§77hh

§ 77hh. Assessments by Corporation on holders of
foreign securities

The Corporation may in its discretion levy
charges, assessed on a pro rata basis, on the
holders of foreign securities deposited with it:
Provided, That any charge levied at the time of
depositing securities with the Corporation shall
not exceed one fifth of 1 per centum of the face
value of such securities: Provided further, That
any additional charges shall bear a close rela-
tionship to the cost of operations and negotia-
tions including those enumerated in sections
77dd and 77ee of this title and shall not exceed 1
per centum of the face value of such securities.

(May 27, 1933, ch. 38, title II, §207, 48 Stat. 95.)

§ 77ii. Subscriptions accepted by Corporation as
loans; repayment

The Corporation may receive subscriptions
from any person, foundation with a public pur-
pose, or agency of the United States Govern-
ment, and such subscriptions may, in the discre-
tion of the board of directors, be treated as
loans repayable when and as the board of direc-
tors shall determine.

(May 27, 1933, ch. 38, title II, §208, 48 Stat. 95.)

§77jj. Loans to Corporation from Reconstruction
Finance Corporation authorized

The Reconstruction Finance Corporation is
authorized to loan out of its funds not to exceed
$75,000 for the use of the Corporation.

(May 27, 1933, ch. 38, title II, §209, 48 Stat. 95.)
ABOLITION OF RECONSTRUCTION FINANCE CORPORATION

Section 6(a) of Reorg. Plan No. 1 of 1957, eff. June 30,
1957, 22 F.R. 4633, 71 Stat. 647, set out as a note under
section 601 of this title, abolished the Reconstruction
Finance Corporation.

§ 77kk. Representations by Corporation as acting
for Department of State or United States for-
bidden; interference with foreign negotia-
tions forbidden

Notwithstanding the foregoing provisions of
this subchapter, it shall be unlawful for, and
nothing in this subchapter shall be taken or con-
strued as permitting or authorizing, the Cor-
poration in this subchapter created, or any com-
mittee of said Corporation, or any person or per-
sons acting for or representing or purporting to
represent it—

(a) to claim or assert or pretend to be acting
for or to represent the Department of State or
the United States Government;

(b) to make any statements or representa-
tions of any kind to any foreign government
or its officials or the officials of any political
subdivision of any foreign government that
said Corporation or any committee thereof or
any individual or individuals connected there-
with were speaking or acting for the said De-
partment of State or the United States Gov-
ernment; or

(c) to do any act directly or indirectly which
would interfere with or obstruct or hinder or
which might be calculated to obstruct, hinder,
or interfere with the policy or policies of the
said Department of State or the Government
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of the United States or any pending or con-
templated diplomatic negotiations, arrange-
ments, business or exchanges between the
Government of the United States or said De-
partment of State and any foreign government
or any political subdivision thereof.

(May 27, 1933, ch. 38, title II, §210, 48 Stat. 95.)
§ 7711. Effective date of subchapter

This subchapter shall not take effect until the
President finds that its taking effect is in the
public interest and by proclamation so declares.

(May 27, 1933, ch. 38, title II, §211, 48 Stat. 95.)

§ 77mm. Short title

This subchapter may be cited as the ‘“‘Corpora-
tion of Foreign Bondholders Act, 1933.”

(May 27, 1933, ch. 38, title II, §212, 48 Stat. 95.)
SUBCHAPTER III-TRUST INDENTURES

§ 77aaa. Short title

This subchapter may be cited as the ‘“Trust In-
denture Act of 1939.”

(May 27, 1933, ch. 38, title III, §301, as added Aug.
3, 1939, ch. 411, 53 Stat. 1149.)

SHORT TITLE OF 1990 AMENDMENT

Pub. L. 101-550, title IV, §401, Nov. 15, 1990, 104 Stat.
2721, provided that: ‘‘This title [amending sections
T7cce to TTeee, T7iii to 77rrr, and 77vvv of this title] may
be cited as the ‘Trust Indenture Reform Act of 1990’.”

§ 77bbb. Necessity for regulation

(a) Practices adversely affecting public

Upon the basis of facts disclosed by the reports
of the Securities and Exchange Commission
made to the Congress pursuant to section 78jj of
this title and otherwise disclosed and ascer-
tained, it is hereby declared that the national
public interest and the interest of investors in
notes, bonds, debentures, evidences of indebted-
ness, and certificates of interest or participation
therein, which are offered to the public, are ad-
versely affected—

(1) when the obligor fails to provide a trust-
ee to protect and enforce the rights and to rep-
resent the interests of such investors, notwith-
standing the fact that (A) individual action by
such investors for the purpose of protecting
and enforcing their rights is rendered imprac-
ticable by reason of the disproportionate ex-
pense of taking such action, and (B) concerted
action by such investors in their common in-
terest through representatives of their own se-
lection is impeded by reason of the wide dis-
persion of such investors through many
States, and by reason of the fact that informa-
tion as to the names and addresses of such in-
vestors generally is not available to such in-
vestors;

(2) when the trustee does not have adequate
rights and powers, or adequate duties and re-
sponsibilities, in connection with matters re-
lating to the protection and enforcement of
the rights of such investors; when, notwith-
standing the obstacles to concerted action by
such investors, and the general and reasonable
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