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Treasury the amount estimated under para-
graph (1) with respect to a State, reduced or
increased to the extent of any overpayment or
underpayment which the Secretary of Health
and Human Services determines was made
under this part to the State for any prior
quarter and with respect to which adjustment
has not been made under this paragraph.
(d) Payment method

Upon receipt of a certification under sub-
section (c)(2) with respect to a State, the Sec-
retary of the Treasury shall, through the Fiscal
Service of the Department of the Treasury and
before audit or settlement by the Government
Accountability Office, pay to the State, at the
time or times fixed by the Secretary of Health
and Human Services, the amount so certified.

(Aug. 14, 1935, ch. 531, title IV, §405, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2128; amended Pub. L. 105-33, title V,
§56514(c), Aug. 5, 1997, 111 Stat. 620; Pub. L.
108-271, §8(b), July 7, 2004, 118 Stat. 814.)

PRIOR PROVISIONS

A prior section 605, acts Aug. 14, 1935, ch. 531, title IV,
§405, 49 Stat. 629; July 25, 1962, Pub. L. 87-543, title I,
§107(a), 76 Stat. 188, related to use of payments for ben-
efit of children, prior to repeal by Pub. L. 104-193,
§103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

AMENDMENTS

2004—Subsec. (d). Pub. L. 108-271 substituted ‘‘Govern-
ment Accountability Office” for ‘‘General Accounting
Office”.

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§606. Federal loans for State welfare programs

(a) Loan authority
(1) In general
The Secretary shall make loans to any loan-
eligible State, for a period to maturity of not
more than 3 years.
(2) Loan-eligible State
As used in paragraph (1), the term ‘‘loan-eli-
gible State” means a State against which a
penalty has not been imposed under section
609(a)(1) of this title.
(b) Rate of interest
The Secretary shall charge and collect inter-
est on any loan made under this section at a
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rate equal to the current average market yield
on outstanding marketable obligations of the
United States with remaining periods to matu-
rity comparable to the period to maturity of the
loan.

(c) Use of loan

A State shall use a loan made to the State
under this section only for any purpose for
which grant amounts received by the State
under section 603(a) of this title may be used, in-
cluding—

(1) welfare anti-fraud activities; and
(2) the provision of assistance under the

State program to Indian families that have

moved from the service area of an Indian tribe

with a tribal family assistance plan approved
under section 612 of this title.

(d) Limitation on total amount of loans to State

The cumulative dollar amount of all loans
made to a State under this section during fiscal
years 1997 through 2003 shall not exceed 10 per-
cent of the State family assistance grant.

(e) Limitation on total amount of outstanding
loans

The total dollar amount of loans outstanding
under this section may not exceed $1,700,000,000.
(f) Appropriation

Out of any money in the Treasury of the
United States not otherwise appropriated, there
are appropriated such sums as may be necessary
for the cost of loans under this section.

(Aug. 14, 1935, ch. 531, title IV, §406, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2128; amended Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620; Pub. L. 108-40,
§3(f), June 30, 2003, 117 Stat. 837.)

PRIOR PROVISIONS

A prior section 606, acts Aug. 14, 1935, ch. 531, title IV,
§406, 49 Stat. 629; Aug. 10, 1939, ch. 666, title IV, §403, 53
Stat. 1380; Aug. 28, 1950, ch. 809, title III, pt. 2, §323(a),
64 Stat. 551; Aug. 1, 1956, ch. 836, title III, §§321, 322,
351(b), 70 Stat. 850, 855; July 25, 1962, Pub. L. 87-543, title
I, §§104(a)(3)(D), 108(a), 109, 152, 156(b), 76 Stat. 185, 189,
190, 206, 207; Oct. 13, 1964, Pub. L. 88-641, §2(a), 78 Stat.
1042; July 30, 1965, Pub. L. 89-97, title IV, §409, 79 Stat.
422; Jan. 2, 1968, Pub. L. 90-248, title II, §§201(f), 206(b),
207(a), 241(b)(5), 81 Stat. 880, 893, 916; Jan. 4, 1975, Pub.
L. 93-647, §§3(a)(5), 101(c)(7), 88 Stat. 2348, 2360; Nov. 12,
1977, Pub. L. 95-171, §3(a)(2), 91 Stat. 1354; Dec. 28, 1980,
Pub. L. 96-611, §4, 94 Stat. 3567; Aug. 13, 1981, Pub. L.
97-35, title XXI, §2184(b)(2), title XXIII, §§2311, 2312,
2317(b), 2353(b)(1), 95 Stat. 817, 852, 853, 856, 872; Sept. 3,
1982, Pub. L. 97-248, title I, §1563(a), 96 Stat. 396; July 18,
1984, Pub. L. 98-369, div. B, title III, §2361(c), title VI,
§2663(c)(3)(A), (B)(1), 98 Stat. 1104, 1166; Aug. 16, 1984,
Pub. L. 98-378, §20(a), 98 Stat. 1322, related to defini-
tions used in this part, prior to repeal by Pub. L.
104-193, §103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

AMENDMENTS

2003—Subsec. (d). Pub. L. 108-40 substituted ‘2003 for
£€2002”°.

