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second section which read as follows: ‘‘: Provided, That
upon permission therefor being granted by the Sec-
retary of the Treasury, and under customs supervision,
at the expense of the proprietor, merchandise may be
cleaned, sorted, repacked, or otherwise changed in con-
dition, but not manufactured, in bonded warehouses es-
tablished for that purpose and be withdrawn therefrom
for exportation to a foreign country or for shipment to
the Virgin Islands, American Samoa, Wake Island, Mid-
way Islands, Kingman Reef, Johnston Island, or the is-
land of Guam, without payment of the duties, or for
consumption, upon payment of the duties accruing
thereon, in its condition and quantity, and at its
weight, at the time of withdrawal from warehouse,
with such additions to or deductions from the final ap-
praised value as may be necessary by reason of change
in condition.” See Effective and Termination Dates of
1988 Amendment note below.

1970—Pub. L. 91-271 substituted reference to appro-
priate customs officer for reference to collector.

1955—Act June 30, 1955, inserted ‘‘Johnston Island”.

1953—Act Aug. 8, 1953, in third sentence struck out
‘“‘the entered value or’ after ‘‘consumption shall be”’,
“whichever is higher,” after ‘‘the adjusted final ap-
praised value,”, and ‘‘; but for the purpose of the ascer-
tainment and assessment of additional duties under
section 1489 of this chapter adjustments of the final ap-
praised value shall be disregarded” after ‘‘such adjusted
final appraised value’’.

1938—Act June 25, 1938, inserted sentence providing
for manipulation of imported merchandise entering and
remaining in continuous customs custody in cases
where neither the protection of the revenue nor proper
conduct of business requires such manipulation be done
in a bonded warehouse, and inserted ‘“Wake Island,
Midway Islands, Kingman Reef” before ‘‘or the island
of Guam’’.

EFFECTIVE DATE OF 2006 AMENDMENT

Amendment by Pub. L. 109-280 applicable with re-
spect to goods entered, or withdrawn from warehouse
for consumption, on or after the 156th day after Aug. 17,
2006, see section 1641 of Pub. L. 109-280, set out as a note
under section 58c of this title.

EFFECTIVE AND TERMINATION DATES OF 2003
AMENDMENT

Amendment by Pub. L. 108-77 effective on the date
the United States-Chile Free Trade Agreement enters
into force (Jan. 1, 2004), and to cease to be effective on
the date the Agreement ceases to be in force, see sec-
tion 107(a), (c) of Pub. L. 108-77, set out in a note under
section 3805 of this title.

EFFECTIVE DATE OF 1993 AMENDMENT

Amendment by Pub. L. 103-182 applicable (1) with re-
spect to exports from the United States to Canada on
Jan. 1, 1996, if Canada is a NAFTA country on that date
and after such date for so long as Canada continues to
be a NAFTA country and (2) with respect to exports
from the United States to Mexico on Jan. 1, 2001, if
Mexico is a NAFTA country on that date and after such
date for so long as Mexico continues to be a NAFTA
country, see section 213(c) of Pub. L. 103-182, set out as
an Effective Date note under section 3331 of this title.

EFFECTIVE AND TERMINATION DATES OF 1988
AMENDMENT

Amendment by Pub. L. 100-449 effective on date the
United States-Canada Free-Trade Agreement enters
into force (Jan. 1, 1989), and to cease to have effect on
date Agreement ceases to be in force, see section 501(a),
(c) of Pub. L. 100-449, set out in a note under section
2112 of this title.

EFFECTIVE DATE OF 1970 AMENDMENT

For effective date of amendment by Pub. L. 91-271,
see section 203 of Pub. L. 91-271, set out as a note under
section 1500 of this title.
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EFFECTIVE DATE OF 1955 AMENDMENT

Amendment by act June 30, 1955, effective July 1,
1955, see note set out under section 1401 of this title.

EFFECTIVE DATE OF 1953 AMENDMENT; SAVINGS
PROVISION

Amendment by act Aug. 8, 1953, effective on and after
thirtieth day following Aug. 8, 1953, and savings provi-
sion, see notes set out under section 1304 of this title.

EFFECTIVE DATE OF 1938 AMENDMENT

Amendment by act June 25, 1938, effective on thirti-
eth day following June 25, 1938, except as otherwise spe-
cifically provided, see section 37 of act June 25, 1938, set
out as a note under section 1401 of this title.

