges as 
to either principal and interest, or principal 
only, and may be executed by such officers and 
in such manner, as shall be prescribed by the 
government of the Virgin Islands or of the mu-
nicipality issuing the bonds. In case any of the 
officers whose signatures appear on the bonds or 
coupons shall cease to be such officers before de-
livery of such bonds, such signature, whether 
manual or facsimile, shall, nevertheless, be 
valid and sufficient for all purposes, the same as 
if such officers had remained in office until such 
delivery. The bonds so issued shall bear interest 
at a rate not to exceed 4 per centum per annum, 
payable semiannually. All such bonds shall be 
sold for not less than the principal amount 
thereof plus accrued interest. All bonds issued 
by the government of the Virgin Islands or any 
municipality thereof, including specifically in-
terest thereon, shall be exempt from taxation by 
the Government of the United States, or by the 
government of the Virgin Islands or any politi-
cal subdivision thereof, or by any State, Terri-
tory, or possession or by any political subdivi-
sion of any State, Territory, or possession, or by 
the District of Columbia: Provided further, That 
the government of the Virgin Islands and any 
municipality thereof shall be obliged to levy and 
collect sufficient taxes for servicing any of the 
outstanding bonds, even if such taxation is re-
quired at a rate in excess of or in addition to the 
tax or tax rate of 1.25 per centum of the assessed 
value which is provided for in section 1401b 1 of 
this title. 

(Oct. 27, 1949, ch. 769, § 1, 63 Stat. 940.) 

REFERENCES IN TEXT 

Section 1401b of this title, referred to in text, was re-
pealed by Pub. L. 110–40, § 1(a), June 29, 2007, 121 Stat. 
232. 

§ 1403a. Expenditure of bond proceeds for public 
improvements 

The proceeds of the bond issues or other obli-
gations herein authorized shall be expended only 
for the public improvements set forth in section 
1403 of this title, or for the reduction of the debt 
created by such bond issue or obligation, unless 
otherwise authorized by the Congress. 

(Oct. 27, 1949, ch. 769, § 2, 63 Stat. 941.) 

§ 1403b. Bond liability of United States 

Bonds or other obligations issued pursuant to 
sections 1403 to 1403b of this title shall not be a 
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debt of the United States, nor shall the United 
States be liable thereon. 

(Oct. 27, 1949, ch. 769, § 3, 63 Stat. 941.) 

SUBCHAPTER II—CIVIL GOVERNMENT 

§ 1405. Geographical application of subchapter; 
land and waters included in term ‘‘Virgin Is-
lands’’ 

The provisions of this subchapter, and the 
name ‘‘the Virgin Islands’’ as used in this sub-
chapter, shall apply to and include the terri-
torial domain, lands and waters acquired by the 
United States through cession of the Danish 
West Indian Islands by the convention between 
the United States of America and His Majesty 
the King of Denmark entered into August 4, 
1916, and ratified by the Senate on September 7, 
1916 (39 Stat. L. 1706). 

(June 22, 1936, ch. 699, § 1, 49 Stat. 1807.) 

§§ 1405a, 1405b. Repealed. Pub. L. 97–357, title III, 
§ 307, Oct. 19, 1982, 96 Stat. 1709 

Section 1405a, act June 22, 1936, ch. 699, § 2, 49 Stat. 
1807, related to division of Virgin Islands into munici-
pality of Saint Croix and municipality of Saint Thomas 
and Saint John. 

Section 1405b, act June 22, 1936, ch. 699, § 3, 49 Stat. 
1807, related to constituting into bodies politic and 
juridic of inhabitants of municipalities of Saint Croix 
and of Saint Thomas and Saint John. 

§ 1405c. Transfer of property to government 

(a) Property not reserved 

All property which may have been acquired by 
the United States from Denmark in the Virgin 
Islands under the convention entered into Au-
gust 4, 1916, not reserved by the United States 
for public purposes prior to June 22, 1937, is 
placed under the control of the Government of 
the Virgin Islands. 

(b) Applicability of United States law 

Except as otherwise expressly provided, all 
laws of the United States for the protection and 
improvement of the navigable waters of the 
United States shall apply to the Virgin Islands. 

(c) Applicability of tonnage duties 

No Federal laws levying tonnage duties, light 
money, or entrance and clearance fees shall 
apply to the Virgin Islands. 

