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(c) Special procedures for certain projects 

In the case of small-scale or scattered site 
housing, the Secretary may provide for such 
streamlined procedures for achieving the pur-
poses of this section as the Secretary deter-
mines to be appropriate. 

(Pub. L. 101–625, title II, § 226, Nov. 28, 1990, 104 
Stat. 4114.) 

PART B—COMMUNITY HOUSING PARTNERSHIP 

§ 12771. Set-aside for community housing devel-
opment organizations 

(a) In general 

For a period of 24 months after funds under 
part A are made available to a jurisdiction, the 
jurisdiction shall reserve not less than 15 per-
cent of such funds for investment only in hous-
ing to be developed, sponsored, or owned by 
community housing development organizations. 
Each participating jurisdiction shall make rea-
sonable efforts to identify community housing 
development organizations that are capable or 
can reasonably be expected to become capable of 
carrying out elements of the jurisdiction’s hous-
ing strategy and to encourage such community 
housing development organizations to do so. If 
during the first 24 months of its participation 
under this subchapter, a participating jurisdic-
tion is unable to identify a sufficient number of 
capable community housing development orga-
nizations, then up to 20 percent of the funds al-
located to that jurisdiction under this section, 
but not to exceed $150,000, may be made avail-
able to carry out activities that develop the ca-
pacity of community housing development orga-
nizations in that jurisdiction. A participating 
jurisdiction is authorized to enter into contracts 
with community housing development organiza-
tions to carry out this section. 

(b) Recapture and reuse 

If any funds reserved under subsection (a) re-
main uninvested for a period of 24 months, then 
the Secretary shall deduct such funds from the 
line of credit in the participating jurisdiction’s 
HOME Investment Trust Fund and make such 
funds available by direct reallocation (1) to 
other participating jurisdictions for affordable 
housing developed, sponsored or owned by com-
munity housing development organizations, or 
(2) to nonprofit intermediary organizations to 
carry out activities that develop the capacity of 
community housing development organizations 
consistent with section 12773 of this title, with 
preference to community housing development 
organizations serving the jurisdiction from 
which the funds were recaptured. 

(c) Direct reallocation criteria 

Insofar as practicable, direct reallocations 
under this section shall be made according to 
the selection criteria established under section 
12747(c) of this title. 

(Pub. L. 101–625, title II, § 231, Nov. 28, 1990, 104 
Stat. 4114; Pub. L. 102–550, title II, § 212(a), (b), 
Oct. 28, 1992, 106 Stat. 3757.) 

AMENDMENTS 

1992—Subsec. (a). Pub. L. 102–550 substituted ‘‘24’’ for 
‘‘18’’ in first sentence and inserted after second sen-

tence ‘‘If during the first 24 months of its participation 
under this subchapter, a participating jurisdiction is 
unable to identify a sufficient number of capable com-
munity housing development organizations, then up to 
20 percent of the funds allocated to that jurisdiction 
under this section, but not to exceed $150,000, may be 
made available to carry out activities that develop the 
capacity of community housing development organiza-
tions in that jurisdiction.’’ 

Subsec. (b). Pub. L. 102–550, § 212(a), substituted ‘‘24’’ 
for ‘‘18’’. 

EFFECTIVE DATE OF 1992 AMENDMENT 

Amendment by Pub. L. 102–550 applicable to unex-
pended funds allocated under subchapter II of this 
chapter in fiscal year 1992, except as otherwise specifi-
cally provided, see section 223 of Pub. L. 102–550, set out 
as a note under section 12704 of this title. 

§ 12772. Project-specific assistance to community 
housing development organizations 

(a) In general 

Amounts reserved under section 12771 of this 
title may be used for activities eligible under 
section 12742 of this title and, in amounts not to 
exceed 10 percent of the amounts so reserved, for 
other activities specified under this section. 

(b) Project-specific technical assistance and site 
control loans 

(1) In general 

Amounts reserved under section 12771 of this 
title may be used to provide technical assist-
ance and site control loans to community 
housing development organizations in the 
early stages of site development for an eligible 
project. Such loans shall not exceed amounts 
that the jurisdiction determines to be cus-
tomary and reasonable project preparation 
costs allowable under paragraph (2). 

(2) Allowable expenses 

A loan under this subsection may be pro-
vided to cover project expenses necessary to 
determine project feasibility (including costs 
of an initial feasibility study), consulting fees, 
costs of preliminary financial applications, 
legal fees, architectural fees, engineering fees, 
engagement of a development team, site con-
trol and title clearance. 

(3) Repayment 

A community housing development organi-
zation that receives a loan under this sub-
section shall repay the loan to the participat-
ing jurisdiction’s HOME Investment Trust 
Fund from construction loan proceeds or other 
project income. The participating jurisdiction 
may waive repayment of the loan, in part or in 
whole, if there are impediments to project de-
velopment that the participating jurisdiction 
determines are reasonably beyond the control 
of the borrower. 

(c) Project-specific seed money loans 

(1) In general 

Amounts reserved under section 12771 of this 
title may be used to provide loans to commu-
nity housing development organizations to 
cover preconstruction project costs that the 
jurisdiction determines to be customary and 
reasonable, including, but not limited to the 
costs of obtaining firm construction loan com-
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