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may not exclude from their coverage decisions
made by the Secretary that are not based on
objective standards contained in published
regulations;

(h) Assistance in connection with transfers and
assumptions of property for nonrural areas

notwithstanding that an area ceases, or has
ceased, to be ‘“‘rural”, in a ‘‘rural area’’, or an
eligible area, make assistance under this sub-
chapter available for subsequent loans to per-
mit necessary dwelling repairs and rehabilita-
tion and in connection with transfers and as-
sumptions of property securing any loan
made, insured, or held by the Secretary or in
connection with any property held by the Sec-
retary under this subchapter on the same basis
as though the area were still rural;

(i) Utilization of indebtedness

utilize with respect to the indebtedness aris-
ing from loans and payments made under this
subchapter, all the powers and authorities
given to him under sections 1150 to 1150b of
title 12;

(j) Fee inspectors and appraisers

utilize the services of fee inspectors and fee
appraisers to expedite the processing of appli-
cations for loans and grants under this sub-
chapter, which services shall be utilized in any
case in which a county or district office is un-
able to expeditiously process such loan and
grant applications, and to include the cost of
such services in the amount of such loans and
grants; and

(k) Rules and regulations

make such rules and regulations as he deems
necessary to carry out the purposes of this
subchapter.

(July 15, 1949, ch. 338, title V, §510, 63 Stat. 437;
Pub. L. 94375, §25(c), Aug. 3, 1976, 90 Stat. 1078;
Pub. L. 95-557, title V, §503, Oct. 31, 1978, 92 Stat.
2112; Pub. L. 96-153, title V, §507, Dec. 21, 1979, 93
Stat. 1136; Pub. L. 96-399, title V, §§508, 510, Oct.
8, 1980, 94 Stat. 1670, 1671; Pub. L. 98-181, title I
[title V, §507], Nov. 30, 1983, 97 Stat. 1243; Pub. L.
98-4179, title I, §105(c), Oct. 17, 1984, 98 Stat. 2227;
Pub. L. 100-242, title III, §313, Feb. 5, 1988, 101
Stat. 1897; Pub. L. 100-628, title X, §1045, Nov. 7,
1988, 102 Stat. 3273; Pub. L. 101-625, title VII,
§§710, 711, Nov. 28, 1990, 104 Stat. 4291.)

CODIFICATION

In subsec. (a), ‘‘section 6101 of title 41’ substituted
for ‘“‘section 3709 of the Revised Statutes, as amended”
on authority of Pub. L. 111-350, §6(c), Jan. 4, 2011, 124
Stat. 38564, which Act enacted Title 41, Public Con-
tracts.

AMENDMENTS

1990—Subsec. (e)(3). Pub. L. 101-625, §710, inserted
‘., or for use as rental units under section 1484 of this
title with mortgages containing repayment terms with
up to 33 years,” after ‘‘fifty years’” and substituted
‘“, public bodies, or for-profit entities, which have good
records of providing low income housing under section
1485 of this title’ for ‘‘or public bodies™.

Subsec. (g). Pub. L. 101-625, § 711, inserted before semi-
colon at end ‘‘, except that rules issued under this sub-
section may not exclude from their coverage decisions
made by the Secretary that are not based on objective
standards contained in published regulations’.
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1988—Subsec. (¢). Pub. L. 100242 amended subsec. (c)
generally. Prior to amendment, subsec. (¢) read as fol-
lows: ‘‘compromise claims and obligations arising out
of sections 1472 to 1475 of this title and adjust and mod-
ify the terms of mortgages, leases, contracts, and
agreements entered into as circumstances may require,
including the release from personal liability, without
payments of further consideration, of—

‘(1) borrowers who have transferred their farms to
other approved applicants for loans who have agreed
to assume the outstanding indebtedness to the Sec-
retary under this subchapter; and

‘“(2) borrowers who have transferred their farms to
other approved applicants for loans who have agreed
to assume that portion of the outstanding indebted-
ness to the Secretary under this subchapter which is
equal to the earning capacity value of the farm at the
time of the transfer, and borrowers whose farms have
been acquired by the Secretary, in cases where the
Secretary determines that the original borrowers
have cooperated in good faith with the Secretary,
have farmed in a workmanlike manner, used due dili-
gence to maintain the security against loss, and
otherwise fulfilled the covenants incident to their
loans, to the best of their abilities;”’.

Subsec. (d). Pub. L. 100-628 inserted before semicolon
at end ‘‘; except that—"' and added pars. (1) and (2).

1984—Subsec. (e). Pub. L. 98-479 substituted ¢‘; such”
and ‘‘; where” for ‘. Such” and °‘‘. Where’’, respec-
tively.

1983—Subsec. (e). Pub. L. 98-181, §507(a), inserted pro-
visions relating to the authority of the Secretary to
transfer section 1472 inventory property to private non-
profit organizations or public bodies.

