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EFFECTIVE DATE OF 2014 AMENDMENT

Amendment by Pub. L. 113-295 applicable to property
placed in service after Dec. 31, 2013, in taxable years
ending after such date, see section 125(e) of Pub. L.
113-295, set out as a note under section 168 of this title.

EFFECTIVE DATE OF 2013 AMENDMENT

Pub. L. 112-240, title III, §328(b), Jan. 2, 2013, 126 Stat.
2334, provided that: “The amendment made by this sec-
tion [amending this section] shall apply to bonds issued
after December 31, 2011.”’

Amendment by section 331(e)(4) of Pub. L. 112-240 ap-
plicable to property placed in service after Dec. 31, 2012,
in taxable years ending after such date, see section
331(f) of Pub. L. 112-240, set out as a note under section
168 of this title.

EFFECTIVE DATE OF 2010 AMENDMENT

Amendment by section 401(d)(6) of Pub. L. 111-312 ap-
plicable to property placed in service after Dec. 31, 2010,
in taxable years ending after such date, see section
401(e)(1) of Pub. L. 111-312, set out as a note under sec-
tion 168 of this title.

Pub. L. 111-312, title VII, §761(b), Dec. 17, 2010, 124
Stat. 3323, provided that: ‘“The amendment made by
this section [amending this section] shall apply to
bonds issued after December 31, 2009.”’

Amendment by Pub. L. 111-240 applicable to property
placed in service after Dec. 31, 2009, in taxable years
ending after such date, see section 2022(c) of Pub. L.
111-240, set out as a note under section 168 of this title.

EFFECTIVE DATE OF 2008 AMENDMENT

Amendment by Pub. L. 110-185 applicable to property
placed in service after Dec. 31, 2007, in taxable years
ending after such date, see section 103(d) of Pub. L.
110-185, set out as a note under section 168 of this title.

EFFECTIVE DATE OF 2005 AMENDMENT

Amendment by section 405(a)(2) of Pub. L. 109-135 ef-
fective as if included in section 201 of the Jobs and
Growth Tax Relief Reconciliation Act of 2003, Pub. L.
108-27, see section 405(b) of Pub. L. 109-135, set out as a
note under section 168 of this title.

EFFECTIVE DATE OF 2004 AMENDMENT

Pub. L. 108-311, title III, §309(d), Oct. 4, 2004, 118 Stat.
1180, provided that: ‘“The amendment made by sub-
section (c) [amending this section] shall take effect as
if included in the amendments made by section 301 of
the Job Creation and Worker Assistance Act of 2002
[Pub. L. 107-147].”

Amendment by section 403(c) of Pub. L. 108-311 effec-
tive as if included in the provisions of the Job Creation
and Worker Assistance Act of 2002, Pub. L. 107-147, to
which such amendment relates, see section 403(f) of
Pub. L. 108-311, set out as a note under section 56 of
this title.

EFFECTIVE DATE OF 2003 AMENDMENT

Amendment by Pub. L. 108-27 applicable to taxable
years ending after May 5, 2003, see section 201(d) of Pub.
L. 108-27, set out as a note under section 168 of this
title.
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§ 1400M. Definitions
For purposes of this part—

(1) Gulf Opportunity Zone

The terms ‘“‘Gulf Opportunity Zone’ and
“GO Zone” mean that portion of the Hurri-
cane Katrina disaster area determined by the
President to warrant individual or individual
and public assistance from the Federal Gov-
ernment under the Robert T. Stafford Disaster
Relief and Emergency Assistance Act by rea-
son of Hurricane Katrina.

(2) Hurricane Katrina disaster area

The term ‘‘Hurricane Katrina disaster area’
means an area with respect to which a major
disaster has been declared by the President be-
fore September 14, 2005, under section 401 of
such Act by reason of Hurricane Katrina.

(3) Rita GO Zone

The term ‘“Rita GO Zone” means that por-
tion of the Hurricane Rita disaster area deter-
mined by the President to warrant individual
or individual and public assistance from the
Federal Government under such Act by reason
of Hurricane Rita.

(4) Hurricane Rita disaster area

The term ‘“‘Hurricane Rita disaster area’
means an area with respect to which a major
disaster has been declared by the President be-
fore October 6, 2005, under section 401 of such
Act by reason of Hurricane Rita.

(5) Wilma GO Zone

The term ‘“Wilma GO Zone’ means that por-
tion of the Hurricane Wilma disaster area de-
termined by the President to warrant individ-
ual or individual and public assistance from
the Federal Government under such Act by
reason of Hurricane Wilma.

(6) Hurricane Wilma disaster area

The term ‘‘Hurricane Wilma disaster area’
means an area with respect to which a major
disaster has been declared by the President be-
fore November 14, 2005, under section 401 of
such Act by reason of Hurricane Wilma.

(Added Pub. L. 109-135, title I, §101(a), Dec. 21,
2005, 119 Stat. 2578.)

REFERENCES IN TEXT

The Robert T. Stafford Disaster Relief and Emer-
gency Assistance Act, referred to in text, is Pub. L.
93-288, May 22, 1974, 88 Stat. 143, as amended, which is
classified principally to chapter 68 (§5121 et seq.) of
Title 42, The Public Health and Welfare. Section 401 of
the Act is classified to section 5170 of Title 42. For com-
plete classification of this Act to the Code, see Short
Title note set out under section 5121 of Title 42 and
Tables.

