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§2447c. Requirements and limitations for weap-
on system component or technology proto-
type projects

(a) LIMITATION ON PROTOTYPE PROJECT DURA-
TION.—A prototype project shall be completed
within two years of its initiation.

(b) MERIT-BASED SELECTION PROCESS.—A
prototype project shall be selected by the serv-
ice acquisition executive of the military depart-
ment concerned through a merit-based selection
process that identifies the most promising, inno-
vative, and cost-effective prototypes that ad-
dress one or more of the elements set forth in
subsection (c¢)(1) of section 2447b of this title and
are expected to be successfully demonstrated in
a relevant environment.

(c) TYPE OF TRANSACTION.—Prototype projects
shall be funded through contracts, cooperative
agreements, or other transactions.

(d) FUNDING LIMIT.—(1) Each prototype project
may not exceed a total amount of $10,000,000
(based on fiscal year 2017 constant dollars), un-
less—

(A) the Secretary of the military depart-
ment, or the Secretary’s designee, approves a
larger amount of funding for the project, not
to exceed $50,000,000; and

(B) the Secretary, or the Secretary’s des-
ignee, submits to the congressional defense
committees, within 30 days after approval of
such funding for the project, a notification
that includes—

(i) the project;

(ii) expected funding for the project; and

(iii) a statement of the anticipated out-
come of the project.

(2) The Secretary of Defense may adjust the
amounts (and the base fiscal year) provided in
paragraph (1) on the basis of Department of De-
fense escalation rates.

(e) RELATED PROTOTYPE AUTHORITIES.—Proto-
type projects that exceed the duration and fund-
ing limits established in this section shall be
pursued under the rapid prototyping process es-
tablished by section 804 of the National Defense
Authorization Act for Fiscal Year 2016 (Public
Law 114-92; 10 U.S.C. 2302 note). In addition,
nothing in this subchapter shall affect the au-
thority to carry out prototype projects under
section 2371b or any other section of this title
related to prototyping.

(Added Pub. L. 114-328, div. A,
§806(a)(1), Dec. 23, 2016, 130 Stat. 2258.)

EFFECTIVE DATE

Section effective Jan. 1, 2017, see section 806(a)(2) of
Pub. L. 114-328, set out as a note under section 2447a of
this title.

title VIII,

§2447d. Mechanisms to speed deployment of suc-
cessful weapon system component or tech-
nology prototypes

(a) SELECTION OF PROTOTYPE PROJECT FOR PRO-
DUCTION AND RAPID FIELDING.—A weapon system
component or technology prototype project may
be selected by the service acquisition executive
of the military department concerned for a fol-
low-on production contract or other transaction
without the use of competitive procedures, not-
withstanding the requirements of section 2304 of
this title, if—
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(1) the follow-on production project address-
es a high priority warfighter need or reduces
the costs of a weapon system;

(2) competitive procedures were used for the
selection of parties for participation in the
original prototype project;

(3) the participants in the original prototype
project successfully completed the require-
ments of the project; and

(4) a prototype of the system to be procured
was demonstrated in a relevant environment.

(b) SPECIAL TRANSFER AUTHORITY.—(1) The
Secretary of a military department may, as
specified in advance by appropriations Acts,
transfer funds that remain available for obliga-
tion in procurement appropriation accounts of
the military department to fund the low-rate
initial production of the rapid fielding project
until required funding for full-rate production
can be submitted and approved through the reg-
ular budget process of the Department of De-
fense.

(2) The funds transferred under this subsection
to fund the low-rate initial production of a rapid
fielding project shall be for a period not to ex-
ceed two years, the amount for such period may
not exceed $50,000,000, and the special transfer
authority provided in this subsection may not
be used more than once to fund procurement of
a particular new or upgraded system.

(3) The special transfer authority provided in
this subsection is in addition to any other trans-
fer authority available to the Department of De-
fense.

(¢) NOTIFICATION TO CONGRESS.—Within 30 days
after the service acquisition executive of a mili-
tary department selects a weapon system com-
ponent or technology project for a follow-on pro-
duction contract or other transaction, the serv-
ice acquisition executive shall notify the con-
gressional defense committees of the selection
and provide a brief description of the rapid field-
ing project.

(Added Pub. L. 114-328, div. A,
§806(a)(1), Dec. 23, 2016, 130 Stat. 2259.)
EFFECTIVE DATE

Section effective Jan. 1, 2017, see section 806(a)(2) of
Pub. L. 114-328, set out as a note under section 2447a of
this title.

title VIII,

§ 2447e. Definition of weapon system component

In this subchapter, the term ‘‘weapon system
component’” has the meaning given the term
“major system component’ in section 2446a of
this title.

(Added Pub. L. 114-328, div. A,
§806(a)(1), Dec. 23, 2016, 130 Stat. 2259.)

EFFECTIVE DATE

title VIII,

Section effective Jan. 1, 2017, see section 806(a)(2) of
Pub. L. 114-328, set out as a note under section 2447a of
this title.

SUBCHAPTER III—COST, SCHEDULE, AND
PERFORMANCE OF MAJOR DEFENSE AC-
QUISITION PROGRAMS

Sec.

2448a. Program cost, fielding, and performance goals
in planning major defense acquisition pro-
grams.

2448Db. Independent technical risk assessments.
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§ 2448a. Program cost, fielding, and performance
goals in planning major defense acquisition
programs

(a) PROGRAM COST AND FIELDING TARGETS.—(1)
Before funds are obligated for technology devel-
opment, systems development, or production of
a major defense acquisition program, the des-
ignated milestone decision authority for the
program shall ensure, by establishing the goals
described in paragraph (2), that the program
will—

(A) be affordable;

(B) incorporate program planning that an-
ticipates the evolution of capabilities to meet
changing threats, technology insertion, and
interoperability; and

(C) be fielded when needed.

