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(B) The term ‘‘homeless individual” has
the same meaning given the term under sec-
tion 11302 of this title.

(C) The term ‘‘migrant farmworker”’—

(i) means any person (and the family of
such person) who (I) receives a substantial
portion of his or her income from primary
production of agricultural or aquacultural
commodities, the handling of such com-
modities in the unprocessed stage, or the
processing of such commodities, without
respect to the source of employment, and
(IT) establishes residence in a location on a
seasonal or temporary basis, in an attempt
to receive an income as described in sub-
clause (I); and

(ii) includes any person (and the family
of such person) who is retired or disabled,
but who met the requirements of clause (i)
at the time of retirement or becoming dis-
abled.

(D) The term ‘‘operating costs’ means ex-
penses incurred by a recipient providing
housing under this subsection with respect
to the administration, maintenance, repair,
and security of such housing and utilities,
fuel, furnishings, and equipment for such
housing.

(July 15, 1949, ch. 338, title V, §516, as added Pub.
L. 88-560, title V, §503(a), Sept. 2, 1964, 78 Stat.
796; amended Pub. L. 91-609, title VIII, §801(c),
(d), Dec. 31, 1970, 84 Stat. 1806; Pub. L. 95-557,
title V, §505, Oct. 31, 1978, 92 Stat. 2112; Pub. L.
96-153, title V, §509, Dec. 21, 1979, 93 Stat. 1136;
Pub. L. 96-399, title V, §507(d), Oct. 8, 1980, 94
Stat. 1670; Pub. L. 98-181, title I [title V, §513],
Nov. 30, 1983, 97 Stat. 1247; Pub. L. 100-242, title
III, §305(b), Feb. 5, 1988, 101 Stat. 1895; Pub. L.
100-628, title X, §1043(b), Nov. 7, 1988, 102 Stat.
3273; Pub. L. 101-625, title VII, §714(a), Nov. 28,
1990, 104 Stat. 4292; Pub. L. 106-400, §2, Oct. 30,
2000, 114 Stat. 1675.)

REFERENCES IN TEXT

Reorganization Plan Numbered 14 of 1950, referred to
in subsec. (f), is set out in the Appendix to Title 5, Gov-
ernment Organization and Employees.

Section 1485(d)(4) of this title, referred to in subsec.
(2)(3), was redesignated section 1485(e)(4) of this title by
Pub. L. 100-242, title II, §242(1), Feb. 5, 1988, 101 Stat.
1890.

CODIFICATION

In subsec. (f), ‘‘sections 3141-3144, 3146, and 3147 of
title 40 substituted for ‘‘the Davis-Bacon Act, as
amended (40 U.S.C. 276a—276a-5)"’ and ‘‘section 3145 of
title 40 substituted for ‘‘section 2 of the Act of June
13, 1934, as amended (40 U.S.C. 276¢)”’ on authority of
Pub. L. 107-217, §5(c), Aug. 21, 2002, 116 Stat. 1303, the
first section of which enacted Title 40, Public Build-
ings, Property, and Works.

Subsec. (k)(6) of this section, which required the Sec-
retary to submit an annual report to Congress summa-
rizing the activities carried out under subsec. (k) and
setting forth the findings, conclusions, and recom-
mendations of the Secretary as a result of the activi-
ties, terminated, effective May 15, 2000, pursuant to sec-
tion 3003 of Pub. L. 104-66, as amended, set out as a note
under section 1113 of Title 31, Money and Finance. See,
also, item 18 on page 103 of House Document No. 103-7.

AMENDMENTS

2000—Subsec. (k)(7)(B). Pub. L. 106-400 made technical
amendment to reference in original act which appears
in text as reference to section 11302 of this title.
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1990—Subsec. (k). Pub. L. 101-625 added subsec. (k).

1988—Subsec. (g)(4). Pub. L. 100-242 added par. (4).

Subsec. (j). Pub. L. 100-628 added subsec. (j).

1983—Subsec. (i). Pub. L. 98-181 added subsec. (i).

1980—Subsec. (a). Pub. L. 96-399 inserted reference to
Indian tribe in provisions preceding par. (1).

1979—Subsec. (h). Pub. L. 96-153 added subsec. (h).

1978—Subsec. (e). Pub. L. 95-557 inserted ‘‘The Sec-
retary shall not give priority for funding under this
section to any one of the groups listed in subsection (a)
over any of the others so listed’.

