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§ 16203. Penalties and limitations

(a) FAILURE TO COMPLETE PROGRAM OF TRAIN-
ING.—(1) A member of the program who, under
regulations prescribed by the Secretary of De-
fense, is dropped from the program for defi-
ciency in training, or for other reasons, shall be
required, at the discretion of the Secretary con-
cerned—

(A) to perform one year of active duty for
each year (or part thereof) for which such per-
son was provided financial assistance under
this section; or

(B) to comply with the repayment provisions
of section 303a(e) of title 37.

(2) The Secretary of a military department,
under regulations prescribed by the Secretary of
Defense, may relieve a member participating in
the program who is dropped from the program
from any requirement that may be imposed
under paragraph (1), but such relief shall not re-
lieve him from any military obligation imposed
by any other law.

(b) PROHIBITIONS OF DUPLICATE BENEFITS.—F'i-
nancial assistance may not be provided under
this section to a member receiving financial as-
sistance under section 2107 of this title.

(Added Pub. L. 100-180, div. A, title VII,
§711(a)(3), Dec. 4, 1987, 101 Stat. 1111, §2130; re-
numbered §16203 and amended Pub. L. 103-337,
div. A, title XVI, §1663(c)(4), Oct. 5, 1994, 108
Stat. 3008; Pub. L. 109-163, div. A, title VI,
§687(c)(13), Jan. 6, 2006, 119 Stat. 3335.)

AMENDMENTS

2006—Subsec. (a)(1)(B). Pub. L. 109-163 amended sub-
par. (B) generally. Prior to amendment, subpar. (B)
read as follows: ‘‘to repay the United States an amount
equal to the total amount paid to such person under
the program.”’

1994—Pub. L. 103-337, §1663(c)(4), renumbered section
2130 of this title as this section and substituted ‘‘Pen-
alties and limitations’ for ‘‘Penalties, limitations, and
other administrative provisions’ as section catchline.

Subsec. (c¢). Pub. L. 103-337, §1663(c)(4)(A), struck out
subsec. (¢) which related to regulations. See section
16204 of this title.

EFFECTIVE DATE OF 1994 AMENDMENT

Amendment by Pub. L. 103-337 effective Dec. 1, 1994,
except as otherwise provided, see section 1691 of Pub. L.
103-337, set out as an Effective Date note under section
10001 of this title.

SAVINGS PROVISION

For savings provision relating to payment or repay-
ment of any bonus, incentive pay, special pay, or simi-
lar pay obligated to be paid before Apr. 1, 2006, under a
provision of this section amended by section 687(c) of
Pub. L. 109-163, see section 687(f) of Pub. L. 109-163, set
out as a note under section 510 of this title.

§ 16204. Regulations
This chapter shall be administered under regu-
lations prescribed by the Secretary of Defense.
(Added Pub. L. 103-337, div. A, title XVI,
§1663(c)(1), Oct. 5, 1994, 108 Stat. 3007.)
PRIOR PROVISIONS

Provisions similar to those in this section were con-
tained in section 2130(c) of this title, prior to amend-
ment by Pub. L. 103-337, §1663(c)(4)(A).

TITLE 10—ARMED FORCES

§16301

EFFECTIVE DATE

Section effective Dec. 1, 1994, except as otherwise pro-
vided, see section 1691 of Pub. L. 103-337, set out as a
note under section 10001 of this title.

CHAPTER 1609—EDUCATION LOAN
REPAYMENT PROGRAMS

Sec.

16301. Education loan repayment program: members
of Selected Reserve.

16302. Education loan repayment program: health
professions officers serving in Selected Re-
serve with wartime critical medical skill
shortages.

16303. Loan repayment program: chaplains serving

in the Selected Reserve.
AMENDMENTS
2008—Pub. L. 110-181, div. A, title VI, §672(c)(2), Jan.
28, 2008, 122 Stat. 185, substituted ‘‘Education loan re-
payment program: members of Selected Reserve’ for
‘“‘Education loan repayment program: enlisted members
of Selected Reserve with critical specialties’” in item
16301.
2006—Pub. L. 109-163, div. A, title VI, §684(b), Jan. 6,
2006, 119 Stat. 3325, added item 16303.

§16301. Education loan repayment program:
members of Selected Reserve

(a)(1) Subject to the provisions of this section,
the Secretary of Defense may repay—

(A) any loan made, insured, or guaranteed
under part B of title IV of the Higher Edu-
cation Act of 1965 (20 U.S.C. 1071 et seq.);

(B) any loan made under part D of such title
(the William D. Ford Federal Direct Loan Pro-
gram, 20 U.S.C. 1087a et seq.);

(C) any loan made under part E of such title
(20 U.S.C. 1087aa et seq.); or

(D) any loan incurred for educational pur-
poses made by a lender that is—

(i) an agency or instrumentality of a
State;

(ii) a financial or credit institution (in-
cluding an insurance company) that is sub-
ject to examination and supervision by an
agency of the United States or any State;

(iii) a pension fund approved by the Sec-
retary for purposes of this section; or

(iv) a nonprofit private entity designated
by a State, regulated by that State, and ap-
proved by the Secretary for purposes of this
section.

Repayment of any such loan shall be made on
the basis of each complete year of service per-
formed by the borrower.

(2) The Secretary of Defense may repay loans
described in paragraph (1) in the case of any per-
son for service performed as a member of the Se-
lected Reserve of the Ready Reserve of an armed
force in a reserve component and in an officer
program or military specialty specified by the
Secretary of Defense. The Secretary may repay
such a loan only if the person to whom the loan
was made performed such service after the loan
was made.

(b) The portion or amount of a loan that may
be repaid under subsection (a) is 15 percent or
$500, whichever is greater, for each year of serv-
ice, plus the amount of any interest that may
accrue during the current year.

(c) If a portion of a loan is repaid under this
section for any year, interest on the remainder
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