Subsecs. (j), (k). Pub. L. 98-181, §507(b), added subsec.
(j) and redesignated former subsec. (j) as (k).

1980—Subsec. (e)(1). Pub. L. 96-399, §508, inserted pro-
visions respecting cost-effective energy conservation
standards prescribed under section 1479(a) of this title.

Subsec. (h). Pub. L. 96-399, §510, inserted provisions
respecting subsequent loans to permit necessary dwell-
ing repairs and rehabilitation.

1979—Subsec. (e). Pub. L. 96-153 substituted United
States therein, to repair and rehabilitate such prop-
erty, and to sell” for ‘‘United States therein and to
sell”’, and inserted provision that the Secretary may
not sell or otherwise dispose of such property unless
the conditions in cls. (1) to (3) are satisfied.

1978—Subsecs. (g) to (j). Pub. L. 95-557 added subsec.
(g) and redesignated former subsecs. (g), (h), and (i) as
(h), (i), and (j), respectively.

1976—Subsecs. (f) to (i). Pub. L. 94-375 added subsecs.
(f) and (g) and redesignated former subsecs. (f) and (g)
as (h) and (i), respectively.

TERMINATION OF REPORTING REQUIREMENTS

For termination, effective May 15, 2000, of reporting
provisions in subsec. (d)(2) of this section, see section
3003 of Pub. L. 104-66, as amended, set out as a note
under section 1113 of Title 31, Money and Finance, and
the last item on page 47 of House Document No. 103-7.

STUDY OF PROBLEMS CAUSED BY REMOTE CLAIMS

Pub. L. 95-557, title V, §509, Oct. 31, 1978, 92 Stat. 2114,
directed Secretary of Agriculture to make a detailed
study of problems associated with obtaining title insur-
ance by persons in rural areas with respect to real
property encumbered by remote claims and make a
final report to Congress with respect to such study not
later than one year after Oct. 31, 1978.

§ 1481. Issuance of notes and obligations for loan
funds; amount; limitation; security; form and
denomination; interest; purchase and sale by
Treasury; public debt transaction

The Secretary may issue notes and other obli-
gations for purchase by the Secretary of the
Treasury for the purpose of making direct loans



§1482

under this subchapter. The notes and obligations
issued by the Secretary shall be secured by the
obligations of borrowers and the Secretary’s
commitments to make contributions under this
subchapter and shall be repaid from the pay-
ment of principal and interest on the obligations
of the borrowers and from funds appropriated
hereunder. The notes and other obligations is-
sued by the Secretary shall be in such forms and
denominations, shall have such maturities, and
shall be subject to such terms and conditions as
may be prescribed by the Secretary with the ap-
proval of the Secretary of the Treasury. Each
such note or other obligation shall bear interest
at the average rate, as determined by the Sec-
retary of the Treasury, payable by the Treasury
upon its marketable public obligations out-
standing at the beginning of the fiscal year in
which such note or other obligation is issued,
which are neither due nor callable for redemp-
tion for 15 years from their date of issue. The
Secretary of the Treasury is authorized and di-
rected to purchase any notes and other obliga-
tions of the Secretary issued hereunder and for
such purpose is authorized to use as a public
debt transaction the proceeds from the sale of
any securities issued under chapter 31 of title 31,
and the purposes for which securities may be is-
sued under such chapter are extended to include
any purchases of such obligations. The Sec-
retary of the Treasury may at any time sell any
of the notes or obligations acquired by him
under this section. All redemptions, purchases,
and sales by the Secretary of the Treasury of
such notes or obligations shall be treated as
public debt transactions of the United States.

(July 15, 1949, ch. 338, title V, §511, 63 Stat. 438;
July 14, 1952, ch. 723, §11(a), 66 Stat. 604; June 29,
1954, ch. 410, §5(a), 68 Stat. 320; Aug. 2, 1954, ch.
649, title VIII, §812(a), 68 Stat. 647; Aug. 11, 1955,
ch. 783, title V, §501(1), 69 Stat. 6564; Aug. 7, 1956,
ch. 1029, title VI, §606(a), 70 Stat. 1114; Pub. L.
87-70, title VIII, §§801(c), 802, June 30, 1961, 75
Stat. 186; Pub. L. 87-723, §4(c)(1), Sept. 28, 1962, 76
Stat. 672; Pub. L. 88-560, title V, §501(a), Sept. 2,
1964, 78 Stat. 796; Pub. L. 89-117, title X, §1003(b),
Aug. 10, 1965, 79 Stat. 500; Pub. L. 98-181, title I
[title V, §508], Nov. 30, 1983, 97 Stat. 1243; Pub. L.
98-479, title II, §203(d)(4), Oct. 17, 1984, 98 Stat.
2229.)

AMENDMENTS

1984—Pub. L. 98-479 substituted ‘‘chapter 31 of title
31" for ‘‘the Second Liberty Bond Act, as amended’ and
‘“‘such chapter” for ‘‘such Act”.

