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except that if this amount is less than zero
then the excess adjusted taxes of the unit is
deemed to be zero.

(vii) For purposes of this subparagraph—

(I) the term ‘‘per capita adjusted taxes of
all units of general local government of the
same type” means the sum of the adjusted
taxes of all units of general local govern-
ment of the same type divided by the sum of
the populations of all units of general local
government of the same type; and

(IT) the term ‘‘units of general local gov-
ernment of the same type’”’ means all town-
ships if the unit of general local government
is a township, all municipalities if the unit
of general local government is a municipal-
ity, all counties if the unit of general local
government is a county, or all unified city/
county governments if the unit of general
local government is a unified city/county
government.

(4) INCOME GAP.—(A) Except as provided in
subparagraph (B), the income gap of a unit of
general local government is—

(i) the number which applies under section
6706, multiplied by the per capita income of
the State in which the unit is located; minus

(ii) the per capita income of the geo-
graphic area of the unit.

(B) If the amount determined under subpara-
graph (A) for a unit of general local govern-
ment is less than zero, then the relative in-
come factor of the unit is deemed to be zero.

(d) SMALL GOVERNMENT ALLOCATIONS.—If the
Secretary decides that information available for
a unit of general local government with a popu-
lation below a number (of not more than 500)
prescribed by the Secretary is inadequate, the
Secretary may allocate to the unit, in lieu of
any allocation under subsection (b) for a pay-
ment period, an amount bearing the same ratio
to the total amount to be allocated under sub-
section (b) for the period for all units of general
local government in the State as the population
of the unit bears to the population of all units
in the State.

(Added Pub. L. 103-322, title III, §31001(a), Sept.
13, 1994, 108 Stat. 1867.)

PRIOR PROVISIONS

A prior section 6705, Pub. L. 97-258, Sept. 13, 1982, 96
Stat. 1014, related to State government allocations,
prior to repeal by Pub. L. 99-272, title XIV, §14001(a)(1),
(e), Apr. 7, 1986, 100 Stat. 327, 329, eff. Oct. 18, 1986.

§6706. Income gap multiplier

For purposes of determining the income gap of
a unit of general local government under section
6705(b)(4)(A),! the number which applies is—

(1) 1.6, with respect to %2 of any amount allo-
cated under section 6704 to the State in which
the unit is located; and

(2) 1.2, with respect to the remainder of such
amount.

(Added Pub. L. 103-322, title III, §301001(a), Sept.
13, 1994, 108 stat. 1871.)

180 in original. Probably should be section ““6705(c)(4)(A),”.
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PRIOR PROVISIONS

A prior section 6706, Pub. L. 97-258, Sept. 13, 1982, 96
Stat. 1014, related to reductions in State government
allocations, prior to repeal by Pub. L. 99-272, title XIV,
§14001(a)(1), (e), Apr. 7, 1986, 100 Stat. 327, 329, eff. Oct.
18, 1986.

§6707. State variation of local government allo-
cations

(a) STATE FORMULA.—A State government may
provide by law for the allocation of amounts
among units of general local government in the
State on the basis of population multiplied by
the general tax effort factors or income gaps of
the units of general local government deter-
mined under sections 6705(a) and (b)! or a combi-
nation of those factors. A State government pro-
viding for a variation of an allocation formula
provided under sections 6705(a) and (b)?! shall no-
tify the Secretary of the variation by the 30th
day before the beginning of the first payment
period in which the variation applies. A vari-
ation shall—

(1) provide for allocating the total amount
allocated under sections 6705(a) and (b);! and
(2) apply uniformly in the State.

(b) CERTIFICATION.—A variation by a State
government under this section may apply only if
the Secretary certifies that the variation com-
plies with this section. The Secretary may cer-
tify a variation only if the Secretary is notified
of the variation at least 30 days before the first
payment period in which the variation applies.

(Added Pub. L. 103-322, title III, §31001(a), Sept.
13, 1994, 108 Stat. 1872.)

PRIOR PROVISIONS

A prior section 6707, Pub. L. 97-258, Sept. 13, 1982, 96
Stat. 1016; Pub. L. 98-185, §9(c), Nov. 30, 1983, 97 Stat.
1312, related to State allocations for units of general
local government, prior to repeal by Pub. L. 99-272,
title XIV, §14001(a)(1), (e), Apr. 7, 1986, 100 Stat. 327, 329,
eff. Oct. 18, 1986.

§6708. Adjustments of local government alloca-
tions

(a) MAXIMUM AMOUNT.—The amount allocated
to a unit of general local government for a pay-
ment period may not exceed the adjusted taxes
imposed by the unit of general local government
as determined under section 6705(b)(3).1 Amounts
in excess of adjusted taxes shall be paid to the
Governor of the State in which the unit of local
government is located.

(b) DE MINIMIS ALLOCATIONS TO UNITS OF GEN-
ERAL LOCAL GOVERNMENT.—If the amount allo-
cated to a unit of general local government (ex-
cept an Indian tribe or an Alaskan native2 vil-
lage) for a payment period would be less than
$5,000 but for this subsection or is waived by the
governing authority of the unit of general local
government, the Secretary shall pay the amount
to the Governor of the State in which the unit
is located.

(c) USE OF PAYMENTS TO STATES.—The Gov-
ernor of a State shall use all amounts paid to

1S0 in original. Probably should be ‘‘section 6705(a) and (c)’’.

180 in original. Probably should be section ‘‘6705(c)(3).”
280 in original. Probably should be capitalized.
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the Governor under subsections (a) and (b) for
programs described in section 6701(a)(2) in areas
of the State where are located the units of gen-
eral local government with respect to which
amounts are paid under subsection (b).

