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§ 2504. Annual report to Congress

The Secretary of Defense shall transmit to the
Committee on Armed Services of the Senate and
the Committee on Armed Services of the House
of Representatives by March 1 of each year a re-
port which shall include the following informa-
tion:

(1) A description of the departmental guid-
ance prepared pursuant to section 2506 of this
title.

(2) A description of the assessments prepared
pursuant to section 2505 of this title and other
analyses used in developing the budget sub-
mission of the Department of Defense for the
next fiscal year.

(3) Based on the strategy required by section
2501 of this title and on the assessments pre-
pared pursuant to section 2505 of this title—

(A) a description of any mitigation strate-
gies necessary to address any gaps or vulner-
abilities in the national technology and in-
dustrial base; and

(B) any other steps necessary to foster and
safeguard the national technology and in-
dustrial base.

(4) Identification of each program designed
to sustain specific essential technological and
industrial capabilities and processes of the na-
tional technology and industrial base.

(Added Pub. L. 104201, div. A, title VIII, §829(e),
Sept. 23, 1996, 110 Stat. 2614; amended Pub. L.
106-65, div. A, title X, §1067(1), Oct. 5, 1999, 113
Stat. 774; Pub. L. 112-239, div. A, title XVI,
§1603(b), Jan. 2, 2013, 126 Stat. 2063.)

PRIOR PROVISIONS

A prior section 2504, added Pub. L. 102-484, div. D,
title XLII, §4214(a), Oct. 23, 1992, 106 Stat. 2666, estab-
lished Center for Study of Defense Economic Adjust-
ment, prior to repeal by Pub. L. 103-160, div. A, title
XIIT, §1312(a)(1), Nov. 30, 1993, 107 Stat. 1786.

Another prior section 2504 was renumbered section
2531 of this title.

AMENDMENTS

2013—Pars. (2), (3). Pub. L. 112-239 added par. (3), re-
designated former par. (3) as (2) and struck out former
par. (2) which read as follows: ‘“A description of the
methods and analyses being undertaken by the Depart-
ment of Defense alone or in cooperation with other
Federal agencies, to identify and address concerns re-
garding technological and industrial capabilities of the
national technology and industrial base.”

1999—Pub. L. 106-65 substituted ‘“‘and the Committee
on Armed Services” for ‘“‘and the Committee on Na-
tional Security” in introductory provisions.

TERMINATION OF REPORTING REQUIREMENTS

For termination, effective Dec. 31, 2021, of provisions
of this section requiring submittal of annual report to
Congress, see section 1061 of Pub. L. 114-328, set out as
a note under section 111 of this title.

STRATEGY FOR SECURING THE DEFENSE SUPPLY CHAIN
AND INDUSTRIAL BASE

Pub. L. 112-81, div. A, title VIII, §852, Dec. 31, 2011, 125
Stat. 1517, as amended by Pub. L. 112-239, div. A, title
XVI, §1603(d), Jan. 2, 2013, 126 Stat. 2063, which required
a report on the sector-by-sector, tier-by-tier assess-
ment of the industrial base undertaken by the Depart-
ment of Defense, was repealed by Pub. L. 115-232, div. A,
title VIII, §812(b)(55), Aug. 13, 2018, 132 Stat. 1850.

TITLE 10—ARMED FORCES

§2505

§2505. National technology and industrial base:
periodic defense capability assessments

(a) PERIODIC ASSESSMENT.—Each fiscal year,
the Secretary of Defense shall prepare selected
assessments of the capability of the national
technology and industrial base to attain the na-
tional security objectives set forth in section
2501(a) of this title. The Secretary of Defense
shall prepare such assessments in consultation
with the Secretary of Commerce and the Sec-
retary of Energy.

(b) ASSESSMENT PROCESS.—The Secretary of
Defense shall ensure that technology and indus-
trial capability assessments—

(1) describe sectors or capabilities, their un-
derlying infrastructure and processes;

(2) analyze present and projected financial
performance of industries supporting the sec-
tors or capabilities in the assessment;

(3) determine the extent to which the re-
quirements associated with defense acquisi-
tion programs can be satisfied by the present
and projected performance capacities of indus-
tries supporting the sectors or capabilities in
the assessment, evaluate the reasons for any
variance from applicable preceding determina-
tions, and identify the extent to which those
industries are comprised of only one potential
source in the national technology and indus-
trial base or have multiple potential sources;

(4) determine the extent to which the re-
quirements associated with defense acquisi-
tion programs can be satisfied by the present
and projected performance capacities of indus-
tries that do not actively support Department
of Defense acquisition programs and identify
the barriers to the participation of those in-
dustries;

(5) identify technological and industrial ca-
pabilities and processes for which there is po-
tential for the national industrial and tech-
nology base not to be able to support the
achievement of national security objectives;
and

(6) consider the effects of the termination of
major defense acquisition programs (as the
term is defined in section 2430 of this title) or
major automated information system pro-
grams (as defined in section 2445al of this
title) in the previous fiscal year on the sectors
and capabilities in the assessment.

(c) ASSESSMENT OF EXTENT OF DEPENDENCY ON
FOREIGN SOURCE ITEMS.—Each assessment under
subsection (a) shall include a separate discus-
sion and presentation regarding the extent to
which the national technology and industrial
base is dependent on items for which the source
of supply, manufacture, or technology is outside
of the United States and Canada and for which
there is no immediately available source in the
United States or Canada. The discussion and
presentation regarding foreign dependency
shall—

(1) identify cases that pose an unacceptable
risk of foreign dependency, as determined by
the Secretary; and

(2) present actions being taken or proposed
to be taken to remedy the risk posed by the

1See References in Text note below.
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