1970—Subsec. (a). Pub. L. 91-609, §801(d)(1), authorized
financial assistance for broad-based nonprofit organiza-
tions incorporated within the State and nonprofit orga-
nizations of farmworkers incorporated within the State
and provided for low-rent housing and related facilities
‘‘(which may be located within the State)’.

Subsec. (a)(2). Pub. L. 91-609, §801(d)(2), substituted
‘10 per centum” for ‘‘one-third’’.

Subsec. (a)(3). Pub. L. 91-609, §801(d)(3), inserted
‘“, and such housing and facilities shall be durable and
suitable for year-around occupancy or use, unless the
Secretary finds that there is no need for such year-
around occupancy or use in that area;”.

Subsec. (b). Pub. L. 91-609, §801(d)(4), substituted ‘90
per centum’’ for ‘‘two-thirds”.

Subsec. (g)(1). Pub. L. 91-609, §801(c), substituted
‘“‘structures (including household furnishings)’” for
‘“‘structures’ in cls. (A) and (B).

§1487. Rural Housing Insurance Fund

(a) Authority to make and insure loans for hous-
ing and buildings on adequate farms;
amounts

The Secretary may insure loans meeting the
requirements of section 1472 of this title, and
may make loans in accordance with the require-
ments of such section to be sold and insured.
The amount of such a loan to a low income per-
son or family shall not exceed the amount nec-
essary to provide adequate housing which is
modest in size, design, and cost (as determined
by the Secretary).

(b) Authority to make and insure loans for hous-
ing and related facilities for domestic farm
labor and elderly persons; transfer of notes,
contracts, and mortgages from Agricultural
Credit Insurance Fund; compensation

The Secretary may insure loans in accordance
with the requirements of section 1484 of this
title (exclusive of subsections (a)(3), (a)(5), and
(b) thereof), 1485 of this title (exclusive of sub-
sections (a) and (b)(3) thereof), 1490d, and 1490f of
this title, and may make loans meeting such re-
quirements to be sold and insured. Upon the ex-
piration of ninety days after the original cap-
italization of the Rural Housing Insurance Fund,
created by subsection (e) of this section, no new
loans shall be made or insured under section 1484
or 1485(b) of this title, except in conformity with
this section. The notes held in the Agricultural
Credit Insurance Fund (section 1929 of title 7)
which evidence loans made or insured by the
Secretary under section 1484 or 1485(b) of this
title, the rights and liabilities of that Fund
under insurance contracts relating to such loans
held by insured investors, the mortgages secur-
ing the obligations of the borrowers under such
loans held in the Fund or by insured investors,
and all rights to subsequent collections on and
proceeds of such notes, contracts, and mort-
gages, are hereby transferred to the Rural Hous-
ing Insurance Fund and for the purposes of this
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subchapter and any other Act shall be subject to
the provisions of this section as if created pursu-
ant thereto. The Rural Housing Insurance Fund
shall compensate the Agricultural Credit Insur-
ance Fund for the aggregate unpaid principal
balance plus accrued interest of the notes so
transferred.
(c¢) Use of funds from Rural Housing Insurance
Fund for loans; sale of insured and guaran-
teed loans to public

The Secretary may use the Rural Housing In-
surance Fund for the purpose of making loans to
be sold and insured under this section. Any loan
made and sold by the Secretary under this sec-
tion after April 7, 1986 (and any loan made by
other lenders under this subchapter that is in-
sured or guaranteed in accordance with this sec-
tion, is purchased by the Secretary, and is sold
by the Secretary under this section after such
date) shall be sold to the public and may not be
sold to the Federal Financing Bank, unless such
sale to the Federal Financing Bank is required
to service transactions under this subchapter
between the Secretary and the Federal Financ-
ing Bank occurring on or before such date.

(d) Authority to insure payment of interest and
principal; liens; assignability of notes evi-
dencing loans; interest subsidy on insured
and guaranteed loans offered for sale to pub-
lic; protection of borrowers under loans sold
to public

(1) The Secretary may, in conformity with
subsections (a), (b), and (m), insure the payment
of principal and interest on loans made by lend-
ers other than the United States, and on loans
made from or otherwise acquired by the Rural
Housing Insurance Fund which are sold by the
Secretary. Any contract of insurance executed
by the Secretary hereunder shall be an obliga-
tion supported by the full faith and credit of the
United States, and shall be incontestable except
for fraud or material misrepresentation of which
the holder has actual knowledge. In connection
with loans insured under this section, the Sec-
retary may take liens running to the United
States notwithstanding the fact that the notes
evidencing such loans may be held by lenders
other than the United States. Notes evidencing
such loans shall be freely assignable, but the
Secretary shall not be bound by any such assign-
ment until notice thereof is given to and ac-
knowledged by him.

