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average cost of production. This study shall be
updated annually and shall include all typical
variable costs, including interest costs, a return
on fixed costs, and a return for management.

(Pub. L. 91-524, title VIII, §808, as added Pub. L.
93-86, §1(27)(B), Aug. 10, 1973, 87 Stat. 237; amend-
ed Pub. L. 97-98, title XI, §1117, Dec. 22, 1981, 95
Stat. 1271.)

CODIFICATION

Section was enacted as part of the Agricultural Act
of 1970 as added by the Agriculture and Consumer Pro-
tection Act of 1973, and not as part of the Agricultural
Act of 1949 which is classified principally to this chap-
ter. For complete classification of the 1949 Act to the
Code, see Short Title note set out under section 1421 of
this title and Tables.

AMENDMENTS
1981—Pub. L. 97-98 inserted ‘‘including interest
costs,” after ‘‘variable costs,”, substituted *‘, and a re-

turn for management’’ for ‘‘equal to the existing inter-
est rates charged by the Federal Land Bank, and return
for management comparable to the normal manage-
ment fees charged by other comparable industries’’,
and struck out provision that these studies be based
upon the size unit that requires one man to farm on a
full-time basis.

EFFECTIVE DATE OF 1981 AMENDMENT

Amendment by Pub. L. 97-98 effective Dec. 22, 1981,
see section 1801 of Pub. L. 97-98, set out as an Effective
Date note under section 4301 of this title.

§1442. Price support and acreage requirements
for corn and other feed grains

(a) Conditions of eligibility

Notwithstanding any other provision of law,
whenever base acreages are in effect for corn,
the Secretary shall require, as a condition of eli-
gibility for price support on corn, that the pro-
ducer (1) devote an acreage of cropland (tilled in
normal rotation), at the option of the producer,
to either the acreage reserve program for corn
or the conservation reserve program, equal to 15
per centum of such producer’s farm base acreage
for corn, and (2) not exceed such farm base acre-
age for corn: Provided, That price support may
be made available to any producer who does not
meet the foregoing requirements at such level,
not in excess of the level of price support to pro-
ducers who meet such requirements, as the Sec-
retary determines will facilitate the effective
operation of the price support program. Corn
acreage allotments shall not be effective for the
1956 crop.

(b) Referendum of producers of corn

Not later than December 15, 1956, the Sec-
retary shall conduct a referendum of producers
of corn in 1956 in the commercial corn-producing
area to determine whether such producers favor
a price-support program as provided in sub-
section (c) of this section for the 1957 and subse-
quent crops in lieu of acreage allotments as pro-
vided in the Agricultural Adjustment Act of
1938, as amended [7 U.S.C. 1281 et seq.], and price
support as provided in section 1441 of this title.

(¢) Restriction on acreage allotment of corn;
price support level

Notwithstanding any other provision of law, if
two-thirds or more of the producers voting in
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the referendum conducted pursuant to sub-
section (b) favor a price-support program as pro-
vided in this subsection, no acreage allotment of
corn shall be established for the commercial
corn-producing area for any county, or for any
farm, with respect to the 1957 and subsequent
crops, and price support made available for such
crops by Commodity Credit Corporation shall be
at such level as the Secretary determines will
assist producers in marketing corn in the nor-
mal channels of trade but not encourage the un-
economic production of corn.

(d) Price support level for 1956 and 1957 crops of
grain sorghums, barley, rye, oats, and corn

Notwithstanding any other provision of law,
(1) the level of price support for the 1956 crop of
grain sorghums, barley, rye, and oats, respec-
tively, shall be 76 per centum of the parity price
for the commodity as of May 1, 1956, (2) the level
of price support for corn produced outside the
commercial corn-producing area, for any crop
for which base acreages are in effect (except as
provided in (3) below), shall be 82V per centum
of the level of price support for corn in the com-
mercial corn-producing area to producers com-
plying with acreage limitations, and (3) if price
support is made available for the 1957 crop of
corn in the commercial corn-producing area to
producers not complying with acreage limita-
tions, price support shall be made available for
the 1957 crop of grain sorghums, barley, rye,
oats, and corn produced outside the commercial
corn-producing area, respectively, at a level, not
less than 70 per centum of the parity price as of
the beginning of the marketing year, deter-
mined by the Secretary to be fair and reasonable
in relation to the level at which price support is
made available for corn in the commercial corn-
producing area to producers not complying with
acreage limitations, taking into consideration
the normal price relationships between such
commodity and corn in the commercial area,
the feed value of such commodity in relation to
corn, the supply of such commodity in relation
to the demand therefor, and the ability to dis-
pose of stocks of such commodity acquired
through price support programs.

(May 28, 1956, ch. 327, title III, §308, 70 Stat. 206.)

REFERENCES IN TEXT

The Agricultural Adjustment Act of 1938, as amended,
referred to in subsec. (b), is act Feb. 16, 1938, ch. 30, 52
Stat. 31, as amended, which is classified principally to
chapter 35 (§1281 et seq.) of this title. For complete
classification of this Act to the Code, see section 1281
of this title and Tables.

CODIFICATION

Section was enacted as part of the Agricultural Act
of 1956, and not as part of the Agricultural Act of 1949
which is classified principally to this chapter. For com-
plete classification of the 1949 Act to the Code, see
Short Title note set out under section 1421 of this title
and Tables.

