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2. This section is effective for fiscal year 1986 
and every fiscal year thereafter. 

(June 26, 1934, ch. 750, title I, § 129, as added Pub. 
L. 100–86, title VII, § 708, Aug. 10, 1987, 101 Stat. 
653.) 

REFERENCES IN TEXT 

Section 906(a) of title 2, referred to in text, was 
amended generally by Pub. L. 101–508, title XIII, 
§ 13101(d)(1), Nov. 5, 1990, 104 Stat. 1388–589, and subse-
quently repealed by Pub. L. 111–139, title I, § 10(a), Feb. 
12, 2010, 124 Stat. 21. Provisions similar to those for-
merly appearing in section 906(a)(2) are now contained 
in section 906(k)(6) of Title 2, The Congress. 

§ 1772c–1. Community development revolving 
loan fund for credit unions 

(a) In general 

The Board may exercise the authority granted 
to it by the Community Development Credit 
Union Revolving Loan Fund Transfer Act, in-
cluding any additional appropriation made or 
earnings accrued, subject only to this section 
and to regulations prescribed by the Board. 

(b) Investment 

The Board may invest any idle Fund moneys 
in United States Treasury securities. Any inter-
est accrued on such securities shall become a 
part of the Fund. 

(c) Loans 

The Board may require that any loans made 
from the Fund be matched by increased shares 
in the borrower credit union. 

(d) Interest 

Interest earned by the Fund may be allocated 
by the Board for technical assistance to commu-
nity development credit unions, subject to an 
appropriations Act. 

(e) ‘‘Fund’’ defined 

As used in this section, the term ‘‘Fund’’ 
means the Community Development Credit 
Union Revolving Loan Fund. 

(June 26, 1934, ch. 750, title I, § 130, as added Pub. 
L. 103–325, title I, § 120(b), Sept. 23, 1994, 108 Stat. 
2188.) 

REFERENCES IN TEXT 

The Community Development Credit Union Revolv-
ing Loan Fund Transfer Act, referred to in subsec. (a), 
is Pub. L. 99–609, Nov. 6, 1986, 100 Stat. 3475, which is set 
out as a note under section 9822 of Title 42, The Public 
Health and Welfare. 

§ 1772d. Forfeiture of organization certificate for 
money laundering or cash transaction re-
porting offenses 

(a) Forfeiture of franchise for money laundering 
or cash transaction reporting offenses 

(1) Conviction of title 18 offenses 

(A) Duty to notify 

If a credit union has been convicted of any 
criminal offense under section 1956 or 1957 of 
title 18, the Attorney General shall provide 
to the Board a written notification of the 
conviction and shall include a certified copy 
of the order of conviction from the court 
rendering the decision. 

(B) Notice of termination; pretermination 
hearing 

After receiving written notification from 
the Attorney General of such a conviction, 
the Board shall issue to such credit union a 
notice of its intention to terminate all 
rights, privileges, and franchises of the cred-
it union and schedule a pretermination hear-
ing. 

(2) Conviction of title 31 offenses 

If a credit union is convicted of any criminal 
offense under section 5322 or 5324 of title 31 
after receiving written notification from the 
Attorney General, the Board may issue to 
such credit union a notice of its intention to 
terminate all rights, privileges, and franchises 
of the credit union and schedule a pre-
termination hearing. 

(3) Judicial review 

Section 1786(j) of this title shall apply to any 
proceeding under this section. 

(b) Factors to be considered 

In determining whether a franchise shall be 
forfeited under subsection (a), the Board shall 
take into account the following factors: 

(1) The extent to which directors, committee 
members, or senior executive officers (as de-
fined by the Board in regulations which the 
Board shall prescribe) of the credit union 
knew of, or were involved in, the commission 
of the money laundering offense of which the 
credit union was found guilty. 

(2) The extent to which the offense occurred 
despite the existence of policies and proce-
dures within the credit union which were de-
signed to prevent the occurrence of any such 
offense. 