(2) The goals described in this paragraph are
goals for—

(A) the procurement unit cost and sustain-
ment cost (referred to in this section as the
‘“‘program cost targets’’);

(B) the date for initial operational capabil-
ity (referred to in this section as the ‘‘fielding
target’’); and

(C) technology maturation, prototyping, and
a modular open system approach to evolve
system capabilities and improve interoper-
ability.

(b) DEFINITIONS.—In this section:

(1) The term ‘‘procurement unit cost’ has
the meaning provided in section 2432(a)(2) of
this title.

(2) The term ‘‘initial capabilities document”
has the meaning provided in section 2366a(d)(2)
of this title.

(Added Pub. L. 114-328, div. A, title VIII,
§807(a)(1), Dec. 23, 2016, 130 Stat. 2260; amended
Pub. L. 115-232, div. A, title VIII, §831(a), Aug.
13, 2018, 132 Stat. 1857.)

AMENDMENTS

2018—Subsec. (a)(1). Pub. L. 115-232, §831(a)(1), (2), in
introductory provisions, substituted ‘‘designated mile-
stone decision authority for the program shall ensure,
by establishing the goals described in paragraph (2),
that the program’ for ‘‘Secretary of Defense shall en-
sure, by establishing the goals described in paragraph
(2), that the milestone decision authority for the major
defense acquisition program approves a program that’.

Subsecs. (b), (c). Pub. L. 115-232, §831(a)(3), (4), redes-
ignated subsec. (¢) as (b) and struck out former subsec.
(b). Prior to amendment, text of subsec. (b) read as fol-
lows: ‘“The responsibilities of the Secretary of Defense
in subsection (a) may be delegated only to the Deputy
Secretary of Defense.”’

EFFECTIVE DATE

Pub. L. 114-328, div. A, title VIII, §807(a)(2), Dec. 23,
2016, 130 Stat. 2261, provided that: ‘‘Subchapter III of
chapter 144B of title 10, United States Code, as added by
paragraph (1), shall apply with respect to major defense
acquisition programs that reach Milestone A after Oc-
tober 1, 2017.”

PROGRAM COST AND FIELD TARGETS

Pub. L. 114-328, div. A, title IX, §925(b), Dec. 23, 2016,
130 Stat. 2361, as amended by Pub. L. 115-232, div. A,
title VIII, §831(b)(4), Aug. 13, 2018, 132 Stat. 1857, pro-
vided that: “The Secretary of Defense shall establish a
process to develop program cost and fielding targets
pursuant to section 2448a of title 10, United States
Code, that—
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‘(1) is co-chaired by the designated milestone deci-
sion authority for the major defense acquisition pro-
gram and the Vice Chief of Staff of the armed force
concerned or, in the case of a program for which an
alternate milestone decision authority is designated
under section 2430(d)(2) of such title, the Vice Chair-
man of the Joint Chiefs of Staff;

‘(2) is supported by—

““(A) the Joint Staff, to provide expertise on joint
military capabilities, capability gaps, and perform-
ance requirements;

“(B) the Office of Cost Assessment and Program
Evaluation, to provide expertise in resource alloca-
tion, operations research, systems analysis, and
cost estimation; and

“(C) other Department of Defense organizations
determined appropriate by the Secretary; and
““(3) ensures that appropriate trade-offs are made

among life-cycle cost, schedule, and performance ob-
jectives and procurement quantity objectives.”’

§ 2448b. Independent technical risk assessments

(a) IN GENERAL.—With respect to a major de-
fense acquisition program, the Secretary of De-
fense shall ensure that an independent technical
risk assessment is conducted—

(1) before any decision to grant Milestone A
approval for the program pursuant to section
2366a of this title, that identifies critical tech-
nologies and manufacturing processes that
need to be matured; and

(2) before any decision to grant Milestone B
approval for the program pursuant to section
2366b of this title, any decision to enter into
low-rate initial production or full-rate produc-
tion, or at any other time considered appro-
priate by the Secretary, that includes the
identification of any critical technologies or
manufacturing processes that have not been
successfully demonstrated in a relevant envi-
ronment.

(b) CATEGORIZATION OF TECHNICAL RISK LEV-
ELS.—The Secretary shall issue guidance and a
framework for categorizing the degree of tech-
nical and manufacturing risk in a major defense
acquisition program.

(Added Pub. L. 114-328, div. A,
§807(a)(1), Dec. 23, 2016, 130 Stat. 2261.)

EFFECTIVE DATE

title VIII,

Section applicable with respect to major defense ac-
quisition programs that reach Milestone A after Oct. 1,
2017, see section 807(a)(2) of Pub. L. 114-328, set out as
a note under section 2448a of this title.

CHAPTER 145—CATALOGING AND

STANDARDIZATION

Sec.

2451. Defense supply management.

2452. Duties of Secretary of Defense.

2453. Supply catalog: distribution and use.

2454. Supply catalog: new or obsolete items.

[2455. Repealed.]

2456. Coordination with General Services Adminis-
tration.

2457. Standardization of equipment with North At-
lantic Treaty Organization members.

2458. Inventory management policies.

AMENDMENTS

1990—Pub. L. 101-510, div. A, title III, §323(a)(2), title
XIII, §1331(6), Nov. 5, 1990, 104 Stat. 1530, 1673, struck
out item 2455 ‘‘Reports to Congress’” and added item
2458.
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