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(D) is accompanied by—

(i) an irrevocable and unconditional
standby letter of credit for the benefit of
the Academy that is in the amount of the
guarantee and is issued by a major United
States commercial bank; or

(ii) a qualified account control agree-
ment.

(3) QUALIFIED ACCOUNT CONTROL AGREE-
MENT.—The term ‘‘qualified account control
agreement’, with respect to a guarantee of a
donor, means an agreement among the donor,
the Secretary of the Air Force, and a major
United States investment management firm
that—

(A) ensures the availability of sufficient
funds or other financial resources to pay the
amount guaranteed during the period of the
guarantee;

(B) provides for the perfection of a secu-
rity interest in the assets of the account for
the United States for the benefit of the
Academy with the highest priority available
for liens and security interests under appli-
cable law;

(C) requires the donor to maintain in an
account with the investment management
firm assets having a total value that is not
less than 130 percent of the amount guaran-
teed; and

(D) requires the investment management
firm, at any time that the value of the ac-
count is less than the value required to be
maintained under subparagraph (C), to lia-
uidate any noncash assets in the account
and reinvest the proceeds in Treasury bills
issued under section 3104 of title 31.

(4) MAJOR UNITED STATES COMMERCIAL
BANK.—The term ‘‘major United States com-
mercial bank” means a commercial bank
that—

(A) is an insured bank (as defined in sec-
tion 3 of the Federal Deposit Insurance Act
(12 U.S.C. 1813));

(B) is headquartered in the United States;
and

(C) has net assets in a total amount con-
sidered by the Secretary of the Air Force to
qualify the bank as a major bank.

(6) MAJOR UNITED STATES INVESTMENT MAN-
AGEMENT FIRM.—The term ‘‘major TUnited
States investment management firm’’ means
any broker, dealer, investment adviser, or pro-
vider of investment supervisory services (as
defined in section 3 of the Securities Exchange
Act of 1934 (156 U.S.C. 78c) or section 202 of the
Investment Advisers Act of 1940 (15 U.S.C.
80b—-2)) or a major United States commercial
bank that—

(A) is headquartered in the United States;
and
(B) holds for the account of others invest-
ment assets in a total amount considered by
the Secretary of the Air Force to qualify the
firm as a major investment management
firm.
(Added Pub. L. 106-65, div. B, title XXVIII,
§2871(c)(1), Oct. 5, 1999, 113 Stat. 875; amended
Pub. L. 106-398, §1 [[div. A], title X, §1087(a)(17)],
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Oct. 30, 2000, 114 Stat. 1654, 1654A-291; Pub. L.
108-136, div. A, title X, §1031(a)(59), Nov. 24, 2003,
117 Stat. 1603.)

PRIOR PROVISIONS

A prior section 9356, added Pub. L. 103-337, div. A,
title V, §556(c)(1), Oct. 5, 1994, 108 Stat. 2775, related to
position of athletic director of Academy and to admin-
istration of nonappropriated fund account for athletics
program of Academy, prior to repeal by Pub. L. 104-106,
div. A, title V, §533(c)(1), Feb. 10, 1996, 110 Stat. 315.

AMENDMENTS

2003—Subsec. (c). Pub. L. 108-136 inserted before pe-
riod at end ‘‘or, if earlier, the expiration of 14 days fol-
lowing the date on which a copy of the report is pro-
vided in an electronic medium pursuant to section 480
of this title”.

2000—Subsec. (e)(5). Pub. L. 106-398 inserted a closing
parenthesis after *“‘80b-2)"’ in introductory provisions.

§9357. Grants for faculty research for scientific,
literary, and educational purposes: accept-
ance; authorized grantees

(a) ACCEPTANCE OF RESEARCH GRANTS.—The
Secretary of the Air Force may authorize the
Superintendent of the Academy to accept quali-
fying research grants under this section. Any
such grant may only be accepted if the work
under the grant is to be carried out by a profes-
sor or instructor of the Academy for a scientific,
literary, or educational purpose.

(b) QUALIFYING GRANTS.—A qualifying re-
search grant under this section is a grant that is
awarded on a competitive basis by an entity re-
ferred to in subsection (c¢) for a research project
with a scientific, literary, or educational pur-
pose.

(c) ENTITIES FROM WHICH GRANTS MAY BE AC-
CEPTED.—A grant may be accepted under this
section only from a corporation, fund, founda-
tion, educational institution, or similar entity
that is organized and operated primarily for sci-
entific, literary, or educational purposes.

(d) ADMINISTRATION OF GRANT FUNDS.—The
Secretary shall establish an account for admin-
istering funds received as research grants under
this section. The Superintendent shall use the
funds in the account in accordance with applica-
ble regulations and the terms and conditions of
the grants received.

(e) RELATED EXPENSES.—Subject to such limi-
tations as may be provided in appropriations
Acts, appropriations available for the Academy
may be used to pay expenses incurred by the
Academy in applying for, and otherwise pursu-
ing, award of a qualifying research grant.

(f) REGULATIONS.—The Secretary of the Air
Force shall prescribe regulations for the admin-
istration of this section.

(Added Pub. L. 105-261, div. A, title X, §1063(c)(1),
Oct. 17, 1998, 112 Stat. 2131.)

§9359. Mixed-funded athletic and recreational
extracurricular programs: authority to man-
age appropriated funds in same manner as
nonappropriated funds

(a) AUTHORITY.—In the case of an Academy
mixed-funded athletic or recreational extra-
curricular program, the Secretary of the Air
Force may designate funds appropriated to the
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