§1563. Allowance for loss, abandonment of ware-
house goods

(a) Abatement or allowance for deterioration,
loss or damage to merchandise in customs
custody; exception

In no case shall there be any abatement or al-
lowance made in the duties for any injury, dete-
rioration, loss, or damage sustained by any mer-
chandise while remaining in customs custody,
except that the Secretary of the Treasury is au-
thorized, upon production of proof satisfactory
to him of the loss or theft of any merchandise
while in the appraiser’s stores, or of the actual
injury or destruction, in whole or in part, of any
merchandise by accidental fire or other cas-
ualty, while in bonded warehouse, or in the ap-
praiser’s stores, or while in transportation under
bond, or while in the custody of the officers of
the customs, although not in bond, or while
within the limits of any port of entry and before
having been landed under the supervision of the
officers of the customs, to abate or refund, as
the case may be, the duties upon such merchan-
dise, in whole or in part, and to pay any such re-
fund out of any moneys in the Treasury not
otherwise appropriated, and to cancel any ware-
house bond or bonds, or enter satisfaction there-
on in whole or in part, as the case may be, but
no abatement or refund shall be made in respect
of injury or destruction of any merchandise in
bonded warehouse occurring after the expiration
of three years from the date of importation. The
decision of the Secretary of the Treasury as to
the abatement or refund of the duties on any
such merchandise shall be final and conclusive
upon all persons.

The Secretary of the Treasury is authorized to
prescribe such regulations as he may deem nec-
essary to carry out the provisions of this sub-
division and he may by such regulations limit
the time within which proof of loss, theft, in-
jury, or destruction shall be submitted, and may
provide for the abatement or refund of duties, as
authorized herein, by appropriate customs offi-
cers in cases in which the amount of the abate-
ment or refund claimed is less than $25 and in
which the importer has agreed to abide by the
decision of the customs officer. The decision of
the customs officer in any such case shall be
final and conclusive upon all persons.

(b) Abandonment of merchandise to Govern-
ment; remittal or refund of duties paid

Under such regulations as the Secretary of the
Treasury may prescribe and subject to any con-
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ditions imposed thereby the consignee may at
any time within three years from the date of
original importation, abandon to the Govern-
ment any merchandise in bonded warehouse,
whereupon any duties on such merchandise may
be remitted or refunded as the case may be, but
any merchandise so abandoned shall not be less
than an entire package and shall be abandoned
in the original package without having been re-
packed while in a bonded warehouse (other than
a bonded manipulating warehouse).

(June 17, 1930, ch. 497, title IV, §563, 46 Stat. 746;
June 25, 1938, ch. 679, §23(a), 52 Stat. 1088; Pub. L.
91-271, title III, §301(v), June 2, 1970, 84 Stat. 290.)

CODIFICATION

Provisions of this section authorizing transfer of
cases before the United States Customs Court on June
18, 1930, to the Secretary of the Treasury, or to the col-
lector, for consideration and determination, were omit-
ted.

PRIOR PROVISIONS

Prior provisions somewhat similar to those in this
section, were contained in R.S. §2983, and section 2984
as amended by act Feb. 27, 1877, ch. 69, §1, 19 Stat. 247,
which contained a further provision for cancellation or
satisfaction of warehouse bonds. Both of these sections
were superseded by act Sept. 21, 1922, ch. 356, title IV,
§563, 42 Stat. 978, and repealed by section 642 thereof.
Section 563 of the 1922 act was superseded and enlarged
by section 563 of act June 17, 1930, comprising this sec-
tion, and repealed by section 651(a)(1) of the 1930 act.

AMENDMENTS

1970—Subsec. (a). Pub. L. 91-271 substituted ‘‘appro-
priate customs officers’ for ‘‘collectors of customs’,
and ‘‘customs officer’ for ‘‘collector’ wherever appear-
ing.

1938—Act June 25, 1938, struck out ‘‘(or ten months in
the case of grain)’”’ wherever appearing.

EFFECTIVE DATE OF 1970 AMENDMENT

For effective date of amendment by Pub. L. 91-271,
see section 203 of Pub. L. 91-271, set out as a note under
section 1500 of this title.