(2) Each loan made by the Secretary or other
lenders under this subchapter that is insured or
guaranteed in accordance with this subsection
shall, when offered for sale to the public, be ac-
companied by an agreement by the Secretary to
pay to the holder of such loan (through an
agreement to purchase such loan or through
such other means as the Secretary determines
to be appropriate) the difference between the
rate of interest paid by the borrower of such
loan and the market rate of interest (as deter-
mined by the Secretary) on obligations having
comparable periods to maturity on the date of
such sale.

(3) Each loan made by the Secretary or other
lenders under this subchapter that is insured or
guaranteed in accordance with this subsection
shall, when offered for sale to the public, be ac-
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companied by agreements for the benefit of the
borrower under the loan that provide that—

(A) the purchaser or any assignee of the loan
shall not diminish any substantive or proce-
dural right of the borrower arising under this
subchapter;

(B) upon any substantial default of the bor-
rower, but prior to foreclosure, the loan shall
be assigned to the Secretary for the purpose of
avoiding foreclosure; and

(C) following any assignment under subpara-
graph (B) and before commencing any action
to foreclose or otherwise dispossess the bor-
rower, the Secretary shall afford the borrower
all substantive and procedural rights arising
under this subchapter, including consideration
for interest subsidy, moratorium, reamor-
tization, refinancing, and appeal of any ad-
verse decision to an impartial officer.

(4) From the proceeds of loan sales under para-
graph (2), the Secretary shall set aside as a re-
serve against future losses not less than 5 per-
cent of the outstanding face amount of the loans
held by the public at any time.

(e) Rural Housing Insurance Fund; creation; au-
thorization of appropriations; separate oper-
ation of guaranteed and insured loan pro-
grams: transfer of funds

There is hereby created the Rural Housing In-
surance Fund (hereinafter referred to as the
“Fund”’) which shall be used by the Secretary as
a revolving fund for carrying out the provisions
of this section. There are authorized to be ap-
propriated to the Secretary such sums as may be
necessary for the purposes of the Fund. The
guaranteed loan program under this subchapter
shall be operated separately from the insured
loan program operated under this subchapter
and no funds designated for one program may be
transferred to another program.

(f) Investment of excess Fund moneys

Money in the Fund not needed for current op-
erations shall be invested in direct obligations
of the United States or obligations guaranteed
by the United States.

(g) Fund assets and liabilities; sale of loans;
agreements for servicing and purchasing
loans

All funds, claims, notes, mortgages, contracts,
and property acquired by the Secretary under
this section, and all collections and proceeds
therefrom, shall constitute assets of the Fund;
and all liabilities and obligations of such assets
shall be liabilities and obligations of the Fund.
Loans may be held in the Fund and collected in
accordance with their terms or may be sold by
the Secretary with or without agreements for
insurance thereof. The Secretary is authorized
to make agreements with respect to servicing
loans held or insured by him under this section
and purchasing such insured loans on such terms
and conditions as he may prescribe.

(h) Issuance of notes; form and denominations;
interest rate; purchase by Secretary of the
Treasury; debt transactions

The Secretary is authorized to issue notes to
the Secretary of the Treasury to obtain funds
necessary for discharging obligations under this
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section and for authorized expenditures out of
the Fund, but, except as may be authorized in
appropriation Acts, not for the original or any
additional capital of the Fund. Such notes shall
be in such form and denominations and have
such maturities and be subject to such terms
and conditions as may be prescribed by the Sec-
retary with the approval of the Secretary of the
Treasury. Each note shall bear interest at the
average rate, as determined by the Secretary of
the Treasury, payable by the Treasury upon its
marketable public obligations outstanding at
the beginning of the fiscal year in which such
note is issued, which are neither due nor call-
able for redemption for fifteen years from their
date of issue. The Secretary of the Treasury is
authorized and directed to purchase any notes of
the Secretary issued hereunder, and for that
purpose the Secretary of the Treasury is author-
ized to use as a public debt transaction the pro-
ceeds from the sale of any securities issued
under chapter 31 of title 31, and the purposes for
which such securities may be issued under such
chapter are extended to include purchases of
notes issued by the Secretary. All redemption,
purchases, and sales by the Secretary of the
Treasury of such notes shall be treated as public
debt transactions of the United States. The
notes issued by the Secretary to the Secretary
of the Treasury shall constitute obligations of
the Fund.

