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cept to the extent that private builders or eli-
gible mortgagees have not, within a period of 
not less than ninety days (as the Secretary of 
Housing and Urban Development shall specify) 
following public announcement of the avail-
ability of such mortgage insurance aids under 
title II of this Act, indicated through bona fide 
applications (which meet the requirements as 
to types, rentals, or sales prices, and general 
locations) for exceptions from such residential 
credit restrictions or for mortgage insurance 
or guaranty that they will provide the housing 
determined to be needed in such area for de-
fense workers and military personnel and pub-
licly announced as provided by subsection (a) 
of this section. 

(Sept. 1, 1951, ch. 378, title I, § 102, 65 Stat. 294; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

REFERENCES IN TEXT 

The Defense Production Act of 1950, referred to in 
subsec. (b), is act Sept. 8, 1950, ch. 932, 64 Stat. 798, 
which is classified to chapter 55 (§ 4501 et seq.) of Title 
50, War and National Defense. For complete classifica-
tion of this Act to the Code, see Tables. 

This Act, referred to in subsecs. (c) and (d), means act 
Sept. 1, 1951, ch. 378, 65 Stat. 293, as amended, known as 
the Defense Housing and Community Facilities and 
Services Act of 1951. Title II of this Act enacted sub-
chapter X (§ 1750 et seq.) of chapter 13 of Title 12, Banks 
and Banking, and amended sections 371, 1430, 1702, 1706, 
1715c, 1715f, 1716, and 1743 of Title 12. For complete clas-
sification of this Act to the Code, see Short Title of 
1951 Amendment note set out under section 1501 of this 
title and Tables. 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1591b. Community facilities or services by local 
agencies 

In order to assure that community facilities 
or services required in connection with national 
defense activities shall, wherever possible, be 
provided by the appropriate local agencies with 
local funds, in any area which the President, 
pursuant to the authority contained in section 
1591 of this title, has declared to be a critical de-
fense housing area— 

(a) Certification of necessity for loan 

no loan shall be made pursuant to sub-
chapter IX of this chapter for the provision of 
community facilities or equipment therefor 
required in connection with national defense 
activities in such area unless the chief execu-
tive officer of the appropriate political sub-
division certifies, and the Secretary of Hous-
ing and Urban Development finds, that such 
facilities or equipment could not otherwise be 
provided when needed; 

(b) Certification of necessity for grants or 
other payments 

no grant or other payment shall be made 
pursuant to subchapter IX of this chapter for 
the provision, or for the operation and mainte-
nance, of community facilities or equipment 
therefor, or for the provision of community 
services, required in connection with national 
defense activities in such area unless the chief 

executive officer of the appropriate political 
subdivision certifies, and the Secretary of 
Housing and Urban Development finds, that 
such community facilities or services cannot 
otherwise be provided when needed, or oper-
ated and maintained, as the case may be, 
without the imposition of an increased exces-
sive tax burden or an unusual or excessive in-
crease in the debt limit of the appropriate 
local agency; and 

(c) Maintenance and operation of facilities 

no community facilities or services shall be 
provided, and no community facilities shall be 
maintained and operated, by the United States 
directly except where the appropriate local 
agency is demonstrably unable to provide such 
facilities and services, or to maintain or oper-
ate such community facilities and services 
adequately with its own personnel, with loans, 
grants, or payments authorized to be made 
pursuant to subchapter IX of this chapter. 

For the purposes of this section, the term 
‘‘chief executive officer of the appropriate polit-
ical subdivision’’ shall mean appropriate prin-
cipal executive officer or governing body having 
primary responsibility with respect to the com-
munity facility or service involved, but shall 
not, in any case, mean any public housing au-
thority, or its governing body, or any of its offi-
cers, acting in such capacity. 

(Sept. 1, 1951, ch. 378, title I, § 103, 65 Stat. 294; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1591c. Expiration date; exception 

After June 30, 1953, no construction of perma-
nent housing may be begun under subchapter IX 
of this chapter. After July 31, 1954, (a) no mort-
gage may be insured under title IX of the Na-
tional Housing Act, as amended [12 U.S.C. 1750 et 
seq.] (except (i) pursuant to a commitment to 
insure issued on or before such date or (ii) after 
July 31, 1954, and until August 1, 1955, during 
such period, or for such project or projects, as 
the President may designate hereunder or (iii) 
pursuant to a commitment to insure issued pur-
suant to the preceding clause (ii)), (b) no agree-
ment may be made to extend assistance for the 
provision of community facilities or services 
under subchapter IX of this chapter, and no con-
struction of temporary housing or community 
facilities by the United States may be begun 
under such subchapter, except after July 31, 
1954, and until August 1, 1955, during such pe-
riod, or for such project or projects, as the 
President may designate hereunder: Provided, 
That to the extent necessary to assure the ade-
quate completion of any facilities for which 
prior agreements have been made under sub-
chapter IX, the Secretary of Housing and Urban 
Development may, at any time after July 31, 
1954, enter into amendatory agreements under 
such subchapter involving the expenditure of ad-
ditional Federal funds within the balance avail-
able therefor on or before such date, (c) no loan 
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