REFERENDUM OF PRODUCERS OF CORN

The referendum provided for in subsec. (b) of this sec-
tion was held on Dec. 11, 1956, and the required two-
thirds vote was not obtained in favor of the price sup-
port program provided for in subsec. (¢) of this section.
See 22 F.R. 480.
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§1443. Omitted
CODIFICATION

Section, act Oct. 31, 1949, ch. 792, title I, §102, as
added Aug. 28, 1958, Pub. L. 85-835, title I, §101, 72 Stat.
988, related to acreage allotment and price support lev-
els for the 1959 and 1960 crops of upland cotton.

§ 1444, Cotton price support levels

(a) Basic support levels for 1961 and subsequent
years

Notwithstanding the provisions of section 1441
of this title, price support to cooperators for
each crop of upland cotton, beginning with the
1961 crop, for which producers have not dis-
approved marketing quotas shall be at such
level not more than 90 per centum of the parity
price therefor nor less than the minimum level
prescribed below as the Secretary determines
appropriate after consideration of the factors
specified in section 1421(b) of this title. For the
1961 crop the minimum level shall be 70 per cen-
tum of the parity price therefor, and for each
subsequent crop the minimum level shall be 65
per centum of the parity price therefor: Pro-
vided, That the price support for the 1965 crop
shall be a national average support price which
reflects 30 cents per pound for Middling one-inch
cotton. Price support in the case of noncoopera-
tors and in case marketing quotas are dis-
approved shall be as provided in section
1441(d)(3) and (5)1 of this title.

(b) Additional support levels for 1964 and 1965

If producers have not disapproved marketing
quotas, the Secretary shall provide additional
price support on the 1964 and 1965 crops of up-
land cotton to cooperators on whose farms the
acreage planted to upland cotton for harvest
does not exceed the farm domestic allotment es-
tablished under section 1350 of this title. Such
additional support shall be at a level up to 15 per
centum in excess of the basic level of support es-
tablished under subsection (a) and shall be pro-
vided on the normal yield of the acreage planted
for harvest within the farm domestic allotment.
For purposes of this subsection, an acreage on
the farm which the Secretary finds was not
planted to cotton in 1965 because of flood,
drought, or other natural disaster shall be
deemed by the Secretary to be an actual acreage
of cotton planted on the farm for harvest, pro-
vided such acreage is not subsequently devoted
to any price supported crop for 1965.

(c) Alternative operations for carrying out addi-
tional price support; payment-in-kind certifi-
cates: value, marketing assistance, redemp-
tion, and deductions after thirty day period

In order to keep upland cotton to the maxi-
mum extent practicable in the normal channels
of trade, any additional price support under sub-
section (b) of this section may be carried out
through the simultaneous purchase of cotton at
the support price therefor under subsection (b)
and the sale of such cotton at the support price
therefor under subsection (a) or similar oper-
ations, including loans under which the cotton
would be redeemable by payment of the amount

1See References in Text note below.
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for which the cotton would be redeemable if the
loan thereon had been made at the support price
for such cotton under subsection (a), or pay-
ments-in-kind through the issuance of certifi-
cates which the Commodity Credit Corporation
shall redeem for cotton under regulations issued
by the Secretary. If such additional support is
provided through the issuance of payment-in-
kind certificates, such certificates shall have a
value per pound of cotton equal to the difference
between the level of support established under
subsection (a) and the level of support estab-
lished under subsection (b). The corporation
may, under regulations prescribed by the Sec-
retary, assist the producers and persons receiv-
ing payment-in-kind certificates under this sec-
tion and section 1348 of this title, in the market-
ing of such certificates at such time and in such
manner as the Secretary determines will best ef-
fectuate the purposes of the program authorized
by this section and such section 1348. In the case
of any certificate not presented for redemption
within thirty days of the date of its issuance,
reasonable costs of storage and other carrying
charges as determined by the Secretary for the
period beginning thirty days after its issuance
and ending with the date of its presentation for
redemption shall be deducted from the value of
the certificate.

(d) Price support and diversion payments for

1966 through 1970 crops

(1) Notwithstanding any other provision of
this Act, if producers have not disapproved mar-
keting quotas, price support and diversion pay-
ments shall be made available for the 1966
through 1970 crops of upland cotton as provided
in this subsection.

(2) Price support for each such crop of upland
cotton shall be made available to cooperators
through loans at such level, not exceeding a
level which will reflect for Middling one-inch
upland cotton at average location in the United
States 90 per centum of the estimated average
world market price for Middling one-inch upland
cotton for the marketing year for such crop, as
the Secretary determines will provide orderly
marketing of cotton during the harvest season
and will retain an adequate share of the world
market for cotton produced in the United States
taking into consideration the factors specified
in section 1421(b) of this title: Provided, That the
national average loan rate for the 1966 crop shall
reflect 21 cents per pound for Middling one-inch
upland cotton.

(3) The Secretary also shall provide additional
price support for each such crop through pay-
ments in cash or in kind to cooperators at a rate
not less than 9 cents per pound: Provided, That
the rate shall be such that the amount obtained
by—

(i) multiplying the rate by the farm domes-
tic acreage allotment percentage, and

(ii) dividing the product thus obtained by
the cooperator percentage established under
section 1428(b) of this title, and

(iii) adding the result thus obtained to the
national average loan rate

shall not be less than 65 per centum or more
than 90 per centum of the parity price for cotton
as of the month in which the payment rate pro-
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