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Department of the Treasury, including functions of the
Secretary of the Treasury relating thereto, to the Sec-
retary of Homeland Security, and for treatment of re-
lated references, see sections 203(1), 551(d), 552(d), and
5567 of Title 6, Domestic Security, and the Department
of Homeland Security Reorganization Plan of Novem-
ber 25, 2002, as modified, set out as a note under section
542 of Title 6. For establishment of U.S. Customs and
Border Protection in the Department of Homeland Se-
curity, treated as if included in Pub. L. 107-296 as of
Nov. 25, 2002, see section 211 of Title 6, as amended gen-
erally by Pub. L. 114-125, and section 802(b) of Pub. L.
114-125, set out as a note under section 211 of Title 6.

For transfer of functions of other officers, employees,
and agencies of Department of the Treasury, with cer-
tain exceptions, to Secretary of the Treasury, with
power to delegate, see Reorg. Plan No. 26 of 1950, §§1, 2,
eff. July 31, 1950, 15 F.R. 4935, 64 Stat. 1280, 1281, set out
in the Appendix to Title 5, Government Organization
and Employees.

§2079. Payments in foreign countries; claims for
reimbursement

The provisions of this Act shall not affect pay-
ments made for the United States Customs
Service in foreign countries, nor the right of any
customs officer or employee to claim reimburse-
ment for personal funds expended in connection
with the enforcement of the customs laws.

(Mar. 28, 1928, ch. 266, §4, as added Aug. 7, 1939,
ch. 566, §1, 53 Stat. 1263; amended Pub. L. 91-513,
title III, §1102(n)(3), Oct. 27, 1970, 84 Stat. 1293.)

REFERENCES IN TEXT

This Act, referred to in text, is act Mar. 28, 1928, ch.
266, 45 Stat. 374, as amended, which enacted sections
2077 to 2080 of this title and sections 529a and 529g of
former Title 31, Money and Finance. Sections 529a and
5292 of former Title 31, were repealed by sections
1101(a)(3) and 1101(a)(6), respectively, of Pub. L. 91-513,
title III, Oct. 27, 1970, 84 Stat. 1291, 1292.

CODIFICATION

Section was formerly classified to section 529e of
Title 31 prior to the general revision and enactment of
Title 31, Money and Finance, by Pub. L. 97-258, §1, Sept.
13, 1982, 96 Stat. 877.

AMENDMENTS

1970—Pub. L. 91-513 struck out references to narcotics
officers and narcotics laws.

CHANGE OF NAME

‘“United States Customs Service’ substituted in text
for ‘““‘Bureau of Customs’’ pursuant to Treasury Depart-
ment Order 165-23, Apr. 4, 1973, eff. Aug. 1, 1973, 38 F.R.
13037. See, also, section 308 of Title 31, Money and Fi-
nance.

EFFECTIVE DATE OF 1970 AMENDMENT

Amendment by Pub. L. 91-513 effective on first day of
seventh calendar month that begins after the day im-
mediately preceding the date of enactment of Pub. L.
91-513, which was approved on Oct. 27, 1970, see section
1105(a) of Pub. L. 91-513, set out as an Effective Date
note under section 951 of Title 21, Food and Drugs.

SAVINGS PROVISION

Prosecutions for any violation of law occurring, and
civil seizures or forfeitures and injunctive proceedings
commenced, prior to the effective date of amendment
of this section by section 1102 of Pub. L. 91-513 not to
be affected or abated by reason thereof, see section 1103
of Pub. L. 91-513, set out as a note under section 171 of
Title 21, Food and Drugs.

TRANSFER OF FUNCTIONS

For transfer of functions, personnel, assets, and li-
abilities of the United States Customs Service of the
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Department of the Treasury, including functions of the
Secretary of the Treasury relating thereto, to the Sec-
retary of Homeland Security, and for treatment of re-
lated references, see sections 203(1), 551(d), 552(d), and
5567 of Title 6, Domestic Security, and the Department
of Homeland Security Reorganization Plan of Novem-
ber 25, 2002, as modified, set out as a note under section
542 of Title 6. For establishment of U.S. Customs and
Border Protection in the Department of Homeland Se-
curity, treated as if included in Pub. L. 107-296 as of
Nov. 25, 2002, see section 211 of Title 6, as amended gen-
erally by Pub. L. 114-125, and section 802(b) of Pub. L.
114-125, set out as a note under section 211 of Title 6.