EFFECTIVE DATE OF 1938 AMENDMENT

Act June 25, 1938, ch. 679, §23(b), 52 Stat. 1088, pro-
vided that: “The amendments made by subsection (a) of
this section [amending this section] shall apply in the
case of grain imported prior to the effective date of this
act [see note set out under section 1401 of this title]
which, on such date, has not become abandoned to the
Government under section 491 or 559 of the Tariff Act
of 1930 [section 1491 or 1559 of this title], and which has
remained in the custody of customs officers.”’

APPROPRIATIONS

Act June 26, 1934, ch. 756, §2, 48 Stat. 1225, which was
classified to section 725a of former Title 31, Money and
Finance, repealed the permanent appropriation under
the title ‘“‘Refunding duties on goods destroyed (Cus-
toms) (2x330)”’ effective July 1, 1935, and provided that
such portions of any Acts as make permanent appro-
priations to be expended under such account are
amended so as to authorize, in lieu thereof, annual ap-
propriations from the general fund of the Treasury in
identical terms and in such amounts as now provided
by the laws providing such permanent appropriations.

§1564. Liens

Whenever a customs officer shall be notified in
writing of the existence of a lien for freight,
charges, or contribution in general average upon
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any imported merchandise sent to the apprais-
er’s store for examination, entered for ware-
housing or taken possession of by him, he shall
refuse to permit delivery thereof from public
store or bonded warehouse until proof shall be
produced that the said lien has been satisfied or
discharged. The rights of the United States shall
not be prejudiced or affected by the filing of
such lien, nor shall the United States or its offi-
cers be liable for losses or damages consequent
upon such refusal to permit delivery. If mer-
chandise, regarding which such notice of lien
has been filed, shall be forfeited or abandoned
and sold, the freight, charges, or contribution in
general average due thereon shall be paid from
the proceeds of such sale in the same manner as
other lawful charges and expenses are paid
therefrom. The provisions of this section shall
apply to licensed customs brokers who other-
wise possess a lien for the purposes stated above
upon the merchandise under the statutes or
common law, or by order of any court of com-
petent jurisdiction, of any State.

(June 17, 1930, ch. 497, title IV, §564, 46 Stat. 747;
Pub. L. 91-271, title III, §301(w), June 2, 1970, 84
Stat. 290; Pub. L. 98-573, title II, §212(c)(A), for-
merly §212(b)(7)(A), Oct. 30, 1984, 98 Stat. 2984, re-
numbered Pub. L. 99-514, title XVIII, §1889(3),
Oct. 22, 1986, 100 Stat. 2925.)

PRIOR PROVISIONS

Provisions similar to those in this section were con-
tained in act Sept. 21, 1922, ch. 356, title IV, §564, 42
Stat. 978. That section was superseded by section 564 of
act June 17, 1930, comprising this section, and repealed
by section 651(a)(1) of the 1930 act.

Provisions somewhat similar to those in this section
were contained in R.S. §2981, as amended by act June
10, 1880, ch. 190, §10, 21 Stat. 175, and act May 21, 1896,
ch. 217, 29 Stat. 129, which also required notice to be
given the party claiming the lien before delivery of the
goods, and provided that possession by officers of the
customs should not affect the discharge of the lien.
That section was repealed by act Sept. 21, 1922, ch. 356,
title IV, §642, 42 Stat. 989.

AMENDMENTS

1984—Pub. L. 98-573 inserted provision making this
section applicable to licensed customs brokers who
otherwise possess a lien for the purposes stated above
upon the merchandise under the statutes or common
law, or by order of any court of competent jurisdiction,
of any State.

1970—Pub. L. 91-271 substituted reference to customs
officer for reference to collector of customs.

EFFECTIVE DATE OF 1984 AMENDMENT

Amendment by Pub. L. 98-573 effective on close of
180th day following Oct. 30, 1984, see section 214(d) of
Pub. L. 98-573, set out as a note under section 1304 of
this title.

EFFECTIVE DATE OF 1970 AMENDMENT

For effective date of amendment by Pub. L. 91-271,
see section 203 of Pub. L. 91-271, set out as a note under
section 1500 of this title.

PLAN AMENDMENTS NOT REQUIRED UNTIL
JANUARY 1, 1989

For provisions directing that if any amendments
made by subtitle A or subtitle C of title XI [§§1101-1147
and 1171-1177] or title XVIII [§§1801-1899A] of Pub. L.
99-514 require an amendment to any plan, such plan
amendment shall not be required to be made before the
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