(d) DE MINIMIS ALLOCATIONS TO INDIAN TRIBES
AND ALASKAN NATIVE VILLAGES.—

(1) AGGREGATION OF DE MINIMIS ALLOCA-
TIONS.—If the amount allocated to an Indian
tribe or an Alaskan native? village for a pay-
ment period would be less than $5,000 but for
this subsection or is waived by the chief elect-
ed official of the tribe or village, the amount—

(A) shall not be paid to the tribe or village

(except under paragraph (2)); and

(B) shall be aggregated with other such
amounts and available for use by the Attor-

ney General under paragraph (2).

(2) USE OF AGGREGATED AMOUNTS.—Amounts
aggregated under paragraph (1) for a payment
period shall be available for use by the Attor-
ney General to make grants in the payment
period on a competitive basis to Indian
Tribes3 and Alaskan native? village ¢ for—

(A) programs described in section

6701(a)(2); or

(B) renovating or building prisons or other
correctional facilities.

(Added Pub. L. 103-322, title III, §31001(a), Sept.
13, 1994, 108 Stat. 1872.)
PRIOR PROVISIONS

A prior section 6708, Pub. L. 97-258, Sept. 13, 1982, 96
Stat. 1017, related to county area and county govern-
ment allocations, prior to repeal by Pub. L. 99-272, title
XIV, §14001(a)(1), (e), Apr. 7, 1986, 100 Stat. 327, 329, eff.
Oct. 18, 1986.

§6709. Information used in allocation formulas

(a) POPULATION DATA FOR PAYMENT PERIOD BE-
GINNING OCTOBER 1, 1994.—For the payment pe-
riod beginning October 1, 1994, the Secretary, in
making allocations pursuant to sections 6704
through 6706 and 6708, shall use for the popu-
lation of the States the population for 1992 as re-
ported by the Bureau of the Census in the publi-
cation Current Population Reports, Series P-25,
No. 1045 (July 1992) and for the population of
units of general local government the Secretary
shall use the population for 1990 as reported by
the Bureau of the Census in the publication
Summary Social, Economic, and Housing Char-
acteristics.

(b) DATA FOR PAYMENT PERIODS BEGINNING
AFTER SEPTEMBER 30, 1995.—For any payment
period beginning after September 30, 1995, the
Secretary, in making allocations pursuant to
sections 6704 through 6706 and 6708, shall use in-
formation more recent than the information
used for the payment period beginning October
1, 1994, provided the Secretary notifies the Com-
mittee on Government Operations of the House
of Representatives at least 90 days prior to the
beginning of the payment period that the Sec-
retary has determined that the more recent in-
formation is more reliable than the information
used for the payment period beginning October
1, 1994.

3So in original. Probably should not be capitalized.
480 in original. Probably should be ‘‘villages’.
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(Added Pub. L. 103-322, title III, §31001(a), Sept.
13, 1994, 108 Stat. 1873.)
PRIOR PROVISIONS
A prior section 6709, Pub. L. 97-258, Sept. 13, 1982, 96
Stat. 1018; Pub. L. 97452, §1(25), Jan. 12, 1983, 96 Stat.
2478; Pub. L. 98-185, §9(d), Nov. 30, 1983, 97 Stat. 1312, re-
lated to other local government allocations, prior to

repeal by Pub. L. 99-272, title XIV, §14001(a)(1), (e), Apr.
7, 1986, 100 Stat. 327, 329, eff. Oct. 18, 1986.
CHANGE OF NAME

Committee on Government Operations of House of
Representatives treated as referring to Committee on
Government Reform and Oversight of House of Rep-
resentatives by section 1(a) of Pub. L. 104-14, set out as
a note preceding section 21 of Title 2, The Congress.
Committee on Government Reform and Oversight of
House of Representatives changed to Committee on
Government Reform of House of Representatives by
House Resolution No. 5, One Hundred Sixth Congress,
Jan. 6, 1999. Committee on Government Reform of
House of Representatives changed to Committee on
Oversight and Government Reform of House of Rep-
resentatives by House Resolution No. 6, One Hundred
Tenth Congress, Jan. 5, 2007.

§ 6710. Public participation

(a) HEARINGS.—

(1) IN GENERAL.—A unit of general local gov-
ernment expending payments under this chap-
ter shall hold at least one public hearing on
the proposed use of the payment in relation to
its entire budget. At the hearing, persons shall
be given an opportunity to provide written and
oral views to the governmental authority re-
sponsible for enacting the budget and to ask
questions about the entire budget and the re-
lation of the payment to the entire budget.
The government shall hold the hearing at a
time and a place that allows and encourages
public attendance and participation.

(2) SENIOR CITIZENS.—A unit of general local
government holding a hearing required under
this subsection or by the budget process of the
government shall try to provide senior citi-
zens and senior citizen organizations with an
opportunity to present views at the hearing
before the government makes a final decision
on the use of the payment.

(b) DISCLOSURE OF INFORMATION.—

(1) IN GENERAL.—By the 10th day before a
hearing required under subsection (a)(1) is
held, a unit of general local government
shall—

(A) make available for inspection by the
public at the principal office of the govern-
ment a statement of the proposed use of the
payment and a summary of the proposed
budget of the government; and

(B) publish in at least one newspaper of
general circulation the proposed use of the
payment with the summary of the proposed
budget and a notice of the time and place of
the hearing.

(2) AVAILABILITY.—By the 30th day after
adoption of the budget under State or local
law, the government shall—

(A) make available for inspection by the
public at the principal office of the govern-
ment a summary of the adopted budget, in-
cluding the proposed use of the payment;
and
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