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SUBCHAPTER I—ELECTRIC UTILITY RATE
DESIGN INITIATIVES

§6801. Congressional findings and purpose

(a) The Congress finds that improvement in
electric utility rate design has great potential
for reducing the cost of electric utility services
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to consumers and current and projected short-
ages of capital, and for encouraging energy con-
servation and better use of existing electrical
generating facilities.

(b) It is the purpose of this subchapter to re-
quire the Secretary to develop proposals for im-
provement of electric utility rate design and
transmit such proposals to Congress; to fund
electric utility rate demonstration projects; to
intervene or participate, upon request, in the
proceedings of utility regulatory commissions;
and to provide financial assistance to State of-
fices of consumer services to facilitate presen-
tation of consumer interests before such com-
missions.

(Pub. L. 94-385, title II, §201, Aug. 14, 1976, 90
Stat. 1142; Pub. L. 95-91, title III, §301(a), title
VII, §§703, 707, Aug. 4, 1977, 91 Stat. 577, 606, 607.)

SHORT TITLE

Pub. L. 94-385, §1, Aug. 14, 1976, 90 Stat. 1125, provided:
“That this Act [enacting this chapter, section 6327 of
this title, section 1701z-8 of Title 12, Banks and Bank-
ing, sections 787 and 790 to 790h of Title 15, Commerce
and Trade, amending sections 5818, 6211, 6295, 6323, 6325,
and 6326 of this title and sections 757, 764, 766, 772, 774,
777 and 784 of Title 15, and enacting provisions set out
as notes under sections 6801, 6831, and 6851 of this title,
and sections 753, 757, 761, and 790 of Title 15] may be
cited as the ‘Energy Conservation and Production
Act’.”

Pub. L. 94-385, title III, §301, Aug. 14, 1976, 90 Stat.
1144, provided that: ‘“This title [enacting subchapter II
of this chapter] may be cited as the ‘Energy Conserva-
tion Standards for New Buildings Act of 1976".”

Pub. L. 94-385, title IV, §401, Aug. 14, 1976, 90 Stat.
1150, provided that: ‘“This title [enacting subchapter III
of this chapter, section 6327 of this title, and section
1701z-8 of Title 12, Banks and Banking, and amending
sections 6323, 6325, and 6326 of this title] may be cited
as the ‘Energy Conservation in Existing Buildings Act
of 1976°.”

TRANSFER OF FUNCTIONS

‘“‘Secretary’’, meaning Secretary of Energy, sub-
stituted for ‘‘Federal Energy Administration’ in sub-
sec. (b) pursuant to sections 301(a), 703, and 707 of Pub.
L. 95-91, which are classified to sections 7151(a), 7293,
and 7297 of this title and which terminated Federal En-
ergy Administration and transferred its functions (with
certain exceptions) to Secretary of Energy.

§ 6802. Definitions

As used in this subchapter:

(1) The term ‘‘Secretary’” means the Sec-
retary of Energy.

(2) The term ‘‘electric utility’’ means any
person, State agency, or Federal agency which
sells electric energy.

(3) The term ‘‘Federal agency’” means any
agency or instrumentality of the United
States.

(4) The term ‘“‘State agency’ means a State,
political subdivision thereof, or any agency or
instrumentality of either.

(5) The term ‘‘State utility regulatory com-
mission” means (A) any utility regulatory
commission which is a State agency or (B) the
Tennessee Valley Authority.

(6) The term ‘‘State’” means any State, the
District of Columbia, Puerto Rico, and any
territory or possession of the United States.

(7) The term ‘‘utility regulatory commis-
sion” means any State agency or Federal
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agency which has authority to fix, modify, ap-
prove, or disapprove rates for the sale of elec-
tric energy by any electric utility (other than
by such agency).

(Pub. L. 94-385, title II, §202, Aug. 14, 1976, 90
Stat. 1142; Pub. L. 95-617, title I, §143, Nov. 9,
1978, 92 Stat. 3134; Pub. L. 105-388, §5(b)(2), Nov.
13, 1998, 112 Stat. 3479.)

AMENDMENTS

1998—Par. (1). Pub. L. 105-388 made technical amend-
ment by striking heading and designation which had
been inserted by Pub. L. 95-617.

