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§ 430. Minimum funding standards for single-employer defined benefit pension plans
(a) Minimum required contribution
For purposes of this section and section
412(a)(2)(A), except as provided in subsection (f),
the term ‘‘minimum required contribution’’
means, with respect to any plan year of a defined benefit plan which is not a multiemployer
plan—
(1) in any case in which the value of plan assets of the plan (as reduced under subsection
(f)(4)(B)) is less than the funding target of the
plan for the plan year, the sum of—
(A) the target normal cost of the plan for
the plan year,
(B) the shortfall amortization charge (if
any) for the plan for the plan year determined under subsection (c), and
(C) the waiver amortization charge (if any)
for the plan for the plan year as determined
under subsection (e);
(2) in any case in which the value of plan assets of the plan (as reduced under subsection
(f)(4)(B)) equals or exceeds the funding target
of the plan for the plan year, the target normal cost of the plan for the plan year reduced
(but not below zero) by such excess.
(b) Target normal cost
For purposes of this section:
(1) In general
Except as provided in subsection (i)(2) with
respect to plans in at-risk status, the term
‘‘target normal cost’’ means, for any plan
year, the excess of—
(A) the sum of—
(i) the present value of all benefits which
are expected to accrue or to be earned
under the plan during the plan year, plus
(ii) the amount of plan-related expenses
expected to be paid from plan assets during the plan year, over
(B) the amount of mandatory employee
contributions expected to be made during
the plan year.
(2) Special rule for increase in compensation
For purposes of this subsection, if any benefit attributable to services performed in a preceding plan year is increased by reason of any
increase in compensation during the current
plan year, the increase in such benefit shall be
treated as having accrued during the current
plan year.
1 Editorially supplied. Section 431 added by Pub. L. 109–280
without corresponding amendment of subpart analysis.
2 Editorially supplied. Section 433 added by Pub. L. 113–97 without corresponding amendment of subpart analysis.
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(c) Shortfall amortization charge
(1) In general
For purposes of this section, the shortfall
amortization charge for a plan for any plan
year is the aggregate total (not less than zero)
of the shortfall amortization installments for
such plan year with respect to any shortfall
amortization base which has not been fully
amortized under this subsection.
(2) Shortfall amortization installment
For purposes of paragraph (1)—
(A) Determination
The shortfall amortization installments
are the amounts necessary to amortize the
shortfall amortization base of the plan for
any plan year in level annual installments
over the 7-plan-year period beginning with
such plan year.
(B) Shortfall installment
The shortfall amortization installment for
any plan year in the 7-plan-year period
under subparagraph (A) with respect to any
shortfall amortization base is the annual installment determined under subparagraph
(A) for that year for that base.
(C) Segment rates
In determining any shortfall amortization
installment under this paragraph, the plan
sponsor shall use the segment rates determined under subparagraph (C) of subsection
(h)(2), applied under rules similar to the
rules of subparagraph (B) of subsection
(h)(2).
(D) Special election for eligible plan years
(i) In general
If a plan sponsor elects to apply this subparagraph with respect to the shortfall
amortization base of a plan for any eligible
plan year (in this subparagraph and paragraph (7) referred to as an ‘‘election
year’’), then, notwithstanding subparagraphs (A) and (B)—
(I) the shortfall amortization installments with respect to such base shall be
determined under clause (ii) or (iii),
whichever is specified in the election,
and
(II) the shortfall amortization installment for any plan year in the 9-plan-year
period described in clause (ii) or the 15plan-year period described in clause (iii),
respectively, with respect to such shortfall amortization base is the annual installment determined under the applicable clause for that year for that base.
(ii) 2 plus 7 amortization schedule
The shortfall amortization installments
determined under this clause are—
(I) in the case of the first 2 plan years
in the 9-plan-year period beginning with
the election year, interest on the shortfall amortization base of the plan for the
election year (determined using the effective interest rate for the plan for the
election year), and
(II) in the case of the last 7 plan years
in such 9-plan-year period, the amounts

