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Pub. L. 109-97, set out as a note under section 1471 of
this title.
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SUBCHAPTER I—FEDERAL CROP

INSURANCE

§1501. Short title and application of other provi-
sions

This subchapter may be cited as the ‘“‘Federal
Crop Insurance Act’”. Except as otherwise ex-
pressly provided the provisions in titles I to IV,
inclusive, shall not apply with respect to this
subchapter, and the term ‘“‘Act’” wherever it ap-
pears in such titles shall not be construed to in-
clude this subchapter.

(Feb. 16, 1938, ch. 30, title V, §501, 52 Stat. 72;
Pub. L. 110-234, title XII, §12033(c), May 22, 2008,
122 Stat. 1405; Pub. L. 110-246, §4(a), title XII,
§12033(c), June 18, 2008, 122 Stat. 1664, 2167.)

REFERENCES IN TEXT

“Titles I to IV, inclusive,” and ‘‘such titles’, referred
to in text, are references to titles I to IV of act Feb. 16,
1938, ch. 30, 52 Stat. 31, as amended, known as the Agri-
cultural Adjustment Act of 1938, which is classified
principally to chapter 35 (§1281 et seq.) of this title. For
complete classification of this Act to the Code, see sec-
tion 1281 of this title and Tables.

CODIFICATION

Pub. L. 110-234 and Pub. L. 110-246 made identical
amendments to this section. The amendments by Pub.
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L. 110-234 were repealed by section 4(a) of Pub. L.
110-246.

AMENDMENTS

2008—Pub. L. 110-246, §12033(c), inserted section catch-
line and substituted ‘‘subchapter’ for ‘‘chapter’ wher-
ever appearing in text.

EFFECTIVE DATE OF 2008 AMENDMENT

Amendment of this section and repeal of Pub. L.
110-234 by Pub. L. 110-246 effective May 22, 2008, the
date of enactment of Pub. L. 110-234, see section 4 of
Pub. L. 110-246, set out as an Effective Date note under
section 8701 of this title.

EFFECTIVE DATE OF 2000 AMENDMENT

Pub. L. 106-224, title I, §171, June 20, 2000, 114 Stat.
397, provided that:

‘“‘(a) IN GENERAL.—Except as provided in subsection
(b), this Act [probably means this title, see Tables for
classification] and the amendments made by this Act
take effect on the date of the enactment of this Act
[June 20, 2000].

“(b) EXCEPTIONS.—

‘(1) 2001 FISCAL YEAR.—The following provisions and
the amendments made by the provisions take effect
on October 1, 2000:

“(A) Subtitle C [§§131-134 of Pub. L. 106-224, enact-
ing sections 15622 to 1524 of this title and amending
sections 15618 and 7331 of this title].

“(B) Section 146 [amending section 1508 of this
title].

¢(C) Section 163 [114 Stat. 395].
¢“(2) 2001 crOP YEAR.—The amendments made by the

following provisions apply beginning with the 2001

crop of an agricultural commodity:

““(A) Subsections (a), (b), and (c) of section 101
[amending section 1508 of this title].

‘(B) Section 102(a) [amending section 1508 of this
title].

“(C) Subsections (a), (b), and (c¢) of section 103
[amending section 1508 of this title and provisions
set out as a note under section 1508 of this title].

“(D) Section 104 [amending section 1508 of this
title].

“(BE) Section 105(b) [amending section 1508 of this
title].

“(F) Section 108 [enacting section 1508a of this
title].

“(G) Section 109 [amending section 7333 of this
title].

‘““(H) Section 162 [amending section 1508 of this
title].

‘“(3) 2001 REINSURANCE YEAR.—The amendments
made by the following provisions apply beginning
with the 2001 reinsurance year:

““(A) Section 101(d) [amending section 1508 of this
title].

“(B) Section 102(b) [amending section 1508 of this
title].

“(C) Section 103(d) [amending section 1508 of this
title].”

SHORT TITLE OF 2000 AMENDMENT

Pub. L. 106-224, §1(a), June 20, 2000, 114 Stat. 358, pro-
vided that: ‘“This Act [see Tables for classification]
may be cited as the ‘Agricultural Risk Protection Act
of 2000°.”

SHORT TITLE OF 1994 AMENDMENT

Pub. L. 103-354, title I, §101(a), Oct. 13, 1994, 108 Stat.
3179, provided that: ‘“This title [enacting sections 1433f,
1515, 1521, and 2008f of this title, amending sections
1441-2, 1444-2, 1444f, 1445b-3a, 1502 to 1509, 1511, 1513, 1516,
and 1518 to 1520 of this title, sections 901 and 902 of Title
2, The Congress, and section 1014 of Title 18, Crimes and
Criminal Procedure, repealing sections 1446i and 1508a
of this title, enacting provisions set out as notes under
sections 1502, 1506, and 1508 of this title and sections 901