1978—Par. (1). Pub. L. 95617 substituted ‘“The term
‘Secretary’ means the Secretary of Energy’ for ‘‘The
term ‘Administrator’ means the Administrator of the
Federal Energy Administration; except that after such
Administration ceases to exist, such term means any
officer of the United States designated by the President
for purposes of this subchapter’.

§6803. Development of electric utility rate design
proposals by Secretary; contents; submission
to Congress; supporting analysis

(a) The Secretary shall develop proposals to
improve electric utility rate design. Such pro-
posals shall be designed to encourage energy
conservation, minimize the need for new elec-
trical generating capacity, and minimize costs
of electric energy to consumers, and shall in-
clude (but not be limited to) proposals which
provide for the development and implementa-
tion of—

(1) load management techniques which are
cost effective;

(2) rates which reflect marginal cost of serv-
ice, or time of use of service, or both;

(3) ratemaking policies which discourage in-
efficient use of fuel and encourage economical
purchases of fuel; and

(4) rates (or other regulatory policies) which
encourage electric utility system reliability
and reliability of major items of electric util-
ity equipment.

(b) The proposals prepared under subsection
(a) of this section shall be transmitted to each
House of Congress not later than 6 months after
August 14, 1976, for review and for such further
action as the Congress may direct by law. Such
proposals shall be accompanied by an analysis
of—

(1) the projected savings (if any) in consump-
tion of petroleum products, natural gas, elec-
tric energy, and other energy resources,

(2) the reduction (if any) in the need for new
electrical generating capacity, and of the de-
mand for capital by the electric utility indus-
try, and

(3) changes (if any) in the cost of electric en-
ergy to consumers,

which are likely to result from the implementa-
tion nationally of each of the proposals trans-
mitted under this subsection.

(Pub. L. 94-385, title II, §203, Aug. 14, 1976, 90
Stat. 1143; Pub. L. 95-617, title I, §143, Nov. 9,
1978, 92 Stat. 3134.)

AMENDMENTS

1978—Subsec. (a). Pub. L. 95-617 substituted ‘‘Sec-
retary’’ for ‘‘Administrator’, meaning Administrator
of the Federal Energy Administration.
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§6804. Funding, administrative, and judicial au-
thorities of Secretary

The Secretary may—

(1) fund (A) demonstration projects to im-
prove electric utility load management proce-
dures and (B) regulatory rate reform initia-
tives,

(2) on request of a State, a utility regulatory
commission, or of any participant in any pro-
ceeding before a State utility regulatory com-
mission which relates to electric utility rates
or rate design, intervene and participate in
such proceeding, and

(3) on request of any State, utility regu-
latory commission, or party to any action to
obtain judicial review of an administrative
proceeding in which the Secretary intervened
or participated under paragraph (2), intervene
and participate in such action.

(Pub. L. 94-385, title II, §204, Aug. 14, 1976, 90
Stat. 1143; Pub. L. 95-617, title I, §143, Nov. 9,
1978, 92 Stat. 3134.)

AMENDMENTS

1978—Pub. L. 95-617 substituted ‘‘Secretary’ for ‘‘Ad-
ministrator’”, meaning Administrator of the Federal
Energy Administration in two places.

§6805. Grants for State consumer protection of-
fices by Secretary

(a) Establishment, operation, and purpose; quali-
fications for funds

The Secretary may make grants to States, or
otherwise as provided in subsection (c) of this
section, under this section to provide for the es-
tablishment and operation of offices of con-
sumer services to assist consumers in their pres-
entations before utility regulatory commissions.
Any assistance provided under this section shall
be provided only for an office of consumer serv-
ices which is operated independently of any such
utility regulatory commission and which is em-
powered to—

(1) make general factual assessments of the
impact of proposed rate changes and other
proposed regulatory actions upon all affected
consumers;

(2) assist consumers in the presentation of
their positions before utility regulatory com-
missions; and

(3) advocate, on its own behalf, a position
which it determines represents the position
most advantageous to consumers, taking into
account developments in rate design reform.

(b) Grants subject to State assurances on funds

Grants pursuant to subsection (a) of this sec-
tion shall be made only to States which furnish
such assurances as the Secretary may require
that funds made available under such section
will be in addition to, and not in substitution
for, funds made available to offices of consumer
services from other sources.

(c) Offices established by Tennessee Valley Au-
thority

Assistance may be provided under this section
to an office of consumer services established by
the Tennessee Valley Authority, if such office is
operated independently of the Tennessee Valley
Authority.
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