EFFECTIVE DATE

Section applicable to taxable years ending on or after
August 28, 2005, see section 101(c)(1) of Pub. L. 109-135,
set out as an Effective Date note under section 1400N of
this title.



§ 1400N

§1400N. Tax benefits for Gulf Opportunity Zone

(a) Tax-exempt bond financing
(1) In general

For purposes of this title—

(A) any qualified Gulf Opportunity Zone
Bond described in paragraph (2)(A)(i) shall be
treated as an exempt facility bond, and

(B) any qualified Gulf Opportunity Zone
Bond described in paragraph (2)(A)(ii) shall
be treated as a qualified mortgage bond.

(2) Qualified Gulf Opportunity Zone Bond

For purposes of this subsection, the term
‘“‘qualified Gulf Opportunity Zone Bond”
means any bond issued as part of an issue if—

(A)({) 95 percent or more of the net pro-
ceeds (as defined in section 150(a)(3)) of such
issue are to be used for qualified project
costs, or

(ii) such issue meets the requirements of a
qualified mortgage issue, except as other-
wise provided in this subsection,

(B) such bond is issued by the State of Ala-
bama, Louisiana, or Mississippi, or any po-
litical subdivision thereof,

(C) such bond is designated for purposes of
this section by—

(i) in the case of a bond which is required
under State law to be approved by the
bond commission of such State, such bond
commission, and

(ii) in the case of any other bond, the
Governor of such State,

(D) such bond is issued after the date of
the enactment of this section and before
January 1, 2012, and

(BE) no portion of the proceeds of such issue
is to be used to provide any property de-
scribed in section 144(c)(6)(B).

(3) Limitations on bonds
(A) Aggregate amount designated

The maximum aggregate face amount of
bonds which may be designated under this
subsection with respect to any State shall
not exceed the product of $2,500 multiplied
by the portion of the State population which
is in the Gulf Opportunity Zone (as deter-
mined on the basis of the most recent census
estimate of resident population released by
the Bureau of Census before August 28, 2005).

(B) Movable property

No bonds shall be issued which are to be
used for movable fixtures and equipment.

(4) Qualified project costs

For purposes of this subsection, the term
‘“‘qualified project costs’ means—

(A) the cost of any qualified residential
rental project (as defined in section 142(d))
located in the Gulf Opportunity Zone, and

(B) the cost of acquisition, construction,
reconstruction, and renovation of—

(i) nonresidential real property (includ-
ing fixed improvements associated with
such property) located in the Gulf Oppor-
tunity Zone, and

(ii) public utility property (as defined in
section 168(i)(10)) located in the Gulf Op-
portunity Zone.
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(5) Special rules

In applying this title to any qualified Gulf
Opportunity Zone Bond, the following modi-
fications shall apply:

(A) Section 142(d)(1) (defining qualified res-
idential rental project) shall be applied—
(i) by substituting ‘60 percent’ for 50
percent’” in subparagraph (A) thereof, and
(i1) by substituting 70 percent’’ for ‘60
percent’ in subparagraph (B) thereof.

(B) Section 143 (relating to mortgage reve-
nue bonds: qualified mortgage bond and
qualified veterans’ mortgage bond) shall be
applied—

(i) only with respect to owner-occupied
residences in the Gulf Opportunity Zone,

(ii) by treating any such residence in the
Gulf Opportunity Zone as a targeted area
residence,

(iii) by applying subsection (f)(3) thereof
without regard to subparagraph (A) there-
of, and

(iv) by substituting ‘‘$150,000° for
‘$15,000”’ in subsection (k)(4) thereof.

(C) Except as provided in section 143, re-
payments of principal on financing provided
by the issue of which such bond is a part
may not be used to provide financing.

(D) Section 146 (relating to volume cap)
shall not apply.

(E) Section 147(d)(2) (relating to acquisi-
tion of existing property not permitted)
shall be applied by substituting ‘560 percent”’
for ‘15 percent” each place it appears.

(F) Section 148(f)(4)(C) (relating to excep-
tion from rebate for certain proceeds to be
used to finance construction expenditures)
shall apply to the available construction
proceeds of bonds which are part of an issue
described in paragraph (2)(A)(1).

(G) Section 57(a)(b) (relating to tax-exempt
interest) shall not apply.

(6) Separate issue treatment of portions of an
issue

This subsection shall not apply to the por-
tion of an issue which (if issued as a separate
issue) would be treated as a qualified bond or
as a bond that is not a private activity bond
(determined without regard to paragraph (1)),
if the issuer elects to so treat such portion.

(7) Special rule for repairs and reconstructions
(A) In general

For purposes of section 143 and this sub-
section, any qualified GO Zone repair or re-
construction shall be treated as a qualified
rehabilitation.

(B) Qualified Go Zone repair or reconstruc-
tion

For purposes of subparagraph (A), the term
‘“‘qualified GO Zone repair or reconstruc-
tion’”” means any repair of damage caused by
Hurricane Katrina, Hurricane Rita, or Hurri-
cane Wilma to a building located in the Gulf
Opportunity Zone, the Rita GO Zone, or the
Wilma GO Zone (or reconstruction of such
building in the case of damage constituting
destruction) if the expenditures for such re-
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