(i) Retention of annual charge; administrative

expenses; merger of funds

The Secretary may retain out of interest pay-
ments by the borrower an annual charge in an
amount specified in the insurance or sale agree-
ment applicable to the loan. Of the charges re-
tained by the Secretary, if any, not to exceed 1
per centum per annum of the unpaid balance of
the loan shall be deposited in the Fund. Any re-
tained charges not deposited in the Fund shall
be available for administrative expenses in car-
rying out the provisions of this subchapter, to
be transferred annually, and become merged
with any appropriation for administrative ex-
penses of the Farmers Home Administration,
when and in such amounts as may be authorized
in appropriation Acts.

(j) Additional uses of Fund moneys

The Secretary may also utilize the Fund—

(1) to pay amounts to which the holder of
the note is entitled in accordance with an in-
surance or sale agreement under this section
accruing between the date of any payment by
the borrower to the Secretary and the date of
transmittal of any such payments to the hold-
er of the note; and in the discretion of the Sec-
retary, payments other than final payments
need not be remitted to the holder until due or
until the next agreed annual or semiannual re-
mittance date;

(2) to pay the holder of any note insured
under this section any defaulted installment
or, upon assignment of the note to the Sec-
retary at the Secretary’s request, or pursuant
to a purchase agreement, the entire balance
outstanding on the note;

(3) to pay taxes, insurance, prior liens, ex-
penses necessary to make fiscal adjustments
in connection with the application and trans-

TITLE 42—THE PUBLIC HEALTH AND WELFARE

§1487

mittal of collections or necessary to obtain
credit reports on applicants or borrowers, and
other services customary in the industry,
independent audits of project expenses, con-
struction inspections, commercial appraisals,
servicing of loans, and other related program
services and expenses, and other expenses and
advances to protect the security for loans
which are insured under this section or held in
the Fund, and to acquire such security prop-
erty at foreclosure sale or otherwise;

(4) to make assistance payments authorized
by section 1490a(a) of this title;

(5) after October 1, 1977, and as approved in
appropriations Acts, to make advances au-
thorized by section 1471(e) of this title;

(6) to make payments and take other actions
in accordance with agreements entered into
under paragraphs (2) and (3) of subsection (d);
and

(7) to provide advances and assistance re-
quired to carry out paragraphs (4) and (b) of
section 1472(c) of this title.

(k) Sale of loans as sale of assets

Any sale by the Secretary of loans individ-
ually or in blocks, pursuant to subsections (c)
and (g), shall be treated as a sale of assets for
the purposes of chapter 11 of title 31, notwith-
standing the fact that the Secretary, under an
agreement with the purchaser, holds the debt in-
struments evidencing the loans and holds or re-
invests payments thereon as trustee and custo-
dian for the purchaser.

(1) Commitments to make or insure loans to lend-
ers, builders, or sellers; terms and conditions

The Secretary may also, upon the application
of lenders, builders, or sellers and upon compli-
ance with requirements specified by him, make
commitments upon such terms and conditions
as he shall prescribe to make or insure loans
under this section to eligible applicants.

(m) Transfer of assets, liabilities, and authoriza-
tions of Rural Housing Direct Loan Account
to Fund; abolition of Account; applicability
of provisions

The assets and liabilities of, and authoriza-
tions applicable to, the Rural Housing Direct
Loan Account are hereby transferred to the
Fund, and such Account is hereby abolished.
Such assets and their proceeds, including loans
made out of the Fund pursuant to this section,
shall be subject to all of the provisions of this
section.

(n) Purchase of eligible residential properties

The Secretary may guarantee and service
loans made for the purchase of eligible residen-
tial properties under section 1441a(c)?! of title 12
in accordance with subsection (d) of this section
and the last sentence of section 1490a(a)(1)(A) of
this title.

(0) Rules to encourage rehabilitation or pur-
chase of existing buildings; regulations to fa-
cilitate marketability of insured or guaran-
teed loans in secondary mortgage market

(1) The Secretary shall promulgate rules
which encourage the rehabilitation or purchase

1See References in Text note below.
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of existing buildings for the purpose of providing
housing which is economical in cost and oper-
ation.

