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recommendations, not later than 2 years after 
August 14, 1976. As part of each report made 
under this subsection, the Secretary shall in-
clude an evaluation, based on the criteria de-
scribed in subsection (h), of each demonstration 
project conducted under this section. 

(h) Report on evaluation criteria to be used and 
results sought prior to funding of projects 

Prior to undertaking any demonstration proj-
ect under this section, the Secretary shall speci-
fy and report to the Congress the criteria by 
which the Secretary will evaluate the effective-
ness of the project and the results to be sought. 

(i) Definitions 

As used in this section: 
(1) The term ‘‘Administrator’’ means the Ad-

ministrator of the Federal Energy Administra-
tion; except that after such Administration 
ceases to exist, such term means any officer of 
the United States designated by the President 
for purposes of this section. 

(2) The term ‘‘approved’’, with respect to an 
energy conservation measure or a renewable- 
resource energy measure, means any such 
measure which is included on a list of such 
measures which is published by the Adminis-
trator of the Federal Energy Administration 
pursuant to section 365(e)(1) of the Energy Pol-
icy and Conservation Act [42 U.S.C. 6325(e)(1)]. 
The Administrator may, by rule, require that 
an energy audit be conducted as a condition of 
obtaining assistance under this section for a 
renewable-resource energy measure. 

(3) The terms ‘‘energy audit’’, ‘‘energy con-
servation measure’’, and ‘‘renewable-resource 
energy measure’’ have the meanings pre-
scribed for such terms in section 366 of the En-
ergy Policy and Conservation Act [42 U.S.C. 
6326]. 

(j) Authorization of appropriations 

There is authorized to be appropriated, for 
purposes of this section, not to exceed 
$200,000,000. Any amount appropriated pursuant 
to this subsection shall remain available until 
expended. 

(Pub. L. 91–609, title V, § 509, as added Pub. L. 
94–385, title IV, § 441, Aug. 14, 1976, 90 Stat. 1162; 
amended Pub. L. 95–91, title VII, § 709(d), Aug. 4, 
1977, 91 Stat. 608.) 

REFERENCES IN TEXT 

The Energy Policy and Conservation Act, referred to 
in subsecs. (c)(4) and (f), is Pub. L. 94–163, Dec. 22, 1975, 
89 Stat. 871, as amended. Part C of title III of such act 
is classified generally to part B (§ 6321 et seq.) of sub-
chapter III of chapter 77 of Title 42, The Public Health 
and Welfare. For complete classification of this Act to 
the Code, see Short Title note set out under section 
6201 of Title 42 and Tables. 

CODIFICATION 

Section was enacted as part of the Housing and Urban 
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter. 

AMENDMENTS 

1977—Subsecs. (c)(6), (e). Pub. L. 95–91 inserted ‘‘, the 
Secretary of Housing and Urban Development,’’ after 
‘‘the Administrator’’. 

TRANSFER OF FUNCTIONS 

Functions vested in Secretary of Housing and Urban 
Development under this section transferred to Sec-

retary of Energy by section 7154(b) of Title 42, The Pub-
lic Health and Welfare. 

Federal Energy Administration terminated and func-
tions vested by law in Administrator thereof trans-
ferred to Secretary of Energy (unless otherwise specifi-
cally provided) by sections 7151(a) and 7293 of Title 42. 

§ 1701z–9. Expansion of home ownership opportu-
nities in urban areas 

In carrying out activities under section 1701z–1 
of this title, the Secretary is authorized to con-
duct demonstrations to determine the feasibil-
ity of expanding homeownership opportunities 
in urban areas and encouraging the creation and 
maintenance of decent, safe, and sanitary hous-
ing in such areas by utilizing techniques includ-
ing, but not limited to, the conversion of multi-
family housing properties to condominium or 
cooperative ownership by individuals and fami-
lies. 

(Pub. L. 91–609, title V, § 510, as added Pub. L. 
95–557, title III, § 305(b), Oct. 31, 1978, 92 Stat. 
2097.) 

CODIFICATION 

Section was enacted as part of the Housing and Urban 
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter. 

STUDY TO DETERMINE FEASIBILITY OF UNDERGROUND 
CONSTRUCTION OF RESIDENTIAL HOUSING 

Pub. L. 95–557, title III, § 305(c), Oct. 31, 1978, 92 Stat. 
2097, required the Secretary to study the feasibility of 
underground construction of residential housing and 
necessary changes in housing codes and financing, and 
report to Congress no later than one year after Oct. 31, 
1978 as to the findings and recommendations of legisla-
tive enactments as a result of the study. 

§ 1701z–10. Model rehabilitation guidelines in in-
spection and approval of rehabilitated prop-
erties; report to Congress 

(a)(1) The Secretary shall develop model reha-
bilitation guidelines for the voluntary adoption 
by States and communities to be used in con-
junction with existing building codes by State 
and local officials in the inspection and approval 
of rehabilitated properties. 

(2) Such guidelines shall be developed in con-
sultation with the National Institute of Build-
ing Sciences, appropriate national organizations 
of agencies and officials of State and local gov-
ernments, representatives of the building indus-
try, and consumer groups, and other interested 
parties. 

(3) The Secretary shall publish such guidelines 
for public comment not later than one year 
after October 31, 1978, and promulgate them no 
later than eighteen months after such date. 