(d) Presidential determination of applicable laws 

The legislature of the Virgin Islands shall 
have power to enact navigation, boat inspection, 
and safety laws of local application; but the 
President shall have power to make applicable 
to the Virgin Islands such of the navigation, ves-
sel inspection, and coastwise laws of the United 
States as he may find and declare to be nec-
essary in the public interest, and, to the extent 
that the laws so made applicable conflict with 
any laws of local application enacted by the leg-
islature, such laws enacted by the legislature 
shall have no force and effect. 

(e) Existing powers of United States officers 
unaffected 

Nothing in this subchapter shall be construed 
to affect or impair in any manner the terms and 

conditions of any authorizations, permits, or 
other powers heretofore lawfully granted or ex-
ercised in or in respect of the Virgin Islands by 
any authorized officer or agent of the United 
States. 

(June 22, 1936, ch. 699, § 4, 49 Stat. 1808; Aug. 7, 
1939, ch. 515, 53 Stat. 1242; Oct. 31, 1951, ch. 654, 
§ 1(127), 65 Stat. 706; Pub. L. 97–357, title III, § 306, 
Oct. 19, 1982, 96 Stat. 1709.) 

AMENDMENTS 

1982—Subsec. (d). Pub. L. 97–357 substituted ‘‘legisla-
ture’’ for ‘‘Legislative Assembly’’ wherever appearing. 

1951—Subsec. (f). Act Oct. 31, 1951, repealed subsec. (f) 
which authorized the Secretary of the Interior to lease 
or sell any property under his administrative super-
vision in the Virgin Islands not needed for public pur-
poses. 

1939—Act Aug. 7, 1939, designated existing provisions 
as subsecs. (a), (b), (e), and (f) and added subsecs. (c) 
and (d). 

CONSTRUCTION OF VIRGIN ISLANDS PROJECTS BY 
SECRETARY OF THE ARMY 

Pub. L. 101–640, title IV, § 406, Nov. 28, 1990, 104 Stat. 
4647, provided that: 

‘‘(a) GENERAL RULE.—Upon request of the Governor of 
the Virgin Islands with respect to a construction 
project in the Virgin Islands for which Federal finan-
cial assistance is available under any law of the United 
States, the Federal official administering such assist-
ance may make such assistance available to the Sec-
retary instead of the Virgin Islands. The Secretary 
shall use such assistance to carry out such project in 
accordance with the provisions of such law. 

‘‘(b) LIMITATION ON STATUTORY CONSTRUCTION.—Noth-
ing in this section shall be construed as relieving the 
Virgin Islands from complying with any requirements 
for non-Federal cooperation with respect to a construc-
tion project carried out with Federal financial assist-
ance provided to the Secretary pursuant to this sec-
tion; except that the Secretary shall be responsible for 
complying with administrative and fiscal requirements 
associated with utilization of such assistance. 

‘‘(c) TERMINATION DATE.—Subsection (a) shall not be 
effective after the last day of the 3-year period begin-
ning on the date of the enactment of this Act [Nov. 28, 
1990]; except that the Secretary shall complete con-
struction of any project commenced under subsection 
(a) before such day.’’ 

EX. ORD. NO. 9170. CERTAIN NAVIGATION LAWS MADE 
APPLICABLE TO VIRGIN ISLANDS 

Ex. Ord. No. 9170, eff. May 21, 1942, 7 F.R. 384, provided 
in part: 

It is ordered that all of the navigation and vessel in-
spection laws of the United States be, and they are 
hereby, made applicable to the Virgin Islands of the 
United States, with the following exceptions: 

(1) The coastwise laws of the United States. 
(2) The act of Congress approved June 7, 1897 (30 Stat. 

96), as amended by the acts of February 19, 1900 (31 
Stat. 30), May 25, 1914 (38 Stat. 381), March 1, 1933 (47 
Stat. 1417), Aug. 21, 1935 (49 Stat. 668, 669), May 20, 1936 
(49 Stat. 1367), and April 22, 1940 (54 Stat. 150). 

(3) So much of the vessel inspection laws of the 
United States as requires the inspection as a passenger 
vessel of any cargo vessel, foreign or domestic, when 
carrying more than twelve passengers or persons in ad-
dition to the crew. 

(4) Federal laws levying tonnage duties, light money, 
or entrance and clearance fees. 

§§ 1405d to 1405g. Repealed. Pub. L. 97–357, title 
III, § 307, Oct. 19, 1982, 96 Stat. 1709 

Section 1405d, act June 22, 1936, ch. 699, § 5, 49 Stat. 
1808, related to composition, election, and legislative 
powers of Municipal Council of Saint Croix. 


		Superintendent of Documents
	2016-10-20T10:28:33-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