(2) Not later than the expiration of the 90-day
period following April 7, 1986, the Secretary
shall issue regulations to facilitate the market-
ability in the secondary mortgage market of
loans insured or guaranteed under this section.
Such regulations shall ensure that such loans
are competitive with other loans and mortgages
insured or guaranteed by the Federal Govern-
ment.

(July 15, 1949, ch. 338, title V, §517, as added Pub.
L. 89-117, title X, §1003(a), Aug. 10, 1965, 79 Stat.
498; amended Pub. L. 89-754, title VIII, §806, Nov.
3, 1966, 80 Stat. 1282; Pub. L. 91-78, §1, Sept. 30,
1969, 83 Stat. 125; Pub. L. 91-152, title IV,
§413(a)-(e)(2), (£)(2), Dec. 24, 1969, 83 Stat. 398-400;
Pub. L. 91-609, title VIII, §803(d), Dec. 31, 1970, 84
Stat. 1807; Pub. L. 93-117, §13(c), Oct. 2, 1973, 87
Stat. 423; Pub. L. 93-383, title V, §§505(c), 509(b),
514(c), 516(b), 517, 519(b), Aug. 22, 1974, 88 Stat.
694-696, 698, 699; Pub. L. 95-60, §4(c), June 30, 1977,
91 Stat. 2568; Pub. L. 95-80, §4(c), July 31, 1977, 91
Stat. 340; Pub. L. 95-128, title V, §§501(c), 502(b),
(c), 506, 509, Oct. 12, 1977, 91 Stat. 1139-1141; Pub.
L. 95406, §7(c), Sept. 30, 1978, 92 Stat. 881; Pub.
L. 95-557, title V, §§501(f), 506(b), Oct. 31, 1978, 92
Stat. 2111, 2113; Pub. L. 96-71, §5(c), Sept. 28, 1979,
93 Stat. 502; Pub. L. 96-105, §5(c), Nov. 8, 1979, 93
Stat. 795; Pub. L. 96-153, title V, §§501(g), 511,
Dec. 21, 1979, 93 Stat. 1134, 1137; Pub. L. 96-372,
§6(c), Oct. 3, 1980, 94 Stat. 1364; Pub. L. 96-399,
title V, §§501(c), 511, Oct. 8, 1980, 94 Stat. 1668,
1671; Pub. L. 97-35, title III, §351(c), Aug. 13, 1981,
95 Stat. 421; Pub. L. 97-289, §3(b), Oct. 6, 1982, 96
Stat. 1231; Pub. L. 98-35, §3(b), May 26, 1983, 97
Stat. 198; Pub. L. 98-109, §4(b), Oct. 1, 1983, 97
Stat. 746; Pub. L. 98-181, title I [title V, §§511(c),
514], Nov. 30, 1983, 97 Stat. 1244, 1247; Pub. L.
98-479, title I, §105(f), title II, §203(d)(5), (6), Oct.
17, 1984, 98 Stat. 2227, 2230; Pub. L. 99-272, title
III, §3006, Apr. 7, 1986, 100 Stat. 103; Pub. L.
100-242, title II, §243, Feb. 5, 1988, 101 Stat. 1890;
Pub. L. 101-73, title V, §501(e)(2), Aug. 9, 1989, 103
Stat. 394; Pub. L. 102-550, title VII, §707(g), Oct.
28, 1992, 106 Stat. 3839.)

REFERENCES IN TEXT

Section 144la(c) of title 12, referred to in subsec. (n),
was repealed by Pub. L. 111-203, title III, §364(b), July
21, 2010, 124 Stat. 1555.

AMENDMENTS

1992—Subsec. (j)(3). Pub. L. 102-550 inserted ‘‘inde-
pendent audits of project expenses,” after ‘‘customary
in the industry,”’.

1989—Subsec. (n). Pub. L. 101-73 added subsec. (n).

1988—Subsec. (j)(7). Pub. L. 100-242 added par. (7).

1986—Subsec. (c). Pub. L. 99-272, §3006(a), inserted pro-
vision requiring any loan made and sold after Apr. 7,
1986, to be sold to the public and not to Federal Financ-
ing Bank unless required to service transactions be-
tween Secretary and Bank occurring on or before such
date.

Subsec. (d). Pub. L. 99-272, §3006(b), (c), designated ex-
isting provisions as par. (1), and added pars. (2) to (4).

Subsec. (j)(6). Pub. L. 99-272, §3006(d), added par. (6).

Subsec. (n). Pub. L. 99-272, §3006(e), struck out subsec.
(n) which restricted loans guaranteed under this sec-
tion to borrowers with moderate or above-moderate in-
comes.