(4) The Secretary may furnish technical as-
sistance to State and local governments to fa-
cilitate the use and implementation of such 
guidelines. 

(b) The Secretary shall report to Congress not 
later than thirty-six months after October 31, 
1978, regarding (1) actions taken by State and 
local governments to adopt guidelines or their 
equivalents, and (2) recommendations for fur-
ther action. 

(Pub. L. 91–609, title V, § 511, as added Pub. L. 
95–557, title IX, § 903, Oct. 31, 1978, 92 Stat. 2125.) 
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CODIFICATION 

Section was enacted as part of the Housing and Urban 
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter. 

§ 1701z–10a. Biennial survey of economic and 
housing market conditions 

The Secretary shall, not less than biennially, 
survey national, regional, and local economic 
and housing market conditions in a manner that 
provides data comparable to the data collected 
in such survey conducted in 1981. 

(Pub. L. 91–609, title V, § 512, as added Pub. L. 
98–181, title I [title IV, § 466(b)], Nov. 30, 1983, 97 
Stat. 1236.) 

CODIFICATION 

Section was enacted as part of the Housing and Urban 
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter. 

§ 1701z–11. Management and disposition of multi-
family housing projects 

(a) Goals 

The Secretary of Housing and Urban Develop-
ment shall manage or dispose of multifamily 
housing projects that are owned by the Sec-
retary or that are subject to a mortgage held by 
the Secretary in a manner that— 

(1) is consistent with the National Housing 
Act [12 U.S.C. 1701 et seq.] and this section; 

(2) will protect the financial interests of the 
Federal Government; and 

(3) will, in the least costly fashion among 
reasonable available alternatives, address the 
goals of— 

(A) preserving certain housing so that it 
can remain available to and affordable by 
low-income persons; 

(B) preserving and revitalizing residential 
neighborhoods; 

(C) maintaining existing housing stock in 
a decent, safe, and sanitary condition; 

(D) minimizing the involuntary displace-
ment of tenants; 

(E) maintaining housing for the purpose of 
providing rental housing, cooperative hous-
ing, and homeownership opportunities for 
low-income persons; 

(F) minimizing the need to demolish 
multifamily housing projects; 

(G) supporting fair housing strategies; and 
(H) disposing of such projects in a manner 

consistent with local housing market condi-
tions. 

In determining the manner in which a project is 
to be managed or disposed of, the Secretary may 
balance competing goals relating to individual 
projects in a manner that will further the pur-
poses of this section. 

(b) Definitions 

For purposes of this section: 

(1) Multifamily housing project 

The term ‘‘multifamily housing project’’ 
means any multifamily rental housing project 
which is, or prior to acquisition by the Sec-
retary was, assisted or insured under the Na-
tional Housing Act [12 U.S.C. 1701 et seq.], or 

was subject to a loan under section 1701q of 
this title. 

(2) Subsidized project 

The term ‘‘subsidized project’’ means a 
multifamily housing project that, imme-
diately prior to the assignment of the mort-
gage on such project to, or the acquisition of 
such mortgage by, the Secretary, was receiv-
ing any of the following types of assistance: 

(A) Below market interest rate mortgage 
insurance under the proviso of section 
221(d)(5) of the National Housing Act [12 
U.S.C. 1715l(d)(5)]. 

(B) Interest reduction payments made in 
connection with mortgages insured under 
section 236 of the National Housing Act [12 
U.S.C. 1715z–1]. 

(C) Direct loans made under section 1701q 
of this title. 

(D) Assistance in the form of— 
(i) rent supplement payments under sec-

tion 101 of the Housing and Urban Develop-
ment Act of 1965 [12 U.S.C. 1701s], 

(ii) additional assistance payments 
under section 236(f)(2) of the National 
Housing Act [12 U.S.C. 1715z–1(f)(2)], 

(iii) housing assistance payments made 
under section 23 of the United States Hous-
ing Act of 1937 [42 U.S.C. 1421b] (as in effect 
before January 1, 1975), or 

(iv) housing assistance payments made 
under section 8 of the United States Hous-
ing Act of 1937 [42 U.S.C. 1437f] (excluding 
payments made for tenant-based assist-
ance under section 8), 

if (except for purposes of section 183(c) of the 
Housing and Community Development Act 
of 1987) such assistance payments are made 
to more than 50 percent of the units in the 
project. 

(3) Formerly subsidized project 

The term ‘‘formerly subsidized project’’ 
means a multifamily housing project owned by 
the Secretary that was a subsidized project 
immediately prior to its acquisition by the 
Secretary. 

(4) Unsubsidized project 

The term ‘‘unsubsidized project’’ means a 
multifamily housing project owned by the Sec-
retary that is not a subsidized project or a for-
merly subsidized project. 

(5) Affordable 

A unit shall be considered affordable if— 
(A) for units occupied— 

(i) by very low-income families, the rent 
does not exceed 30 percent of 50 percent of 
the area median income, as determined by 
the Secretary, with adjustments for small-
er and larger families; and 

(ii) by low-income families other than 
very low-income families, the rent does 
not exceed 30 percent of 80 percent of the 
area median income, as determined by the 
Secretary, with adjustments for smaller 
and larger families; or 

(B) the unit, or the family residing in the 
unit, is receiving assistance under section 8 
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