1983—Pub. L. 98-181 struck out second sentence pro-
viding that total principal amount of such notes and
obligations issued pursuant to this section during the
period beginning July 1, 1956, and ending October 1,
1969, shall not exceed $850,000,000.

1965—Pub. L. 89-117 changed the purpose for which
the Secretary may issue notes and other obligations for
purchase by the Secretary of the Treasury from that of
making loans under this subchapter (other than loans
under section 1474(b) or 1485 of this title) to that of
making direct loans under the entire subchapter, sub-
stituted ‘“‘October 1969 for ‘‘September 30, 1965, elimi-
nated reservation that, of the allowable $850,000,000
principal amount of notes and obligations, $50,000,000 be
available exclusively for assistance to elderly persons
under clause (3) of section 1471(a) of this title, and
changed the method for setting the interest on notes
and obligations from that of having the Secretary set
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a rate taking into consideration the current average
rate on outstanding marketable obligations of the
United States as of the last day of the month preceding
the issuance of the notes or obligations to that of the
Secretary setting a rate equal to the average rate pay-
able by the Treasury upon its marketable public obli-
gations outstanding at the beginning of the fiscal year
in which such note or other obligation is issued, which
are neither due nor callable for redemption for 15 years
from their date of issuance.

1964—Pub. L. 88-560 substituted ‘‘September 30, 1965
for ““June 30, 1965, and ‘‘$850,000,000"" for ‘‘$700,000,000"".

1962—Pub. L. 87-723 substituted ¢1474(b) or 1485 for
¢1474(b)”’ and ‘‘$700,000,000, of which $50,000,000 shall be
available exclusively for assistance to elderly persons
as provided in clause (3) of section 1471(a) of this title”
for *“$650,000,000°°.

1961—Pub. L. 87-70 substituted ‘‘June 30, 1965 for
“June 30, 1961”’, and *‘$650,000,000"" for ‘“$450,000,000"".

1956—Act Aug. 7, 1956, authorized $450,000,000 for loans
for the period beginning July 1, 1956, and ending June
30, 1961.

1955—Act Aug. 11, 1955, authorized an additional
$100,000,000 on and after July 1, 1955.

1954—Act Aug. 2, 1954, substituted ¢$100,000,000"" for
the authorization of $8,500,000 (on and after July 1, 1954)
which had been inserted by Act June 29, 1954.

Act June 29, 1954, authorized an additional $8,500,000
on and after July 1, 1954.

1952—Act July 14, 1952, authorized an additional
$100,000,000 for fiscal year 1954.

EFFECTIVE DATE OF 1956 AMENDMENT

Act Aug. 7, 1956, ch. 1029, title VI, §606(d), 70 Stat.
1115, provided that: ‘‘This section [amending this sec-
tion and sections 1482 and 1483 of this title] shall take
effect as of July 1, 1956.”

§ 1482, Repealed. Pub. L. 98-181, title I [title V,
§ 5091, Nov. 30, 1983, 97 Stat. 1243

Section, acts July 15, 1949, ch. 338, title V, §512, 63
Stat. 438; July 14, 1952, ch. 723, §11(b), 66 Stat. 604; June
29, 1954, ch. 410, §5(b), 68 Stat. 320; Aug. 2, 1954, ch. 649,
title VIII, §812(b), 68 Stat. 647; Aug. 11, 1955, ch. 783,
title V, §501(2), 69 Stat. 6564; Aug. 7, 1956, ch. 1029, title
VI, §606(b), 70 Stat. 1114; June 30, 1961, Pub. L. 87-70,
title VIII, §801(c), 75 Stat. 186; Sept. 4, 1964, Pub. L.
88-560, title V, §501(b), 78 Stat. 796; Aug. 10, 1965, Pub.
L. 89-117, title X, §1005(a), 79 Stat. 501, related to au-
thorization to make commitments for contributions
aggregating not to exceed $10,000,000 during period be-
ginning July 1, 1956, and ending Oct. 1, 1969, in connec-
tion with loans made pursuant to section 1473 of this
title.

§ 1483. Program levels and authorizations
(a) In general

(1) The Secretary may, to the extent approved
in appropriation Acts, insure and guarantee
loans under this subchapter during fiscal years
1993 and 1994, in aggregate amounts not to ex-
ceed $2,446,855,600 and $2,549,623,535, respectively,
as follows:

(A) For insured or guaranteed loans under
section 1472 of this title on behalf of low-in-
come borrowers receiving assistance under
section 1490a(a)(1) of this title, $1,676,484,000 for
fiscal year 1993 and $1,746,896,328 for fiscal year
1994.

(B) For guaranteed loans under section
1472(h) of this title on behalf of low- and mod-
erate-income borrowers, such sums as may be
appropriated for fiscal years 1993 and 1994.

(C) For loans under section 1474 of this title,
$12,400,000 for fiscal year 1993 and $12,920,800 for
fiscal year 1994.
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