Subsec. (0). Pub. L. 99-272, §3006(f), designated exist-
ing provisions as par. (1), and added par. (2).
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1984—Subsec. (h). Pub. L. 98-479, §203(d)(5), sub-
stituted ‘‘chapter 31 of title 31" for ‘‘the Second Lib-
erty Bond Act, as amended” and ‘‘such chapter” for
“‘such Act”.

Subsec. (j)(4). Pub. L. 98-479, §105(f), inserted ‘‘and”
after the semicolon at the end.

Subsec. (k). Pub. L. 98-479, §203(d)(6), substituted
“‘chapter 11 of title 31 for ‘‘the Budget and Accounting
Act, 1921”.

1983—Subsec. (a). Pub. L. 98-181, §514(a)(1), sub-
stituted provisions relating to amount of loan to low
income person or family, for provisions designated as
pars. (1) and (2) relating to restrictions on loans with
respect to amounts, interest, etc., where the borrowers
are persons of low or moderate income, and similar re-
strictions where the borrowers are other persons.

Subsec. (a)(1). Pub. L. 98-181, §511(c), substituted
“September 30, 1985 for ‘‘November 30, 1983.

Pub. L. 98-109 substituted ‘‘November 30, 1983 for
‘‘September 30, 1983"°.

Pub. L. 98-35 substituted ‘‘September 30, 1983 for
“May 20, 1983".

Subsec. (b). Pub. L. 98-181, §514(a)(2),
“(0)(3)” for “(b)(4)”.

Subsec. (j)(6). Pub. L. 98-181, §514(b), struck out par.
(6) which related to making expenditures under section
1479(c) of this title after Oct. 1, 1977.

Subsec. (0). Pub. L. 98-181, §514(c), (d), added subsec.
(0), and struck out former subsec. (0) which related to
loans to persons of low income and to the minimum
amounts available to such persons.

1982—Subsec. (a)(1). Pub. L. 97-289 substituted ‘‘May
20, 1983’ for ‘‘September 30, 1982.

1981—Subsec. (a)(1). Pub. L. 97-35 substituted 1982”
for ‘1981,

1980—Subsec. (a)(1). Pub. L. 96-399, §501(c),
stituted ‘“September 30, 1981”° for ‘‘October 15, 1980”°.

Pub. L. 96-372 substituted ‘‘October 15, 1980 for ‘‘Sep-
tember 30, 1980°°.

Subsec. (n). Pub. L. 96-399, §511, inserted reference to
moderate income borrowers.

1979—Subsec. (a)(1). Pub. L. 96-1563, §501(g), sub-
stituted ‘‘September 30, 1980’ for ‘‘November 30, 1979".

Pub. L. 96-105 substituted ‘‘November 30, 1979 for
“October 31, 1979,

Pub. L. 96-71 substituted ‘‘October 31, 1979 for ‘‘Sep-
tember 30, 1979”°.

Subsec. (0). Pub. L. 96-153, §511, redesignated existing
provisions as par. (1) and added par. (2).

1978—Subsec. (a)(1). Pub. L. 95-557, §501(f), substituted
‘‘September 30, 1979 for ‘“‘October 31, 1978,

Pub. L. 95-406 substituted ‘‘October 31, 1978’ for ‘‘Sep-
tember 30, 1978,

Subsec. (j)(4). Pub. L. 95-557, §506(b),
€“1490a(a)’’ for ‘‘1490a(a)(2)”’.

1977—Subsec. (a)(1). Pub. L. 95-128, §501(c), sub-
stituted ‘‘September 30, 1978’ for ‘‘September 30, 1977"°.

Pub. L. 95-80 substituted ‘‘September 30, 1977 for
“July 31, 1977

Pub. L. 95-60 substituted “July 31, 1977 for ‘“‘June 30,
1977,

Subsec. (e). Pub. L. 95-128, §502(b), required separate
operation of guaranteed loan program and insured loan
program and prohibited transfer of funds from one pro-
gram to the other.

Subsec. (j)(5), (6). Pub. L. 95-128, §506, added pars. (5)
and (6).

Subsec. (n). Pub. L. 95-128, §502(c), added subsec. (n).

Subsec. (0). Pub. L. 95-128, §509, added subsec. (0).

1974—Subsec. (a)(1). Pub. L. 93-383, §509(b),
stituted ‘‘June 30, 1977 for ‘‘October 1, 1974”.