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.

EFFECTIVE DATE OF 2003 AMENDMENT

Amendment by Pub. L. 108-40 effective July 1, 2003,
see section 8 of Pub. L. 108-40, set out as a note under
section 603 of this title.
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EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§607. Mandatory work requirements

(a) Participation rate requirements
(1) All families

A State to which a grant is made under sec-
tion 603 of this title for a fiscal year shall
achieve the minimum participation rate speci-
fied in the following table for the fiscal year
with respect to all families receiving assist-
ance under the State program funded under
this part or any other State program funded
with qualified State expenditures (as defined
in section 609(a)(7)(B)(i) of this title):

The minimum

participation

If the fiscal year is: rate is:
1997 e 25
1998 ... 30
1999 ... 35
2000 ... 40
2001 ooiiiiiiee e 45
2002 or thereafter ....................... 50.

(2) 2-parent families

A State to which a grant is made under sec-
tion 603 of this title for a fiscal year shall
achieve the minimum participation rate speci-
fied in the following table for the fiscal year
with respect to 2-parent families receiving as-
sistance under the State program funded
under this part or any other State program
funded with qualified State expenditures (as
defined in section 609(a)(7)(B)(i) of this title):

The minimum

participation

If the fiscal year is: rate is:
1997 i 75
1998 ..ooiiiiiiiee 75
1999 or thereafter 90.

(b) Calculation of participation rates
(1) All families
(A) Average monthly rate

For purposes of subsection (a)(1), the par-
ticipation rate for all families of a State for
a fiscal year is the average of the participa-
tion rates for all families of the State for
each month in the fiscal year.

(B) Monthly participation rates

The participation rate of a State for all
families of the State for a month, expressed
as a percentage, is—

(i) the number of families receiving as-
sistance under the State program funded
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under this part or any other State pro-
gram funded with qualified State expendi-
tures (as defined in section 609(a)(7)(B)(i) of
this title) that include an adult or a minor
child head of household who is engaged in
work for the month; divided by

(ii) the amount by which—

(I) the number of families receiving
such assistance during the month that
include an adult or a minor child head of
household receiving such assistance; ex-
ceeds

(IT) the number of families receiving
such assistance that are subject in such
month to a penalty described in sub-
section (e)(1) but have not been subject
to such penalty for more than 3 months
within the preceding 12-month period
(whether or not consecutive).

(2) 2-parent families
(A) Average monthly rate

For purposes of subsection (a)(2), the par-
ticipation rate for 2-parent families of a
State for a fiscal year is the average of the
participation rates for 2-parent families of
the State for each month in the fiscal year.

(B) Monthly participation rates

The participation rate of a State for 2-par-
ent families of the State for a month shall
be calculated by use of the formula set forth
in paragraph (1)(B), except that in the for-
mula the term ‘“‘number of 2-parent fami-
lies’ shall be substituted for the term ‘‘num-
ber of families’’ each place such latter term
appears.

(C) Family with a disabled parent not treated
as a 2-parent family

A family that includes a disabled parent
shall not be considered a 2-parent family for
purposes of subsections (a) and (b) of this
section.

(3) Pro rata reduction of participation rate due
to caseload reductions not required by
Federal law and not resulting from
changes in State eligibility criteria

(A) In general

The Secretary shall prescribe regulations
for reducing the minimum participation rate
otherwise required by this section for a fis-
cal year by the number of percentage points
equal to the number of percentage points (if
any) by which—

(i) the average monthly number of fami-
lies receiving assistance during the imme-
diately preceding fiscal year under the
State program funded under this part or
any other State program funded with
qualified State expenditures (as defined in
section 609(a)(7)(B)(i) of this title) is less
than

(ii) the average monthly number of fami-
lies that received assistance under any
State program referred to in clause (i) dur-
ing fiscal year 2005.

The minimum participation rate shall not be
reduced to the extent that the Secretary de-
termines that the reduction in the number
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