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(b) COMPONENTS.—Under this section, the Sec-
retary of Transportation may— 

(1) identify, study, evaluate, test, dem-
onstrate, or improve emerging marine tech-
nologies and practices that are likely to 
achieve environmental improvements by— 

(A) reducing air emissions, water emis-
sions, or other ship discharges; 

(B) increasing fuel economy or the use of 
alternative fuels and alternative energy (in-
cluding the use of shore power); or 

(C) controlling aquatic invasive species; 
and 

(2) coordinate with the Environmental Pro-
tection Agency, the Coast Guard, and other 
Federal, State, local, or tribal agencies, as ap-
propriate. 

(c) COORDINATION.—Coordination under sub-
section (b)(2) may include— 

(1) activities that are associated with the de-
velopment or approval of validation and test-
ing regimes; and 

(2) certification or validation of emerging 
technologies or practices that demonstrate 
significant environmental benefits. 

(d) ASSISTANCE.—The Secretary of Transpor-
tation may accept gifts, or enter into coopera-
tive agreements, contracts, or other agreements 
with academic, public, private, and nongovern-
mental entities and facilities to carry out the 
activities authorized under subsection (a). 

(Added Pub. L. 112–213, title IV, § 403(a), Dec. 20, 
2012, 126 Stat. 1569.) 

CHAPTER 505—OTHER GENERAL 
PROVISIONS 

Sec. 

50501. Entities deemed citizens of the United States. 
50502. Applicability to receivers, trustees, succes-

sors, and assigns. 
50503. Oceanographic research vessels. 
50504. Sailing school vessels. 

§ 50501. Entities deemed citizens of the United 
States 

(a) IN GENERAL.—In this subtitle, a corpora-
tion, partnership, or association is deemed to be 
a citizen of the United States only if the con-
trolling interest is owned by citizens of the 
United States. However, if the corporation, part-
nership, or association is operating a vessel in 
the coastwise trade, at least 75 percent of the in-
terest must be owned by citizens of the United 
States. 

(b) ADDITIONAL REQUIREMENTS FOR CORPORA-
TIONS.—In this subtitle, a corporation is deemed 
to be a citizen of the United States only if, in 
addition to satisfying the requirements in sub-
section (a)— 

(1) it is incorporated under the laws of the 
United States or a State; 

(2) its chief executive officer, by whatever 
title, and the chairman of its board of direc-
tors are citizens of the United States; and 

(3) no more of its directors are noncitizens 
than a minority of the number necessary to 
constitute a quorum. 

(c) DETERMINATION OF CONTROLLING CORPORATE 
INTEREST.—The controlling interest in a cor-

poration is owned by citizens of the United 
States under subsection (a) only if— 

(1) title to the majority of the stock in the 
corporation is vested in citizens of the United 
States free from any trust or fiduciary obliga-
tion in favor of a person not a citizen of the 
United States; 

(2) the majority of the voting power in the 
corporation is vested in citizens of the United 
States; 

(3) there is no contract or understanding by 
which the majority of the voting power in the 
corporation may be exercised, directly or indi-
rectly, in behalf of a person not a citizen of 
the United States; and 

(4) there is no other means by which control 
of the corporation is given to or permitted to 
be exercised by a person not a citizen of the 
United States. 

(d) DETERMINATION OF 75 PERCENT CORPORATE 
INTEREST.—At least 75 percent of the interest in 
a corporation is owned by citizens of the United 
States under subsection (a) only if— 

(1) title to at least 75 percent of the stock in 
the corporation is vested in citizens of the 
United States free from any trust or fiduciary 
obligation in favor of a person not a citizen of 
the United States; 

(2) at least 75 percent of the voting power in 
the corporation is vested in citizens of the 
United States; 

(3) there is no contract or understanding by 
which more than 25 percent of the voting 
power in the corporation may be exercised, di-
rectly or indirectly, in behalf of a person not 
a citizen of the United States; and 

(4) there is no other means by which control 
of more than 25 percent of any interest in the 
corporation is given to or permitted to be ex-
ercised by a person not a citizen of the United 
States. 

(Pub. L. 109–304, § 8(b), Oct. 6, 2006, 120 Stat. 1566.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

50501(a) ...... 46 App.:802(a) 
(words before 3d 
comma and after 
11th comma). 

Sept. 7, 1916, ch. 451, 
§ 2(a)–(c), 39 Stat. 729; July 
15, 1918, ch. 152, § 2, 40 
Stat. 900; June 5, 1920, ch. 
250, § 38, 41 Stat. 1008; Pub. 
L. 86–327, § 3, Sept. 21, 1959, 
73 Stat. 597; Pub. L. 
105–383, title IV, § 421, Nov. 
13, 1998, 112 Stat. 3439. 

46 App.:1244(c). June 29, 1936, ch. 858, title 
IX, § 905(c), 49 Stat. 2016; 
June 23, 1938, ch. 600, 
§ 39(b), 52 Stat. 964; Pub. L. 
86–327, § 4, Sept. 21, 1959, 73 
Stat. 597. 

50501(b) ...... 46 App.:802(a) 
(words between 3d 
and 11th com-
mas). 

50501(c) ...... 46 App.:802(b). 
50501(d) ...... 46 App.:802(c). 

In subsection (a), the words ‘‘and with respect to a 

corporation under subchapter VI of this chapter, all di-

rectors of the corporation are citizens of the United 

States’’ in 46 App. U.S.C. 1244(c) are omitted because 

part A of subchapter VI contains the operating-dif-

ferential subsidy program which, under 46 App. U.S.C. 

1185a, is being phased out, and part B of subchapter VI 

contains the Maritime Security Fleet program which is 

being repealed (effective October 1, 2005) and replaced 

by chapter 531 of title 46 as enacted by the Maritime 
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