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‘“(A) carry out the services under this section; and

‘“(B) provide such other services that will improve
the financial stability and economic condition of
low- and moderate-income and low-wealth individ-
uals.

‘(2) GoAL.—The goal of the pilot project grants
under this subsection is to—

‘“(A) identify successful methods resulting in
positive behavioral change for financial empower-
ment; and

‘(B) establish program models for organizations
to carry out effective counseling services.

‘“(e) AUTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated to the Secretary such
sums as are necessary to carry out this section and for
the provision of additional financial educational serv-
ices.

“(f) STUDY AND REPORT ON EFFECTIVENESS AND IM-
PACT.—

‘(1) IN GENERAL.—The Comptroller General of the
United States shall conduct a study on the effective-
ness and impact of the grant program established
under this section. Not later than 3 years after the
date of enactment of this Act [July 30, 2008], the
Comptroller General shall submit a report on the re-
sults of such study to the Committee on Banking,
Housing, and Urban Affairs of the Senate and the
Committee on Financial Services of the House of
Representatives.

‘“(2) CONTENT OF STUDY.—The study required under
paragraph (1) shall include an evaluation of the fol-
lowing:

‘“(A) The effectiveness of the grant program es-
tablished under this section in improving the finan-
cial situation of homeowners and prospective home-
buyers served by the grant program.

‘“(B) The extent to which financial education and
counseling services have resulted in positive behav-
ioral changes.

“(C) The effectiveness and quality of the eligible
organizations providing financial education and
counseling services under the grant program.

‘(g) REGULATIONS.—The Secretary is authorized to
promulgate such regulations as may be necessary to
implement and administer the grant program author-
ized by this section.”

[Pub. L. 111-203, title X, §1072(b), July 21, 2010, 124
Stat. 2060, provided that: ‘‘Amendments made by sub-
section (a) [amending section 1132 of Pub. L. 110-289, set
out above] shall not apply to programs authorized by
section 1132 of the Housing and Economic Recovery Act
of 2008 [Pub. L. 110-289] (12 U.S.C. 1701x note) that are
funded with appropriations prior to fiscal year 2011.”"]

PRE-PURCHASE HOMEOWNERSHIP COUNSELING
DEMONSTRATION

Pub. L. 110-289, div. B, title I, §2128, July 30, 2008, 122
Stat. 2841, provided that:

‘‘(a) ESTABLISHMENT OF PROGRAM.—For the period be-
ginning on the date of enactment of this title [July 30,
2008] and ending on the date that is 3 years after such
date of enactment, the Secretary of Housing and Urban
Development shall establish and conduct a demonstra-
tion program to test the effectiveness of alternative
forms of pre-purchase homeownership counseling for el-
igible homebuyers.

“(b) FORMS OF COUNSELING.—The Secretary of Hous-
ing and Urban Development shall provide to eligible
homebuyers pre-purchase homeownership counseling
under this section in the form of—

‘(1) telephone counseling;

‘4(2) individualized in-person counseling;

‘“(3) web-based counseling;

‘“(4) counseling classes; or

‘“(5) any other form or type of counseling that the

Secretary may, in his discretion, determine appro-

priate.

‘‘(c) SIZE OF PROGRAM.—The Secretary shall make
available the pre-purchase homeownership counseling
described in subsection (b) to not more than 3,000 eligi-
ble homebuyers in any given year.
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‘“(d) INCENTIVE TO PARTICIPATE.—The Secretary of
Housing and Urban Development may provide incen-
tives to eligible homebuyers to participate in the dem-
onstration program established under subsection (a).
Such incentives may include the reduction of any in-
surance premium charges owed by the eligible home-
buyer to the Secretary.

‘“(e) ELIGIBLE HOMEBUYER DEFINED.—For purposes of
this section an ‘eligible homebuyer’ means a first-time
homebuyer who has been approved for a home loan with
a loan-to-value ratio between 97 percent and 98.5 per-
cent.

‘“(f) REPORT TO CONGRESS.—The Secretary of Housing
and Urban Development shall report to the Committee
on Banking, Housing, and Urban Affairs of the Senate
and the Committee on Financial Services of the House
of Representative—[sic]

‘(1) on an annual basis, on the progress and results
of the demonstration program established under sub-
section (a); and

¢(2) for the period beginning on the date of enact-
ment of this title [July 30, 2008] and ending on the
date that is 5 years after such date of enactment, on
the payment history and delinquency rates of eligible
homebuyers who participated in the demonstration
program.”

DISCLOSURE FORM

Pub. L. 109-163, div. A, title VI, §688(c), Jan. 6, 2006,
119 Stat. 3337, provided that: ‘“Not later than 150 days
after the date of the enactment of this Act [Jan. 6,
2006], the Secretary of Housing and Urban Development
shall issue a final disclosure form to fulfill the require-
ment of subclause (IV) of section 106(c)(5)(A)(ii) of the
Housing and Urban Development Act of 1968 [12 U.S.C.
1701x(c)(5)(A)(ii)(IV)], as added by subsection (a).”

