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1 See References in Text note below. 

(Pub. L. 100–242, title IV, § 425, Feb. 5, 1988, 101 
Stat. 1915.) 

REFERENCES IN TEXT 

The National Housing Act, as amended, referred to in 
text, is act June 27, 1934, ch. 847, 48 Stat. 1246, as 
amended, which is classified principally to this chapter 
(§ 1701 et seq.). For complete classification of this Act 
to the Code, see section 1701 of this title and Tables. 

CODIFICATION 

Section was enacted as part of the Housing and Com-
munity Development Act of 1987, and not as part of the 
National Housing Act which comprises this chapter. 

§ 1715z–2. Repealed. Pub. L. 110–289, div. B, title 
I, § 2120(a)(6), July 30, 2008, 122 Stat. 2835 

Section, act June 27, 1934, ch. 847, title II, § 237, as 
added Pub. L. 90–448, title I, § 102(a), Aug. 1, 1968, 82 
Stat. 485; amended Pub. L. 91–152, title I, §§ 110, 113(j), 
Dec. 24, 1969, 83 Stat. 382, 385; Pub. L. 105–276, title V, 
§ 599F(a), Oct. 21, 1998, 112 Stat. 2665, related to special 
mortgage insurance assistance. 

§ 1715z–3. Special Risk Insurance Fund 

(a) Entitlement to benefits; computation and 
payment of benefits to mortgagee 

(1) Any mortgagee under a mortgage insured 
under section 1715z(i), (j)(4), 1715z–2, or 1715z–8 of 
this title shall be entitled to receive the benefits 
of the insurance as provided in section 1710(a) of 
this title with respect to mortgages insured 
under section 1709 of this title. The provisions of 
subsections (b), (c), (d), (g), (j), and (k) 1 of sec-
tion 1710 of this title shall be applicable to mort-
gages insured under section 1715z(i), (j)(4), 
1715z–2,1 or 1715z–8 of this title, except that all 
references therein to the ‘‘Mutual Mortgage In-
surance Fund’’ shall be construed to refer to the 
‘‘Special Risk Insurance Fund’’, and all ref-
erences therein to section 1709 of this title shall 
be construed to refer to section 1715z(i), (j)(4), 
1715z–2, or 1715z–8 of this title, as may be appro-
priate. 

(2) Any mortgagee under a mortgage insured 
under section 1715z(j)(1) or 1715z–1 of this title 
shall be entitled to receive the benefits of insur-
ance as provided in section 1713(g) of this title 
with respect to mortgages insured under section 
1713 of this title. The provisions of subsections 
(d), (e), (h), (i), (j), (k), (l), and (n) of section 1713 
of this title shall be applicable to mortgages in-
sured under section 1715z(j)(1) or 1715z–1 of this 
title, except that all references therein to the 
‘‘General Insurance Fund’’ shall be construed to 
refer to the ‘‘Special Risk Insurance Fund’’ and 
the premium charge provided in section 1713(d) 
of this title shall be payable only in cash or de-
bentures of the Special Risk Insurance Fund. 

(3) In lieu of the amount of insurance benefits 
computed pursuant to paragraph (1) or (2) of this 
subsection the Secretary, in his discretion and 
in accordance with such regulations as he may 
prescribe, may (with respect to any mortgage 
loan acquired by him) compute and pay insur-
ance benefits to the mortgagee in a total 
amount equal to the unpaid principal balance of 
the loan plus any accrued interest and any ad-
vances approved by the Secretary and made pre-

viously by the mortgagee under the provisions 
of the mortgage. 

(b) Creation of fund; authorization for advance-
ments; repayment; crediting of charges and 
fees; payments from fund; authorization of 
appropriations for losses; deposits to fund; 
open-market purchases of debentures which 
are obligations of fund 

There is hereby created a Special Risk Insur-
ance Fund (hereinafter referred to as the 
‘‘fund’’) which shall be used by the Secretary as 
a revolving fund for carrying out the mortgage 
insurance obligations of sections 1715n(e), 
1715x(a)(2), 1715z, 1715z–1, 1715z–2,1 and 1715z–8 of 
this title, and the Secretary is hereby author-
ized to advance to the fund, at such times and in 
such amounts as he may determine to be nec-
essary, a total sum of $20,000,000 from the Gen-
eral Insurance Fund established pursuant to the 
provisions of section 1735c of this title. Such ad-
vance shall be repayable at such times and at 
such rates of interest as the Secretary deems ap-
propriate. Premium charges, adjusted premium 
charges, inspection and other fees, service 
charges, and any other income received by the 
Secretary under sections 1715n(e), 1715x(a)(2), 
1715z, 1715z–1, 1715z–2, and 1715z–8 of this title, to-
gether with all earnings on the assets of the 
fund, shall be credited to the fund. All payments 
made pursuant to claims of mortgagees with re-
spect to mortgages insured under sections 
1715x(a)(2), 1715z, 1715z–1, 1715z–2, and 1715z–8 of 
this title or pursuant to section 1715n(e) of this 
title, cash adjustments, the principal of and in-
terest paid on debentures which are the obliga-
tion of the fund, expenses incurred in connection 
with or as a consequence of the acquisition and 
disposal of property acquired under such sec-
tions, and all administrative expenses in connec-
tion with the mortgage insurance operations 
under such sections shall be paid out of the fund. 
Moneys in the fund not needed for current oper-
ations of the fund shall be deposited with the 
Treasurer of the United States to the credit of 
the fund or invested in bonds or other obliga-
tions of, or in bonds or other obligations guaran-
teed by, the United States or any agency of the 
United States: Provided, That such moneys shall 
to the maximum extent feasible be invested in 
such bonds or other obligations the proceeds of 
which will be used to directly support the resi-
dential mortgage market. The Secretary, with 
the approval of the Secretary of the Treasury, 
may purchase in the open market debentures 
which are the obligation of the fund. Such pur-
chases shall be made at a price which will pro-
vide an investment yield of not less than the 
yield obtained from other investments author-
ized by this section. Debentures so purchased 
shall be canceled and not reissued. 

(c) Mortgage insurance for military impacted 
areas; criteria; obligation of Special Risk In-
surance Fund; establishment of premiums 
and other charges 

(1) Notwithstanding the provisions of this 
chapter or any other Act, and without regard to 
limitations upon eligibility contained in any 
section of this subchapter, the Secretary is au-
thorized, upon application by the mortgagee, to 
insure under any section of this subchapter a 
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