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the materials specified in subparagraphs (C) and
(D) of subsection (a)(1).

(d) Training

Training provided the Department of Housing
and Urban Development for housing counseling
agencies, whether such training is provided di-
rectly by the Department or otherwise, shall in-
clude—

(1) providing information on counseling po-
tential homebuyers of the availability and im-
portance of getting an independent home in-
spection;

(2) providing information about the home in-
spection process, including the reasons for spe-
cific inspections such as radon and lead-based
paint testing;

(3) providing information about advising po-
tential homebuyers on how to locate and se-
lect a qualified home inspector; and

(4) review of home inspection public out-
reach materials of the Department.

(Pub. L. 111-203, title XIV, §1451, July 21, 2010,
124 Stat. 2176.)

REFERENCES IN TEXT

The National Housing Act, referred to in subsec. (b),
is act June 27, 1934, ch. 847, 48 Stat. 1246. Title II of the
Act is classified generally to subchapter II (§1707 et
seq.) of this chapter. For complete classification of this
Act to the Code, see section 1701 of this title and
Tables.

CODIFICATION

Section was enacted as part of the Expand and Pre-
serve Home Ownership Through Counseling Act and
also as part of the Mortgage Reform and Anti-Preda-
tory Lending Act and as part of the Dodd-Frank Wall
Street Reform and Consumer Protection Act, and not
as part of the National Housing Act which comprises
this chapter.

EFFECTIVE DATE

Section effective on the date on which final regula-
tions implementing such section take effect, or on the
date that is 18 months after the designated transfer
date if such regulations have not been issued by that
date, see section 1400(c) of Pub. L. 111-203, set out as an
Effective Date of 2010 Amendment note under section
1601 of Title 15, Commerce and Trade.

§1701x-2. Legal assistance for foreclosure-relat-
ed issues

(a) Establishment

The Secretary of Housing and Urban Develop-
ment (hereafter in this section referred to as the
“Secretary’’) shall establish a program for mak-
ing grants for providing a full range of fore-
closure legal assistance to low- and moderate-in-
come homeowners and tenants related to home
ownership preservation, home foreclosure pre-
vention, and tenancy associated with home fore-
closure.

(b) Competitive allocation

The Secretary shall allocate amounts made
available for grants under this section to State
and local legal organizations on the basis of a
competitive process. For purposes of this sub-
section ‘‘State and local legal organizations”
are those State and local organizations whose
primary business or mission is to provide legal
assistance.
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(c) Priority to certain areas

In allocating amounts in accordance with sub-
section (b), the Secretary shall give priority
consideration to State and local legal organiza-
tions that are operating in the 125 metropolitan
statistical areas (as that term is defined by the
Director of the Office of Management and Budg-
et) with the highest home foreclosure rates.

(d) Legal assistance
(1) In general
Any State or local legal organization that
receives financial assistance pursuant to this
section may use such amounts only to assist—
(A) homeowners of owner-occupied homes
with mortgages in default, in danger of de-
fault, or subject to or at risk of foreclosure;
and
(B) tenants at risk of or subject to eviction
as a result of foreclosure of the property in
which such tenant resides.
(2) Commence use within 90 days

Any State or local legal organization that
receives financial assistance pursuant to this
section shall begin using any financial assist-
ance received under this section within 90 days
after receipt of the assistance.

(3) Prohibition on class actions

No funds provided to a State or local legal
organization under this section may be used to
support any class action litigation.

(4) Limitation on legal assistance

Legal assistance funded with amounts pro-
vided under this section shall be limited to
mortgage-related default, eviction, or fore-
closure proceedings, without regard to wheth-
er such foreclosure is judicial or nonjudicial.
(5) Effective date

Notwithstanding any other provision of this
Act, this subsection shall take effect on July
21, 2010.

(e) Limitation on distribution of assistance
(1) In general

None of the amounts made available under
this section shall be distributed to—

(A) any organization which has been con-
victed for a violation under Federal law re-
lating to an election for Federal office; or

(B) any organization which employs appli-
cable individuals.

(2) Definition of applicable individuals

In this subsection, the term ‘‘applicable in-
dividual”’ means an individual who—
(A) is—
(i) employed by the organization in a
permanent or temporary capacity;
(ii) contracted or retained by the organi-
zation; or
(iii) acting on behalf of, or with the ex-
press or apparent authority of, the organi-
zation; and
(B) has been convicted for a violation
under Federal law relating to an election for
Federal office.
(f) Authorization of appropriations
There are authorized to be appropriated to the
Secretary $35,000,000 for each of fiscal years 2011
through 2012 for grants under this section.
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(Pub. L. 111-203, title XIV, §1498, July 21, 2010,
124 Stat. 2211.)