§1701x-1. Home inspection counseling

(a) Public outreach
(1) In general

The Secretary of Housing and Urban Devel-
opment (in this section referred to as the
““Secretary’’) shall take such actions as may
be necessary to inform potential homebuyers
of the availability and importance of obtain-
ing an independent home inspection. Such ac-
tions shall include—

(A) publication of the HUD/FHA form HUD
92564-CN entitled ‘“For Your Protection: Get
a Home Inspection’, in both English and
Spanish languages;

(B) publication of the HUD/FHA booklet
entitled ‘‘For Your Protection: Get a Home
Inspection”, in both English and Spanish
languages;

(C) development and publication of a HUD
booklet entitled ‘“For Your Protection—Get
a Home Inspection’ that does not reference
FHA-insured homes, in both English and
Spanish languages; and

(D) publication of the HUD document enti-
tled ‘“Ten Important Questions To Ask Your
Home Inspector’, in both English and Span-
ish languages.

(2) Availability

The Secretary shall make the materials
specified in paragraph (1) available for elec-
tronic access and, where appropriate, inform
potential homebuyers of such availability
through home purchase counseling public
service announcements and toll-free telephone
hotlines of the Department of Housing and
Urban Development. The Secretary shall give
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special emphasis to reaching first-time and
low-income homebuyers with these materials
and efforts.

(3) Updating

The Secretary may periodically update and
revise such materials, as the Secretary deter-
mines to be appropriate.

(b) Requirement for FHA-approved lenders

Each mortgagee approved for participation in
the mortgage insurance programs under title II
of the National Housing Act [12 U.S.C. 1707 et
seq.] shall provide prospective homebuyers, at
first contact, whether upon pre-qualification,
pre-approval, or initial application, the mate-
rials specified in subparagraphs (A), (B), and (D)
of subsection (a)(1).

(c) Requirements for HUD-approved counseling
agencies

Each counseling agency certified pursuant by1?
the Secretary to provide housing counseling
services shall provide each of their clients, as
part of the home purchase counseling process,
the materials specified in subparagraphs (C) and
(D) of subsection (a)(1).

(d) Training

Training provided the Department of Housing
and Urban Development for housing counseling
agencies, whether such training is provided di-
rectly by the Department or otherwise, shall in-
clude—

(1) providing information on counseling po-
tential homebuyers of the availability and im-
portance of getting an independent home in-
spection;

(2) providing information about the home in-
spection process, including the reasons for spe-
cific inspections such as radon and lead-based
paint testing;

(3) providing information about advising po-
tential homebuyers on how to locate and se-
lect a qualified home inspector; and

(4) review of home inspection public out-
reach materials of the Department.

(Pub. L. 111-203, title XIV, §1451, July 21, 2010,
124 Stat. 2176.)

REFERENCES IN TEXT

The National Housing Act, referred to in subsec. (b),
is act June 27, 1934, ch. 847, 48 Stat. 1246. Title II of the
Act is classified generally to subchapter II (§1707 et
seq.) of this chapter. For complete classification of this
Act to the Code, see section 1701 of this title and
Tables.

CODIFICATION

Section was enacted as part of the Expand and Pre-
serve Home Ownership Through Counseling Act and
also as part of the Mortgage Reform and Anti-Preda-
tory Lending Act and as part of the Dodd-Frank Wall
Street Reform and Consumer Protection Act, and not
as part of the National Housing Act which comprises
this chapter.

EFFECTIVE DATE

Section effective on the date on which final regula-
tions implementing such section take effect, or on the
date that is 18 months after the designated transfer
date if such regulations have not been issued by that

180 in original.
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date, see section 1400(c) of Pub. L. 111-203, set out as an
Effective Date of 2010 Amendment note under section
1601 of Title 15, Commerce and Trade.

§1701x-2. Legal assistance for foreclosure-relat-
ed issues

(a) Establishment

The Secretary of Housing and Urban Develop-
ment (hereafter in this section referred to as the
“Secretary’’) shall establish a program for mak-
ing grants for providing a full range of fore-
closure legal assistance to low- and moderate-in-
come homeowners and tenants related to home
ownership preservation, home foreclosure pre-
vention, and tenancy associated with home fore-
closure.

(b) Competitive allocation

The Secretary shall allocate amounts made
available for grants under this section to State
and local legal organizations on the basis of a
competitive process. For purposes of this sub-
section ‘““‘State and local legal organizations”
are those State and local organizations whose
primary business or mission is to provide legal
assistance.

(c) Priority to certain areas

In allocating amounts in accordance with sub-
section (b), the Secretary shall give priority
consideration to State and local legal organiza-
tions that are operating in the 125 metropolitan
statistical areas (as that term is defined by the
Director of the Office of Management and Budg-
et) with the highest home foreclosure rates.

(d) Legal assistance
(1) In general

Any State or local legal organization that
receives financial assistance pursuant to this
section may use such amounts only to assist—

(A) homeowners of owner-occupied homes
with mortgages in default, in danger of de-
fault, or subject to or at risk of foreclosure;
and

(B) tenants at risk of or subject to eviction
as a result of foreclosure of the property in
which such tenant resides.

(2) Commence use within 90 days

Any State or local legal organization that
receives financial assistance pursuant to this
section shall begin using any financial assist-
ance received under this section within 90 days
after receipt of the assistance.

(3) Prohibition on class actions

No funds provided to a State or local legal
organization under this section may be used to
support any class action litigation.

(4) Limitation on legal assistance

Legal assistance funded with amounts pro-
vided under this section shall be limited to
mortgage-related default, eviction, or fore-
closure proceedings, without regard to wheth-
er such foreclosure is judicial or nonjudicial.

(5) Effective date

Notwithstanding any other provision of this
Act, this subsection shall take effect on July
21, 2010.
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