Subsec. (b). Pub. L. 93-383, §§516(b), 517, inserted ref-
erence to section 1490f of this title and provisions relat-
ing to transfer of notes from and compensation for the
Agricultural Credit Insurance Fund.

Subsec. (d). Pub. L. 93-383, §505(c)(1), struck out ‘‘as
it becomes due’ after ‘‘principal and interest’’.

Subsec. (j). Pub. L. 93-383, §§505(c)(2), (3), 514(c), 519(b),
in cl. (1) substituted ‘‘any payment’’ for ‘‘any prepay-
ment” and ‘‘such payments’” for ‘‘such prepayments’’

substituted

sub-

substituted

sub-
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and inserted provision relating to next agreed annual
or semiannual remittance date, in cl. (3) inserted provi-
sions authorizing other services customary in the in-
dustry, etc., and added cl. (4).

1973—Subsec. (a)(1). Pub. L. 93-117 substituted ‘“‘Octo-
ber 1, 1974 for “‘October 1, 1973,

1970—Subsec. (j)(3). Pub. L. 91-609 authorized use of
Fund moneys for expenses necessary to obtain credit
reports on applicants or borrowers.

1969—Subsec. (a)(1). Pub. L. 91-152, §413(a),
stituted ‘““‘October 1, 1973 for ‘‘January 1, 1970"’.

Pub. L. 91-78 substituted ‘‘January 1, 1970” for ‘‘Octo-
ber 1, 1969”°.

Subsec. (b). Pub. L. 91-152, §413(f)(2), inserted ref-
erence to section 1490d of this title.

Subsec. (¢). Pub. L. 91-152, §413(b), struck out provi-
sion which imposed a limit of not to exceed $100,000,000
on the aggregate amount of loans held by the Secretary
at any one time.

Subsec. (d). Pub. L. 91-152, §413(e)(2), inserted ref-
erence to subsec. (m) of this section and inserted ‘‘or
otherwise acquired by’ after ‘‘loans made from”’.

Subsecs. (k) to (m). Pub. L. 91-152, §413(c)—(e)(1),
added subsecs. (k) to (m).

1966—Subsec. (a)(1). Pub. L. 89-754 substituted restric-
tion against insurance or making of a loan under this
par. after Oct. 1, 1969, except pursuant to a commit-
ment entered into before that date for former clause
(C) which provided that such loans shall not exceed in
the aggregate of $300,000,000 of new loans made or in-
sured in any one fiscal year.

sub-

SALE OF RURAL HOUSING LOANS

Pub. L. 99-509, title II, §2001, Oct. 21, 1986, 100 Stat.
1879, directed Secretary of Agriculture to take such ac-
tions as necessary to ensure that loans made under this
subchapter are sold to public in amounts sufficient to
provide a net reduction in outlays of not less than
$1,715,000,000 in fiscal year 1987 from proceeds of such
sales, specified procedures and terms of sales, required
Secretary to report to specified Congressional commit-
tees not later than 20 days before initial sale estimat-
ing amount of discount at which loans will be sold at
such initial sale and estimating such amount at each
subsequent sale during fiscal year 1987 and periodic re-
ports to such committees, the first not later than 60
days after Oct. 21, 1986, and subsequent reports each 60
days thereafter, on Secretary’s activities regarding
such sales, authorized audits and evaluations of Sec-
retary’s activities by Comptroller General and reports
on such audits and evaluations to Congressional com-
mittees, and excluded applicability of subsec. (d)(2) and
(3) of this section to sale of loans.

EFFECTIVE DATE OF 1981 AMENDMENT
Amendment by Pub. L. 97-35 effective Oct. 1, 1981, see

section 371 of Pub. L. 97-35, set out as an Effective Date
note under section 3701 of Title 12, Banks and Banking.

§1488. Repealed. Pub. L. 91-152, title IV,
§413(e)(3), Dec. 24, 1969, 83 Stat. 399

Section, act July 15, 1949, ch. 338, title V, §518, as
added Aug. 10, 1965, Pub. L. 89-117, title X, §1003(a), 79
Stat. 500, created the Rural Housing Direct Loan Ac-
count, set forth the composition of such Account, and
authorized the issuance of notes to the Secretary of the
Treasury.

§1489. Transfer of excess funds out of Rural
Housing Insurance Fund

Any sums in the Rural Housing Insurance
Fund which the Secretary determines are in ex-
cess of amounts needed to meet the obligations
and carry out the purposes of such Fund shall be
returned to miscellaneous receipts of the Treas-
ury.