(3) The extent to which the credit union has 
fully cooperated with law enforcement au-
thorities with respect to the investigation of 
the money laundering offense of which the 
credit union was found guilty. 

(4) The extent to which the credit union has 
implemented additional internal controls 
(since the commission of the offense of which 
the credit union was found guilty) to prevent 
the occurrence of any other money laundering 
offense. 

(5) The extent to which the interest of the 
local community in having adequate deposit 
and credit services available would be threat-
ened by the forfeiture of the franchise. 

(c) Successor liability 

This section shall not apply to a successor to 
the interests of, or a person who acquires, a 
credit union that violated a provision of law de-
scribed in subsection (a), if the successor suc-
ceeds to the interests of the violator, or the ac-
quisition is made, in good faith and not for pur-
poses of evading this section or regulations pre-
scribed under this section. 

(June 26, 1934, ch. 750, title I, § 131, as added Pub. 
L. 102–550, title XV, § 1502(c), Oct. 28, 1992, 106 
Stat. 4047; amended Pub. L. 103–325, title IV, 
§ 411(c)(2)(B), Sept. 23, 1994, 108 Stat. 2253.) 

AMENDMENTS 

1994—Subsec. (a)(2). Pub. L. 103–325 substituted ‘‘sec-
tion 5322 or 5324 of title 31’’ for ‘‘section 5322 of title 
31’’. 
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§ 1773. District of Columbia credit unions; con-
version to Federal status 

Any credit union organized under the District 
of Columbia Credit Unions Act, as amended, 
may apply for conversion into a Federal credit 
union by filing with the National Credit Union 
Administration Board (in sections 1773 to 1775 of 
this title referred to as the Board), pursuant to 
a resolution adopted by a majority of its direc-
tors, an organization certificate meeting the re-
quirements of section 1753 of this title. 

(Pub. L. 88–395, § 1, Aug. 1, 1964, 78 Stat. 377; Pub. 
L. 91–206, § 3, Mar. 10, 1970, 84 Stat. 49; Pub. L. 
95–630, title V, § 501, Nov. 10, 1978, 92 Stat. 3680.) 

REFERENCES IN TEXT 

The District of Columbia Credit Unions Act, referred 
to in text, was repealed by Pub. L. 88–395, § 4, Aug. 1, 
1964, 78 Stat. 377. 

CODIFICATION 

Section was not enacted as part of the Federal Credit 
Union Act which comprises this chapter. 

TRANSFER OF FUNCTIONS 

‘‘National Credit Union Administration Board’’ and 
‘‘Board’’ substituted in text for ‘‘Director of the Bureau 
of Federal Credit Unions’’ and ‘‘Director’’, respectively, 
pursuant to section 3 of Pub. L. 91–206 and section 501 
of Pub. L. 95–630 [12 U.S.C. 1752a] which transferred 
functions of Bureau of Federal Credit Unions, and Di-
rector thereof, to National Credit Union Administra-
tion and vested authority for management of Adminis-
tration in National Credit Union Administration 
Board. 

REPEALS; REVOCATION OF ORGANIZATION CERTIFICATES 
ISSUED UNDER DISTRICT OF COLUMBIA CREDIT UNIONS 
ACT 

Pub. L. 88–395, § 4, Aug. 1, 1964, 78 Stat. 377, provided 
that: ‘‘Effective thirty days after enactment of this Act 
[Aug. 1, 1964], the District of Columbia Credit Unions 
Act (47 Stat. 326), as amended, is repealed and all orga-
nization certificates issued thereunder and still in force 
are revoked.’’ 

§ 1774. Approval of certificate; assets and obliga-
tions of applicant credit union 

The Board shall approve any such organization 
certificate meeting such requirements. Upon 
such approval, the applicant credit union shall 
become a Federal credit union, and shall be 
vested with all of the assets and shall continue 
responsible for all of the obligations of such ap-
plicant credit union to the same extent as 
though the conversion had not taken place. 