§1502

and 902 of Title 2, and repealing provisions set out as a
note under section 1421 of this title] may be cited as the
‘Federal Crop Insurance Reform Act of 1994°.”
SHORT TITLE OF 1980 AMENDMENT
Pub. L. 96-365, §1, Sept, 26, 1980, 94 Stat. 1312, pro-
vided: ‘““That this Act [amending sections 1441, 1444,
1444c, 1445b, 1504, 1505, 1506, 1507, 1508, 1516, and 1518 and
repealing section 1515 of this title and enacting provi-
sions set out as notes under sections 1504, 1508, and 1516
of this title] may be cited as the ‘Federal Crop Insur-
ance Act of 1980°.”
REGULATIONS
Pub. L. 106-224, title I, §172, June 20, 2000, 114 Stat.
397, provided that: ‘“Not later than 120 days after the
date of the enactment of this Act [June 20, 2000], the
Secretary of Agriculture shall promulgate regulations
to carry out this Act [probably means this title, see

Tables for classification] and the amendments made by
this Act.”
SAVINGS CLAUSE
Pub. L. 106-224, title I, §173, June 20, 2000, 114 Stat.
398, provided that: “The Federal Crop Insurance Act (7
U.S.C. 1501 et seq.) and section 196 of the Federal Agri-
culture Improvement and Reform Act of 1996 (7 U.S.C.
7333), as in effect on day before the date of the enact-
ment of this Act [June 20, 2000], shall—
‘(1) continue to apply with respect to the 1999 crop
year; and
‘(2) apply with respect to the 2000 crop year, to the
extent the application of an amendment made by this
Act [probably means this title, see Tables for classi-
fication] is delayed under section 171(b) [set out as an
Effective Date of 2000 Amendment note above] or by
the terms of the amendment.”

§1502. Purpose; definitions; protection of infor-
mation; relation to other laws

(a) Purpose

It is the purpose of this subchapter to promote
the national welfare by improving the economic
stability of agriculture through a sound system
of crop insurance and providing the means for
the research and experience helpful in devising
and establishing such insurance.
(b) Definitions

As used in this subchapter:

(1) Additional coverage

The term ‘‘additional coverage’” means a
plan of crop insurance coverage providing a
level of coverage greater than the level avail-
able under catastrophic risk protection.

(2) Approved insurance provider

The term ‘‘approved insurance provider”’
means a private insurance provider that has
been approved by the Corporation to provide
insurance coverage to producers participating
in the Federal crop insurance program estab-
lished under this subchapter.

(3) Beginning farmer or rancher

The term ‘‘beginning farmer or rancher”
means a farmer or rancher who has not ac-
tively operated and managed a farm or ranch
with a bona fide insurable interest in a crop or
livestock as an owner-operator, landlord, ten-
ant, or sharecropper for more than 5 crop
years, as determined by the Secretary.

(4) Board

The term ‘“‘Board” means the Board of Direc-
tors of the Corporation established under sec-
tion 1505(a) of this title.
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(5) Corporation

The term ‘“‘Corporation’” means the Federal
Crop Insurance Corporation established under
section 1503 of this title.

(6) Department

The term ‘‘Department’” means the United
States Department of Agriculture.
(7) Farm financial benchmarking

The term ‘‘farm financial benchmarking”’
means—

(A) the process of comparing the perform-
ance of an agricultural enterprise against
the performance of other similar enterprises,
through the use of comparable and reliable
data, in order to identify business manage-
ment strengths, weaknesses, and steps nec-
essary to improve management performance
and business profitability; and

(B) benchmarking of the type conducted
by farm management and producer associa-
tions consistent with the activities de-
scribed in or funded pursuant to section 5925f
of this title.

(8) Loss ratio

The term ‘‘loss ratio’” means the ratio of all
sums paid by the Corporation as indemnities
under any eligible crop insurance policy to
that portion of the premium designated for an-
ticipated losses and a reasonable reserve,
other than that portion of the premium des-
ignated for operating and administrative ex-
penses.

(9) Organic crop

The term ‘‘organic crop’” means an agricul-
tural commodity that is organically produced
consistent with section 6502 of this title.

(10) Secretary

The term ‘‘Secretary’” means the Secretary
of Agriculture.
(11) Transitional yield

The term ‘‘transitional yield” means the
maximum average production per acre or
equivalent measure that is assigned to acreage
for a crop year by the Corporation in accord-
ance with the regulations of the Corporation
whenever the producer fails—

(A) to certify that acceptable documenta-
tion of production and acreage for the crop
year is in the possession of the producer; or

(B) to present the acceptable documenta-
tion on the demand of the Corporation or an
insurance company reinsured by the Cor-
poration.

(c) Protection of confidential information
(1) General prohibition against disclosure

Except as provided in paragraph (2), the Sec-
retary, any other officer or employee of the
Department or an agency thereof, an approved
insurance provider and its employees and con-
tractors, and any other person may not dis-
close to the public information furnished by a
producer under this subchapter.

(2) Authorized disclosure

(A) Disclosure in statistical or aggregate

form

Information described in paragraph (1)
may be disclosed to the public if the infor-
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