For transfer of functions of other officers, employees,
and agencies of the Department of the Treasury, with
certain exceptions, to Secretary of the Treasury, with
power to delegate, see Reorg. Plan No. 26 of 1950, §§1, 2,
eff. July 31, 1950, 15 F.R. 4935, 64 Stat. 1280, 1281, set out
in the Appendix to Title 5, Government Organization
and Employees.

§2080. Advances from available appropriations;
rules and regulations

Advances pursuant to this Act, in connection
with the enforcement of the customs laws may
be made, notwithstanding the provisions of sec-
tion 3324(a) and (b) of title 31, from the appro-
priations available for the enforcement of such
laws. The Secretary of the Treasury is author-
ized to prescribe such rules and regulations con-
cerning advances made pursuant to this Act as
are necessary or appropriate for the protection
of the interests of the United States.

(Mar. 28, 1928, ch. 266, §5, as added Aug. 7, 1939,
ch. 566, §1, 53 Stat. 1263; amended Pub. L. 91-513,
title III, §1102(n)(4), Oct. 27, 1970, 84 Stat. 1293.)

REFERENCES IN TEXT

This Act, referred to in text, is act Mar. 28, 1928, ch.
266, 45 Stat. 374, which enacted sections 2077 to 2080 of
this title and sections 529a and 529g of former Title 31,
Money and Finance.

Sections 529a and 529g of former Title 31 were re-
pealed by sections 1101(a)(3) and 1101(a)(6), respectively,
of Pub. L. 91-513, title III, Oct. 27, 1970, 84 Stat. 1291,
1292.

CODIFICATION

‘““‘Section 3324(a) and (b) of title 31" substituted in
text for ‘‘section 3648 of the Revised Statutes of the
United States (U.S.C., title 31, sec. 529)”’ on authority of
Pub. L. 97-258, §4(b), Sept. 13, 1982, 96 Stat. 1067, the
first section of which enacted Title 31, Money and Fi-
nance.

Section was formerly classified to section 529f of
Title 31 prior to the general revision and enactment of
Title 31, Money and Finance, by Pub. L. 97-258, §1, Sept.
13, 1982, 96 Stat. 877.

AMENDMENTS

1970—Pub. L. 91-513 struck out reference to enforce-
ment of narcotics laws.

EFFECTIVE DATE OF 1970 AMENDMENT

Amendment by Pub. L. 91-513 effective on first day of
seventh calendar month that begins after the day im-
mediately preceding the date of enactment of Pub. L.
91-513, which was approved on Oct. 27, 1970, see section
1105(a) of Pub. L. 91-513, set out as an Effective Date
note under section 951 of Title 21, Food and Drugs.

SAVINGS PROVISION

Prosecutions for any violation of law occurring, and
civil seizures or forfeitures and injunctive proceedings
commenced, prior to the effective date of amendment
of this section by section 1102 of Pub. L. 91-513 not to
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be affected or abated by reason thereof, see section 1103
of Pub. L. 91-513, set out as a note under section 171 of
Title 21, Food and Drugs.

§2081. Undercover investigative operations of
Customs Service

(a) Certification required for exemption of un-
dercover operations from certain laws

With respect to any undercover investigative
operation of the United States Customs Service
(hereinafter in this section referred to as the
““Service’’) which is necessary for the detection
and prosecution of offenses against the United
States which are within the jurisdiction of the
Secretary of the Treasury—

(1) sums authorized to be appropriated for
the Service may be used—

(A) to purchase property, buildings, and
other facilities, and to lease space, within
the United States, the District of Columbia,
and the territories and possessions of the
United States without regard to—