(Pub. L. 88–395, § 2, Aug. 1, 1964, 78 Stat. 377; Pub. 
L. 91–206, § 3, Mar. 10, 1970, 84 Stat. 49; Pub. L. 
95–630, title V, § 501, Nov. 10, 1978, 92 Stat. 3680.) 

CODIFICATION 

Section was not enacted as part of the Federal Credit 
Union Act which comprises this chapter. 

TRANSFER OF FUNCTIONS 

‘‘Board’’, meaning the National Credit Union Admin-
istration Board, substituted in text for ‘‘Director’’, 
meaning Director of Bureau of Federal Credit Unions, 
pursuant to section 3 of Pub. L. 91–206 and section 501 
of Pub. L. 95–630 [12 U.S.C. 1752a] which transferred 
functions of Bureau of Federal Credit Unions, and Di-
rector thereof, to National Credit Union Administra-
tion and vested authority for management of Adminis-

tration in National Credit Union Administration 
Board. 

§ 1775. Conditions upon conversion to Federal 
status 

Any District of Columbia credit union con-
verting into a Federal credit union in accord-
ance with sections 1773 to 1775 of this title shall 
thereupon be subject to the limitations, vested 
with the powers, and charged with the liabilities 
conferred and imposed by this chapter upon 
credit unions organized thereunder, except 
that— 

(1) no fee shall be imposed upon a credit 
union converting pursuant to sections 1773 to 
1775 of this title as an incident to its conver-
sion; 

(2) any loan or investment made by a credit 
union converting pursuant to sections 1773 to 
1775 of this title in conformity with the Dis-
trict of Columbia Credit Unions Act prior to 
its conversion, which does not conform to the 
requirements of this chapter and is still out-
standing at the time of conversion, shall be 
liquidated at or before its maturity or, if it 
has no maturity date, in a prudent manner 
and within a reasonable period of time; 

(3) a credit union converting pursuant to 
sections 1773 to 1775 of this title shall submit 
proposed bylaws to the Board for the Board’s 
approval after its conversion, but not later 
than thirty days following its next annual 
meeting or six months after August 1, 1964, 
whichever is later: Provided, That any existing 
bylaw inconsistent with any other require-
ments of this chapter shall be deemed null and 
void. 

(Pub. L. 88–395, § 3, Aug. 1, 1964, 78 Stat. 377; Pub. 
L. 91–206, § 3, Mar. 10, 1970, 84 Stat. 49; Pub. L. 
95–630, title V, § 501, Nov. 10, 1978, 92 Stat. 3680.) 

REFERENCES IN TEXT 

The District of Columbia Credit Unions Act, referred 
to in text, was repealed by Pub. L. 88–395, § 4, Aug. 1, 
1964, 78 Stat. 377. 

CODIFICATION 

Section was not enacted as part of the Federal Credit 
Union Act which comprises this chapter. 

TRANSFER OF FUNCTIONS 

‘‘Board’’ and ‘‘the Board’s’’, meaning the National 
Credit Union Administration Board, substituted in par. 
(3) for ‘‘Director’’ and ‘‘his’’, respectively, meaning Di-
rector of Bureau of Federal Credit Unions, pursuant to 
section 3 of Pub. L. 91–206 and section 501 of Pub. L. 
95–630 [12 U.S.C. 1752a] which transferred functions of 
Bureau of Federal Credit Unions, and Director thereof, 
to National Credit Union Administration and vested 
authority for management of Administration in Na-
tional Credit Union Administration Board. 

SUBCHAPTER II—SHARE INSURANCE 

§ 1781. Insurance of member accounts 

(a) Eligibility 

The Board, as hereinafter provided, shall in-
sure the member accounts of all Federal credit 
unions and it may insure the member accounts 
of (1) credit unions organized and operated ac-
cording to the laws of any State, the District of 
Columbia, the several territories, including the 


		Superintendent of Documents
	2017-10-10T15:33:43-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




