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The Secretary of State is authorized and directed to
publish this memorandum in the Federal Register.

GEORGE W. BUSH.

§ 6302. Role of international financial institutions

The Secretary of the Treasury shall instruct
the United States executive director to each of
the international financial institutions de-
scribed in section 262d(a) of this title to use the
voice and vote of the United States to oppose
any use of the institution’s funds to promote the
acquisition of unsafeguarded special nuclear ma-
terial or the development, stockpiling, or use of
any nuclear explosive device by any non-nu-
clear-weapon state.

(Pub. L. 103-236, title VIII, §823(a), Apr. 30, 1994,
108 Stat. 512.)

EFFECTIVE DATE

Section effective 60 days after Apr. 30, 1994, see sec-
tion 831 of Pub. L. 103-236, set out as a note under sec-
tion 6301 of this title.

§6303. Prohibition on assisting nuclear prolifera-
tion through provision of financing

(a) “Prohibited activity” defined

For purposes of this section, the term ‘‘prohib-
ited activity’’ means the act of knowingly, ma-
terially, and directly contributing or attempt-
ing to contribute, through the provision of fi-
nancing, to—

(1) the acquisition of unsafeguarded special
nuclear material; or

(2) the use, development, production, stock-
piling, or other acquisition of any nuclear ex-
plosive device,

by any individual, group, or non-nuclear-weapon
state.

(b) Prohibition

To the extent that the United States has juris-
diction to prohibit such activity by such person,
no United States person and no foreign person
may engage in any prohibited activity.

(c) Presidential determination and order with re-
spect to United States and foreign persons

If the President determines,,! that a United
States person or a foreign person has engaged in
a prohibited activity (without regard to whether
subsection (b) applies), the President shall, by
order, impose the sanctions described in sub-
section (d) on such person.

(d) Sanctions

The following sanctions shall be imposed pur-
suant to any order issued under subsection (c)
with respect to any United States person or any
foreign person:

(1) Ban on dealings in Government finance
(A) Designation as primary dealer

Neither the Board of Governors of the Fed-
eral Reserve System nor the Federal Reserve
Bank of New York may designate, or permit
the continuation of any prior designation of,
the person as a primary dealer in United
States Government debt instruments.
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(B) Service as depositary

The person may not serve as a depositary
for United States Government funds.

(2) Restrictions on operations

The person may not, directly or indirectly—

(A) commence any line of business in the
United States in which the person was not
engaged as of the date of the order; or

(B) conduct business from any location in
the United States at which the person did
not conduct business as of the date of the
order.

(e) Consultation with and actions by foreign gov-
ernment of jurisdiction

(1) Consultations

If the President makes a determination
under subsection (¢) with respect to a foreign
person, the Congress urges the President to
initiate consultations immediately with any
appropriate foreign government with respect
to the imposition of any sanction pursuant to
this section.

(2) Actions by government of jurisdiction

(A) Suspension of period for imposing sanc-
tions

In order to pursue consultations described
in paragraph (1) with any government re-
ferred to in such paragraph, the President
may delay, for up to 90 days, the effective
date of an order under subsection (¢) impos-
ing any sanction.

(B) Coordination with activities of foreign
government

Following consultations described in para-
graph (1), the order issued by the President
under subsection (c¢) imposing any sanction
on a foreign person shall take effect unless
the President determines, and certifies in
writing to the Congress, that the govern-
ment referred to in paragraph (1) has taken
specific and effective actions, including the
imposition of appropriate penalties, to ter-
minate the involvement of the foreign per-
son in any prohibited activity.

(C) Extension of period

After the end of the period described in
subparagraph (A), the President may delay,
for up to an additional 90 days, the effective
date of an order issued under subsection (b)
imposing any sanction on a foreign person if
the President determines, and certifies in
writing to the Congress, that the appro-
priate foreign government is in the process
of taking actions described in subparagraph
(B).

(3) Report to Congress

Before the end of the 90-day period beginning
on the date on which an order is issued under
subsection (c), the President shall submit to
the Congress a report on—

(A) the status of consultations under this
subsection with the government referred to
in paragraph (1); and

(B) the basis for any determination under
paragraph (2) that such government has
taken specific corrective actions.
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