REFERENCES IN TEXT

This Act, referred to in subsec. (d)(5), is Pub. L.
111-203, July 21, 2010, 124 Stat. 1376, known as the Dodd-
Frank Wall Street Reform and Consumer Protection
Act, which enacted chapter 53 (§5301 et seq.) of this
title and chapters 108 (§8201 et seq.) and 109 (§8301 et
seq.) of Title 15, Commerce and Trade, and enacted,
amended, and repealed numerous other sections and
notes in the Code. For complete classification of this
Act to the Code, see Short Title note set out under sec-
tion 5301 of this title and Tables.

CODIFICATION

Section was enacted as part of the Mortgage Reform
and Anti-Predatory Lending Act and also as part of the
Dodd-Frank Wall Street Reform and Consumer Protec-
tion Act, and not as part of the National Housing Act
which comprises this chapter.

EFFECTIVE DATE

Section effective on the date on which final regula-
tions implementing such section take effect, or on the
date that is 18 months after the designated transfer
date if such regulations have not been issued by that
date, see section 1400(c) of Pub. L. 111-203, set out as an
Effective Date of 2010 Amendment note under section
1601 of Title 15, Commerce and Trade.

DEFINITION OF ‘“STATE”’

For definition of ‘‘State’”, see section 5301 of this
title.

§1701y. National Homeownership Foundation

(a) Creation; purpose; articles of incorporation
and charter; reservation of right to alter or
amend charter; term; principal office; admin-
istration as charitable and educational foun-
dation; compensation of officers and employ-

ees; contract authority; donations and
grants; payment of principal and interest on
borrowings

(1) There is hereby created a body corporate to
be known as the ‘‘National Homeownership
Foundation” (hereinafter referred to as the
“Foundation’) to carry out a continuing pro-
gram of encouraging private and public organi-
zations at the national, community, and neigh-
borhood levels to provide increased homeowner-
ship and housing opportunities in urban and
rural areas for lower income families through
such means as—

(A) encouraging the investment in, and
sponsoring of, housing for lower income fami-
lies;

(B) encouraging the establishment of pro-
grams of assistance and counseling to lower
income families to enable them better to
achieve and afford adequate housing;

(C) providing a broad range of technical as-
sistance through publications and advisory
services to public and private organizations
which are carrying out, or are desirous of car-
rying out, programs to expand homeownership
and housing opportunities for lower income
families; and

(D) providing grants and loans to public and
private organizations carrying out home-
ownership and housing opportunity programs
for lower income families to help cover some
of the expenses of such programs.
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(2) The Foundation shall be deemed to be a
corporation without members organized and es-
tablished under the provisions of the District of
Columbia Nonprofit Corporation Act, with all
the rights, powers, and responsibilities thereof
except as limited by this section and any
amendments thereto. This section shall con-
stitute the articles of incorporation and charter
of the Foundation, which shall not be an agency
or instrumentality of the United States Govern-
ment. The Congress expressly reserves the ex-
clusive right to alter or amend this charter. The
Foundation shall have succession until dissolved
by Act of Congress. The Foundation shall main-
tain its principal office in the District of Colum-
bia.

(3) No part of the net earnings of the Founda-
tion shall inure to the benefit of any private
person, and no substantial part of its activities
shall be devoted to attempting to influence leg-
islation. The Foundation shall not participate
or intervene in any political campaign on behalf
of any candidate for public office. The Founda-
tion shall be operated and administered at all
times as a charitable and educational founda-
tion.

(4) No employee or officer of the Foundation
shall receive compensation in excess of that re-
ceived by or hereafter prescribed by law for
heads of executive departments.

(6) The Foundation shall make maximum use
of existing public and private agencies and pro-
grams, and in carrying out its functions the
Foundation is authorized to contract with indi-
viduals, private corporations, organizations, and
associations, and with agencies of the Federal,
State, and local governments.

(6) The Foundation is authorized to receive do-
nations and grants from individuals and from
public and private organizations, foundations,
and agencies.

(7) The Foundation may use only donated
funds, or funds derived from payment of interest
on loans made by it, for the principal and inter-
est payments on any borrowings.

(b) Board of Directors; appointment of members;
Chairman; terms of office; reappointment;
compensation and travel expenses; Executive
Director and other officers; vacancies; by-
laws

(1) The Foundation shall have a Board of Di-
rectors consisting of eighteen members, fifteen
of whom shall be appointed by the President of
the United States, with the advice and consent
of the Senate. The other three members shall be,
ex officio, the Secretary of Housing and Urban
Development, the Secretary of Agriculture, and
the Director of the Office of Economic Oppor-
tunity. The President shall appoint one of the
fifteen appointed members to serve as Chairman
of the Board during his term of office as a mem-
ber.

(2) Within thirty days after August 1, 1968, the
President shall appoint the fifteen appointed
members of the Board. Not more than five of
such members shall, at the time of their ap-
pointment, be serving full time as officers or
employees of the Federal Government, or as offi-
cers or employees of any State or local govern-
ment. Each appointed member of the Board
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