(i) sections 1341 and 3324 of title 31,
(ii) sections 6301(a) and (b)(1) to (3) and

6306 of title 41,

(iii) chapter 45 of title 41,
(iv) section 8141 of title 40, and
(v) section 3901 of title 41, and

(B) to establish or to acquire proprietary
corporations or business entities as part of
the undercover operation, and to operate
such corporations or business entities on a
commercial basis, without regard to sections
9102 and 9103 of title 31;

(2) sums authorized to be appropriated for
the Service and the proceeds from the under-
cover operation, may be deposited in banks or
other financial institutions without regard to
the provisions of section 648 of title 18 and sec-
tion 3302 of title 31; and

(3) the proceeds from the undercover oper-
ation may be used to offset necessary and rea-
sonable expenses incurred in such operation
without regard to the provisions of section
3302 of title 31;

only upon the written certification of the Com-
missioner of Customs?! (or, if designated by the
Commissioner the Deputy or an Assistant Com-
missioner of Customs)?! that any action author-
ized by paragraph (1), (2), or (3) of this sub-
section is necessary for the conduct of such un-
dercover operation.

(b) Liquidation of corporations and business en-
tities

If a corporation or business entity established
or acquired as part of an undercover operation
under paragraph (1)(B) of subsection (a) with a
net value over $50,000 is to be liquidated, sold, or
otherwise disposed of, the Service, as much in
advance as the Commissioner or his designee de-
termines is practicable, shall report the circum-
stances to the Secretary of the Treasury. The
proceeds of the liquidation, sale, or other dis-
position, after obligations are met, shall be de-
posited in the Treasury of the United States as
miscellaneous receipts.

1See Change of Name note below.
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(c) Deposit of proceeds

As soon as the proceeds from an undercover in-
vestigative operation with respect to which an
action is authorized and carried out under para-
graphs (2) and (3) of subsection (a) of this section
are no longer necessary for the conduct of such
operation, such proceeds or the balance of such
proceeds remaining at the time shall be depos-
ited into the Treasury of the United States as
miscellaneous receipts.

(d) Audits

(1) The Service shall conduct a detailed finan-
cial audit of each undercover investigative oper-
ation which is closed in each fiscal year, and

(A) submit the results of the audit in writing
to the Secretary of the Treasury; and

(B) not later than 180 days after such under-
cover operation is closed, submit a report to
the Congress concerning such audit.

(2) The Service shall also submit a report an-
nually to the Congress specifying as to its un-
dercover investigative operations—

(A) the number, by programs, of undercover
investigative operations pending as of the end
of the 1l-year period for which such report is
submitted;

(B) the number, by programs, of undercover
investigative operations commenced in the 1-
year period preceding the period for which
such report is submitted; and

(C) the number, by programs, of undercover
investigative operations closed in the 1l-year
period preceding the period for which such re-
port is submitted and, with respect to each
such closed undercover operation, the results
obtained and any civil claims made with re-
spect thereto.

(e) Definitions

For purposes of subsection (d) of this section—
(1) The term ‘‘closed” refers to the earliest
point in time at which—
(A) all criminal proceedings (other than
appeals) are concluded, or
(B) covert activities are concluded, which-
ever occurs later.

(2) The term ‘‘employees’” means employees,
as defined in section 2105 of title 5, of the Serv-
ice.

(3) The terms ‘‘undercover investigative op-
eration” and ‘‘undercover operation’” mean
any undercover investigative operation of the
Service—

(A) in which—

(i) the gross receipts (excluding interest
earned) exceed $50,000, or

(ii) expenditures (other than expendi-
tures for salaries of employees) exceed
$150,000; and

(B) which is exempt from section 3302 or
9102 of title 31;

except that subparagraphs (A) and (B) shall
not apply with respect to the report required
under paragraph (2) of subsection (d) of this
section.

(Pub. L. 99-570, title III, §3131, Oct. 27, 1986, 100

Stat. 3207-90; Pub. L. 104-201, div. A, title X,
§1074(d)(3), Sept. 23, 1996, 110 Stat. 2661; Pub. L.
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