(July 15, 1949, ch. 338, title V, §519, as added Pub.
L. 89-117, title X, §1006, Aug. 10, 1965, 79 Stat. 501;

TITLE 42—THE PUBLIC HEALTH AND WELFARE

§1490

amended Pub. L. 91-1562, title IV, §413(e)(4), Dec.
24, 1969, 83 Stat. 399.)

AMENDMENTS

1969—Pub. L. 91-152 struck out applicability of provi-
sions to Rural Housing Direct Lioan Account.

§ 1490. “Rural” and “rural area” defined

As used in this subchapter, the terms ‘‘rural”
and ‘‘rural area’ mean any open country, or any
place, town, village, or city which is not (except
in the cases of Pajaro, in the State of California,
and Guadalupe, in the State of Arizona) part of
or associated with an urban area and which (1)
has a population not in excess of 2,500 inhab-
itants, or (2) has a population in excess of 2,500
but not in excess of 10,000 if it is rural in char-
acter, or (3) has a population in excess of 10,000
but not in excess of 20,000, and (A) is not con-
tained within a standard metropolitan statis-
tical area, and (B) has a serious lack of mort-
gage credit for lower and moderate-income fami-
lies, as determined by the Secretary and the
Secretary of Housing and Urban Development.
For purposes of this subchapter, any area classi-
fied as ‘‘rural” or a ‘‘rural area’ prior to Octo-
ber 1, 1990, and determined not to be ‘‘rural” or
a ‘“‘rural area’ as a result of data received from
or after the 1990, 2000, or 2010 decennial census,
and any area deemed to be a ‘‘rural area’ for
purposes of this subchapter under any other pro-
vision of law at any time during the period be-
ginning January 1, 2000, and ending December 31,
2010, shall continue to be so classified until the
receipt of data from the decennial census in the
yvear 2020, if such area has a population in excess
of 10,000 but not in excess of 35,000, is rural in
character, and has a serious lack of mortgage
credit for lower and moderate-income families.
Notwithstanding any other provision of this sec-
tion, the city of Plainview, Texas, shall be con-
sidered a rural area for purposes of this sub-
chapter, and the city of Altus, Oklahoma, shall
be considered a rural area for purposes of this
subchapter until the receipt of data from the de-
cennial census in the year 2000.

(July 15, 1949, ch. 338, title V, §520, as added Pub.
L. 89-117, title X, §1007, Aug. 10, 1965, 79 Stat. 502;
amended Pub. L. 91-609, title VIII, §803(e), Dec.
31, 1970, 84 Stat. 1807; Pub. L. 93-383, title V, §511,
Aug. 22, 1974, 88 Stat. 695; Pub. L. 94-375, §25(b),
Aug. 3, 1976, 90 Stat. 1078; Pub. L. 98-181, title I
[title V, §515], Nov. 30, 1983, 97 Stat. 1247; Pub. L.
98-479, title I, §105(g), Oct. 17, 1984, 98 Stat. 2227;
Pub. L. 99-120, §3(b), Oct. 8, 1985, 99 Stat. 503;
Pub. L. 99-156, §3(b), Nov. 15, 1985, 99 Stat. 816;
Pub. L. 99-219, §3(b), Dec. 26, 1985, 99 Stat. 1731;
Pub. L. 99-267, §3(b), Mar. 27, 1986, 100 Stat. 74;
Pub. L. 99-272, title III, §3009(b), Apr. 7, 1986, 100
Stat. 105; Pub. L. 99-289, §1(b), May 2, 1986, 100
Stat. 412; Pub. L. 99-345, §1, June 24, 1986, 100
Stat. 673; Pub. L. 99-430, Sept. 30, 1986, 100 Stat.
986; Pub. L. 100-122, §1, Sept. 30, 1987, 101 Stat.
793; Pub. L. 100-154, Nov. 5, 1987, 101 Stat. 890;
Pub. L. 100-170, Nov. 17, 1987, 101 Stat. 914; Pub.
L. 100-179, Dec. 3, 1987, 101 Stat. 1018; Pub. L.
100-200, Dec. 21, 1987, 101 Stat. 1327; Pub. L.
100-242, title III, §308, Feb. 5, 1988, 101 Stat. 1896;
Pub. L. 101-137, §7(b), Nov. 3, 1989, 103 Stat. 826;
Pub. L. 101-625, title VII, §715(a), Nov. 28, 1990,
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