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charter or requisition the use of, or to take over
the title to or possession of, for such use or dis-
position as he shall direct, any merchant vessel
not owned by citizens of the United States
which is lying idle in waters within the jurisdic-
tion of the United States and which the Presi-
dent finds to be necessary to the national de-
fense. Just compensation shall be determined
and made to the owner or owners of any such
vessel in accordance with the applicable provi-
sions of chapter 563 of title 46. Such compensa-
tion hereunder, or advances on account thereof,
shall be deposited with the Treasurer of the
United States in a separate deposit fund. Pay-
ments for such compensation and also for pay-
ment of any valid claim upon such vessel in ac-
cord with the provisions of section 56305 of title
46 shall be made from such fund upon the certifi-
cate of the Secretary of Transportation.

(Aug. 9, 1954, ch. 659, §1, 68 Stat. 675; Pub. L.
96-70, title III, §3302(c), Sept. 27, 1979, 93 Stat.
498; Pub. L. 97-31, §12(152), Aug. 6, 1981, 95 Stat.
167.)

CODIFICATION

In text, ‘‘chapter 563 of title 46’ substituted for ‘‘sec-
tion 902 of the Merchant Marine Act, 1936, as amended”
in two places and ‘‘section 56305 of title 46°° substituted
for ‘‘the second paragraph of subsection (d) of such sec-
tion 902, as amended,” on authority of Pub. L. 109-304,
§18(c), Oct. 6, 2006, 120 Stat. 1709, which Act enacted
chapter 563 of Title 46, Shipping.

AMENDMENTS

1981—Pub. L. 97-31 substituted references to Sec-
retary of Transportation for references to Secretary of
Commerce wherever appearing.

1979—Pub. L. 96-70 struck out ‘‘, including the Canal
Zone,” after ‘‘jurisdiction of the United States’.

EFFECTIVE DATE OF 1979 AMENDMENT

Amendment by Pub. L. 96-70 effective Oct. 1, 1979, see
section 3304 of Pub. L. 96-70, set out as an Effective
Date note under section 3601 of Title 22, Foreign Rela-
tions and Intercourse.

§197. Voluntary purchase or charter agreements

During any period in which vessels may be
requisitioned under chapter 563 of title 46, the
President is authorized through the Secretary of
Transportation to acquire by voluntary agree-
ment of purchase or charter the ownership or
use of any merchant vessel not owned by citi-
zens of the United States.

(Aug. 9, 1954, ch. 659, §2, 68 Stat. 675; Pub. L.
97-31, §12(152), Aug. 6, 1981, 95 Stat. 167.)
CODIFICATION

In text, ‘‘chapter 563 of title 46”’ substituted for ‘‘sec-
tion 902 of the Merchant Marine Act, 1936, as amended”
on authority of Pub. L. 109-304, §18(c), Oct. 6, 2006, 120
Stat. 1709, which Act enacted chapter 563 of Title 46,
Shipping.

AMENDMENTS

1981—Pub. L. 97-31 substituted ‘‘Secretary of Trans-
portation’ for ‘‘Secretary of Commerce’.

§198. Requisitioned vessels
(a) Documentation of vessels

Any vessel not documented under the laws of
the United States, acquired by or made avail-
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able to the Secretary of Transportation under
sections 196 to 198 of this title, or otherwise,
may, notwithstanding any other provision of
law, in the discretion of the Secretary of the de-
partment in which the Coast Guard is operating
be documented as a vessel of the United States
under such rules and regulations or orders, and
with such limitations, as the Secretary of the
department in which the Coast Guard is operat-
ing may prescribe or issue as necessary or ap-
propriate to carry out the purposes and provi-
sions of sections 196 to 198 of this title, and in
accordance with the provisions of subsection (c)
of this section, engage in the coastwise trade
when so documented. Any document issued to a
vessel under the provisions of this subsection
shall be surrendered at any time that such sur-
render may be ordered by the Secretary of the
department in which the Coast Guard is operat-
ing. No vessel, the surrender of the documents of
which has been so ordered, shall, after the effec-
tive date of such order, have the status of a ves-
sel of the United States unless documented
anew.

(b) Waiver of compliance

The President may, notwithstanding any
other provisions of law, by rules and regulations
or orders, waive compliance with any provision
of law relating to masters, officers, members of
the crew, or crew accommodations on any vessel
documented under authority of this section to
such extent and upon such terms as he finds nec-
essary because of the lack of physical facilities
on such vessels, and because of the need to em-
ploy aliens for their operation. No vessel shall
cease to enjoy the benefits and privileges of a
vessel of the United States by reason of the em-
ployment of any person in accordance with the
provisions of this subsection.

(c) Coastwise trade; inspection

Any vessel while documented under the provi-
sions of this section, when chartered under sec-
tions 196 to 198 of this title by the Secretary of
Transportation to Government agencies or de-
partments or to private operators, may engage
in the coastwise trade under permits issued by
the Secretary of Transportation, who is author-
ized to issue permits for such purpose pursuant
to such rules and regulations as he may pre-
scribe. The Secretary of Transportation is au-
thorized to prescribe such rules and regulations
as he may deem necessary or appropriate to
carry out the purposes and provisions of this
section. Section 57109 of title 46 shall not apply
with respect to vessels chartered to Government
agencies or departments or to private operators
or otherwise used or disposed of under sections
196 to 198 of this title. Existing laws covering
the inspection of steam vessels are made appli-
cable to vessels documented under this section
only to such extent and upon such conditions as
may be required by regulations of the Secretary
of the department in which the Coast Guard is
operating: Provided, That in determining to
what extent those laws should be made applica-
ble, due consideration shall be given to the pri-
mary purpose of transporting commodities es-
sential to the national defense.
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