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United States Code, as added by subsection (a), applies
with respect to persons dying after January 1, 1997.”

REGULATIONS

Pub. L. 109-163, div. A, title VI, §662(d)(2), Jan. 6, 2006,
119 Stat. 3316, provided that: ‘“The Secretary of Defense
shall prescribe regulations to ensure that a person is
not interred in any military cemetery under the au-
thority of the Secretary of a military department or
provided funeral honors under section 1491 of title 10,
United States Code, unless a good faith effort has been
made to determine whether such person is ineligible for
such interment or honors by reason of being a person
described in section 2411(b) of title 38, United States
Code, or is otherwise ineligible for such interment or
honors under Federal law.”’

[§986. Repealed. Pub. L. 110-181, div. A, title X,
§1072(b)(1), Jan. 28, 2008, 122 Stat. 329]

Section, added Pub. L. 106-398, §1 [[div. A], title X,
§1071(a)], Oct. 30, 2000, 114 Stat. 1654, 1654A-275; amended
Pub. L. 107-107, div. A, title X, §1048(c)(3), Dec. 28, 2001,
115 Stat. 1226; Pub. L. 108-375, div. A, title X, §1062, Oct.
28, 2004, 118 Stat. 2056, prohibited the Department of De-
fense from granting or renewing security clearances for
certain persons.

EFFECTIVE DATE OF REPEAL

Pub. L. 110-181, div. A, title X, §1072(b)(3), Jan. 28,
2008, 122 Stat. 330, provided that: ‘“The amendments
made by this subsection [repealing this section] shall
take effect on January 1, 2008.”

§987. Terms of consumer credit extended to
members and dependents: limitations

(a) INTEREST.—A creditor who extends con-
sumer credit to a covered member of the armed
forces or a dependent of such a member shall not
require the member or dependent to pay interest
with respect to the extension of such credit, ex-
cept as—

(1) agreed to under the terms of the credit
agreement or promissory note;

(2) authorized by applicable State or Federal
law; and

(3) not specifically prohibited by this sec-
tion.

(b) ANNUAL PERCENTAGE RATE.—A creditor de-
scribed in subsection (a) may not impose an an-
nual percentage rate of interest greater than 36
percent with respect to the consumer credit ex-
tended to a covered member or a dependent of a
covered member.

(¢c) MANDATORY LOAN DISCLOSURES.—

(1) INFORMATION REQUIRED.—With respect to
any extension of consumer credit (including
any consumer credit originated or extended
through the internet) to a covered member or
a dependent of a covered member, a creditor
shall provide to the member or dependent the
following information orally and in writing
before the issuance of the credit:

(A) A statement of the annual percentage
rate of interest applicable to the extension
of credit.

(B) Any disclosures required under the
Truth in Lending Act (15 U.S.C. 1601 et seq.).

(C) A clear description of the payment ob-
ligations of the member or dependent, as ap-
plicable.

(2) TERMS.—Such disclosures shall be pre-
sented in accordance with terms prescribed by

TITLE 10—ARMED FORCES

§987

the regulations issued by the Board of Gov-
ernors of the Federal Reserve System to im-
plement the Truth in Lending Act (15 U.S.C.
1601 et seq.).

(d) PREEMPTION.—

(1) INCONSISTENT LAWS.—Except as provided
in subsection (f)(2), this section preempts any
State or Federal law, rule, or regulation, in-
cluding any State usury law, to the extent
that such law, rule, or regulation is inconsist-
ent with this section, except that this section
shall not preempt any such law, rule, or regu-
lation that provides protection to a covered
member or a dependent of such a member in
addition to the protection provided by this
section.

(2) DIFFERENT TREATMENT UNDER STATE LAW
OF MEMBERS AND DEPENDENTS PROHIBITED.—
States shall not—

(A) authorize creditors to charge covered
members and their dependents annual per-
centage rates of interest for any consumer
credit or loans higher than the legal limit
for residents of the State; or

(B) permit violation or waiver of any State
consumer lending protections covering con-
sumer credit for the benefit of residents of
the State on the basis of nonresident or
military status of a covered member or de-
pendent of such a member, regardless of the
member’s or dependent’s domicile or perma-
nent home of record.

(e) LIMITATIONS.—It shall be unlawful for any
creditor to extend consumer credit to a covered
member or a dependent of such a member with
respect to which—

(1) the creditor rolls over, renews, repays, re-
finances, or consolidates any consumer credit
extended to the borrower by the same creditor
with the proceeds of other credit extended to
the same covered member or a dependent;

(2) the borrower is required to waive the bor-
rower’s right to legal recourse under any
otherwise applicable provision of State or Fed-
eral law, including any provision of the
Servicemembers Civil Relief Act (50 U.S.C.
3901 et seq.);

(3) the creditor requires the borrower to sub-
mit to arbitration or imposes onerous legal
notice provisions in the case of a dispute;

(4) the creditor demands unreasonable notice
from the borrower as a condition for legal ac-
tion;

(5) the creditor uses a check or other method
of access to a deposit, savings, or other finan-
cial account maintained by the borrower, or
the title of a vehicle as security for the obliga-
tion;

(6) the creditor requires as a condition for
the extension of credit that the borrower es-
tablish an allotment to repay an obligation; or

(7) the borrower is prohibited from prepay-
ing the loan or is charged a penalty or fee for
prepaying all or part of the loan.

(f) PENALTIES AND REMEDIES.—

(1) MISDEMEANOR.—A creditor who know-
ingly violates this section shall be fined as
provided in title 18, or imprisoned for not
more than one year, or both.

(2) PRESERVATION OF OTHER REMEDIES.—The
remedies and rights provided under this sec-
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