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ing subsec. (b)(2) of this section with respect to taxable
years beginning after Dec. 31, 1982, and before Jan. 1,
1985.

Pub. L. 99-514, §1876(f)(2), struck out subsec. (f) which
provided that subsec. (a) of this section not apply in
the case of a Virgin Islands corporation which is a FSC.

1984—Subsec. (f). Pub. L. 98-369 added subsec. (f) relat-
ing to F'SC.

1983—Subsec. (a). Pub. L. 97-455 inserted ‘‘or in sec-
tion 934A°° after ‘‘subsection (b) or (c)”.

1982—Subsec. (b)(2). Pub. L. 97-248, §213(b)(1), sub-
stituted ‘65 percent’’ for ‘50 percent’’.

Subsec. (e). Pub. L. 97-248, §213(b)(2), added subsec.

(e).

Subsec. (f). Pub. L. 97-248, §213(b)(2), added a tem-
porary subsec. (f) which provided that in applying sub-
sec. (b)(2) with respect to taxable years beginning after
December 31, 1982, and before January 1, 1985, ‘55 per-
cent’ shall be substituted for ‘65 percent’’ for taxable
years beginning in calendar year 1983 and ‘‘60 percent’’
shall be substituted for ‘65 percent’ for taxable years
beginning in calendar year 1984.

1976—Subsec. (b). Pub. L. 94-455, §1901(a)(118), struck
out ‘“‘For the purposes of this subsection, all amounts
received by such corporation within the United States,
whether derived from sources within or without the
United States, shall be considered as being derived
from sources within the United States’.

Subsec. (d). Pub. L. 94-455, §1906(b)(13)(A), struck out
“‘or his delegate’ after ‘‘Secretary’ in two places.

EFFECTIVE DATE OF 2004 AMENDMENT

Amendment by Pub. L. 108-357 applicable to taxable
years ending after Oct. 22, 2004, see section 908(d)(1) of
Pub. L. 108-357, set out as an Effective Date note under
section 937 of this title.

EFFECTIVE DATE OF 1986 AMENDMENT

Amendment by section 1275(a)(2)(A), (¢)(1), (2) of Pub.
L. 99-514 applicable to taxable years beginning after
Dec. 31, 1986, with certain exceptions and qualifica-
tions, see section 1277 of Pub. L. 99-514, set out as a
note under section 931 of this title.

Amendment by section 1876(f)(2) of Pub. L. 99-514 ef-
fective, except as otherwise provided, as if included in
the provisions of the Tax Reform Act of 1984, Pub. L.
98-369, div. A, to which such amendment relates, see
section 1881 of Pub. L. 99-514, set out as a note under
section 48 of this title.

EFFECTIVE DATE OF 1984 AMENDMENT

Amendment by Pub. L. 98-369 applicable to trans-
actions after Dec. 31, 1984, in taxable years ending after
such date, see section 805(a)(1) of Pub. L. 98-369, as
amended, set out as a note under section 245 of this
title.

EFFECTIVE DATE OF 1983 AMENDMENT

Pub. L. 97-455, §1(e), Jan. 12, 1983, 96 Stat. 2498, pro-
vided that:

‘(1) IN GENERAL.—Except as provided in paragraph (2),
the amendments made by this section [enacting section
934A and amending this section] shall apply to amounts
received after the date of the enactment of this Act
[Jan. 12, 1983] in taxable years ending after such date.

‘(2) WITHHOLDING.—The amendment made by sub-
section (b) [enacting section 1444 of this title] shall
apply to payments made after the date of the enact-
ment of this Act.”

EFFECTIVE DATE OF 1982 AMENDMENT

Amendment by Pub. L. 97-248 applicable to taxable
years beginning after Dec. 31, 1982, except that so much
of this section to which section 936(h)(6) applies by rea-
son of subsec. (e)(4) of this section is applicable to tax-
able years ending after July 1, 1982, see section 213(e)(1),
(2) of Pub. L. 97-248 set out as a note under section 936
of this title.

EFFECTIVE DATE OF 1976 AMENDMENT

Amendment by section 1901(a)(118) of Pub. L. 94-455
applicable with respect to taxable years beginning after
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Dec. 31, 1976, see section 1901(d) of Pub. L. 94-455, set
out as a note under section 2 of this title.

EFFECTIVE DATE

Pub. L. 86-779, §4(e)(1), Sept. 14, 1960, 74 Stat. 1000,
provided that: ‘“The amendments made by subsection
(a) [enacting this section] shall apply to tax liability
incurred with respect to taxable years beginning on or
after January 1, 1960.”

PLAN AMENDMENTS NOT REQUIRED UNTIL
JANUARY 1, 1989

For provisions directing that if any amendments
made by subtitle A or subtitle C of title XI [§§1101-1147
and 1171-1177] or title XVIII [§§1800-1899A] of Pub. L.
99-514 require an amendment to any plan, such plan
amendment shall not be required to be made before the
first plan year beginning on or after Jan. 1, 1989, see
section 1140 of Pub. L. 99-514, as amended, set out as a
note under section 401 of this title.

REPORT ON POSSESSIONS CORPORATIONS

For provisions requiring the Secretary of the Treas-
ury to submit a report to Congress respecting the oper-
ation and effect of subsec. (b) of this section for the
year 1981 and each second calendar year thereafter, see
section 441(a) of Pub. L. 98-369, set out as a note under
section 936 of this title.

[§934A. Repealed. Pub. L. 99-514, title XII,
§1275(c)(3), Oct. 22, 1986, 100 Stat. 2599]

Section, added Pub. L. 97455, §1(a), Jan. 12, 1983, 96
Stat. 2497, related to income tax rate on Virgin Islands
source income.

EFFECTIVE DATE OF REPEAL

Repeal applicable to taxable years beginning after
Dec. 31, 1986, with certain exceptions and qualifica-
tions, see section 1277 of Pub. L. 99-514, set out as an Ef-
fective Date of 1986 Amendment note under section 931
of this title.

[§935. Repealed. Pub. L. 99-514, title XII,
§1272(d)(2), Oct. 22, 1986, 100 Stat. 2594]

Section, added Pub. L. 92-606, §1(a), Oct. 31, 1972, 86
Stat. 1494; amended Pub. L. 108-357, title VIII,
§908(c)(4), Oct. 22, 2004, 118 Stat. 1656, related to coordi-
nation of United States and Guam individual income
taxes.

AMENDMENT SUBSEQUENT TO REPEAL

Pub. L. 108-357, title IX, §908(c)(4), (d), Oct. 22, 2004,
118 Stat. 16566, 1657, applicable to taxable years ending
after Oct. 22, 2004, amended section, as in effect before
the effective date of its repeal, in introductory provi-
sions of subsec. (a), by substituting ‘“who, during the
entire taxable year’ for ‘‘for the taxable year who’’, in
subsecs. (a)(1) and (b)(1)(B), by inserting ‘‘bona fide’’ be-
fore ‘‘resident”, in subsec. (b)(1)(A), by inserting
“‘(other a bona fide resident of Guam during the entire
taxable year)” after ‘‘United States’”, and, in sub-
section (b)(2), by striking out ‘‘residence and’ before
‘“‘citizenship”.

EFFECTIVE DATE OF REPEAL

Repeal applicable to taxable years beginning after
Dec. 31, 1986, with certain exceptions and qualifica-
tions, see section 1277 of Pub. L. 99-514, set out as an Ef-
fective Date of 1986 Amendment note under section 931
of this title.

§936. Puerto Rico and possession tax credit
(a) Allowance of credit
(1) In general

Except as otherwise provided in this section,
if a domestic corporation elects the applica-
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