
Page 714 TITLE 10—ARMED FORCES [§ 986 

107–296, title XVII, § 1704(b)(1), Nov. 25, 2002, 116 
Stat. 2314; Pub. L. 109–163, div. A, title VI, 
§ 662(b)(1)–(3), (c)(1), Jan. 6, 2006, 119 Stat. 3315.) 

AMENDMENTS 

2006—Pub. L. 109–163, § 662(c)(1), substituted ‘‘Persons 
convicted of capital crimes; certain other persons: de-
nial of specified burial-related benefits’’ for ‘‘Persons 
convicted of capital crimes: denial of certain burial-re-
lated benefits’’ in section catchline. 

Subsec. (a). Pub. L. 109–163, § 662(b)(1)(B), substituted 
‘‘any of the following persons:’’ for ‘‘a person who has 
been convicted of a capital offense under Federal or 
State law for which the person was sentenced to death 
or life imprisonment without parole.’’ and added pars. 
(1) and (2). 

Pub. L. 109–163, § 662(b)(1)(A), inserted ‘‘(under section 
1491 of this title or any other authority)’’ after ‘‘mili-
tary honors’’. 

Subsec. (b). Pub. L. 109–163, § 662(b)(2), in introductory 
provisions, substituted ‘‘who is ineligible for interment 
in a national cemetery under the control of the Na-
tional Cemetery Administration by reason of section 
2411(b) of title 38’’ for ‘‘convicted of a capital offense 
under Federal law’’. 

Subsec. (c). Pub. L. 109–163, § 662(b)(3), amended head-
ing and text of subsec. (c) generally. Prior to amend-
ment, text read as follows: ‘‘In this section: 

‘‘(1) The term ‘capital offense’ means an offense for 
which the death penalty may be imposed. 

‘‘(2) The term ‘burial’ includes inurnment. 
‘‘(3) The term ‘State’ includes the District of Co-

lumbia and any commonwealth or territory of the 
United States.’’ 
2002—Subsec. (a). Pub. L. 107–296 substituted ‘‘of 

Homeland Security’’ for ‘‘of Transportation’’. 

EFFECTIVE DATE OF 2006 AMENDMENT 

Pub. L. 109–163, div. A, title VI, § 662(e), Jan. 6, 2006, 
119 Stat. 3316, provided that: ‘‘The amendments made 
by this section [amending this section, section 1491 of 
this title, and section 2411 of Title 38, Veterans’ Bene-
fits and enacting provisions set out as notes under this 
section and section 2411 of Title 38] shall apply with re-
spect to funerals and burials that occur on or after the 
date of the enactment of this Act [Jan. 6, 2006].’’ 

EFFECTIVE DATE OF 2002 AMENDMENT 

Amendment by Pub. L. 107–296 effective on the date of 
transfer of the Coast Guard to the Department of 
Homeland Security, see section 1704(g) of Pub. L. 
107–296, set out as a note under section 101 of this title. 

EFFECTIVE DATE 

Pub. L. 105–85, div. A, title X, § 1077(b), Nov. 18, 1997, 
111 Stat. 1915, provided that: ‘‘Section 985 of title 10, 
United States Code, as added by subsection (a), applies 
with respect to persons dying after January 1, 1997.’’ 

REGULATIONS 

Pub. L. 109–163, div. A, title VI, § 662(d)(2), Jan. 6, 2006, 
119 Stat. 3316, provided that: ‘‘The Secretary of Defense 
shall prescribe regulations to ensure that a person is 
not interred in any military cemetery under the au-
thority of the Secretary of a military department or 
provided funeral honors under section 1491 of title 10, 
United States Code, unless a good faith effort has been 
made to determine whether such person is ineligible for 
such interment or honors by reason of being a person 
described in section 2411(b) of title 38, United States 
Code, or is otherwise ineligible for such interment or 
honors under Federal law.’’ 

[§ 986. Repealed. Pub. L. 110–181, div. A, title X, 
§ 1072(b)(1), Jan. 28, 2008, 122 Stat. 329] 

Section, added Pub. L. 106–398, § 1 [[div. A], title X, 
§ 1071(a)], Oct. 30, 2000, 114 Stat. 1654, 1654A–275; amended 

Pub. L. 107–107, div. A, title X, § 1048(c)(3), Dec. 28, 2001, 
115 Stat. 1226; Pub. L. 108–375, div. A, title X, § 1062, Oct. 
28, 2004, 118 Stat. 2056, prohibited the Department of De-
fense from granting or renewing security clearances for 
certain persons. 

EFFECTIVE DATE OF REPEAL 

Pub. L. 110–181, div. A, title X, § 1072(b)(3), Jan. 28, 
2008, 122 Stat. 330, provided that: ‘‘The amendments 
made by this subsection [repealing this section] shall 
take effect on January 1, 2008.’’ 

§ 987. Terms of consumer credit extended to 
members and dependents: limitations 

(a) INTEREST.—A creditor who extends con-
sumer credit to a covered member of the armed 
forces or a dependent of such a member shall not 
require the member or dependent to pay interest 
with respect to the extension of such credit, ex-
cept as— 

(1) agreed to under the terms of the credit 
agreement or promissory note; 

(2) authorized by applicable State or Federal 
law; and 

(3) not specifically prohibited by this sec-
tion. 

(b) ANNUAL PERCENTAGE RATE.—A creditor de-
scribed in subsection (a) may not impose an an-
nual percentage rate of interest greater than 36 
percent with respect to the consumer credit ex-
tended to a covered member or a dependent of a 
covered member. 

(c) MANDATORY LOAN DISCLOSURES.— 
(1) INFORMATION REQUIRED.—With respect to 

any extension of consumer credit (including 
any consumer credit originated or extended 
through the internet) to a covered member or 
a dependent of a covered member, a creditor 
shall provide to the member or dependent the 
following information orally and in writing 
before the issuance of the credit: 

(A) A statement of the annual percentage 
rate of interest applicable to the extension 
of credit. 

(B) Any disclosures required under the 
Truth in Lending Act (15 U.S.C. 1601 et seq.). 

(C) A clear description of the payment ob-
ligations of the member or dependent, as ap-
plicable. 

(2) TERMS.—Such disclosures shall be pre-
sented in accordance with terms prescribed by 
the regulations issued by the Board of Gov-
ernors of the Federal Reserve System to im-
plement the Truth in Lending Act (15 U.S.C. 
1601 et seq.). 

(d) PREEMPTION.— 
(1) INCONSISTENT LAWS.—Except as provided 

in subsection (f)(2), this section preempts any 
State or Federal law, rule, or regulation, in-
cluding any State usury law, to the extent 
that such law, rule, or regulation is inconsist-
ent with this section, except that this section 
shall not preempt any such law, rule, or regu-
lation that provides protection to a covered 
member or a dependent of such a member in 
addition to the protection provided by this 
section. 

(2) DIFFERENT TREATMENT UNDER STATE LAW 
OF MEMBERS AND DEPENDENTS PROHIBITED.— 
States shall not— 
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