§7220

EFFECTIVE DATE OF 2010 AMENDMENT

Amendment by Pub. L. 111-203 effective 1 day after
July 21, 2010, except as otherwise provided, see section
4 of Pub. L. 111-203, set out as an Effective Date note
under section 5301 of Title 12, Banks and Banking.

§ 7220. Definitions

For the purposes of this subchapter, the fol-
lowing definitions shall apply:

(1) Audit

The term ‘“‘audit’” means an examination of
the financial statements, reports, documents,
procedures, controls, or notices of any issuer,
broker, or dealer by an independent public ac-
counting firm in accordance with the rules of
the Board or the Commission, for the purpose
of expressing an opinion on the financial
statements or providing an audit report.

(2) Audit report

The term ‘‘audit report’” means a document,
report, notice, or other record—

(A) prepared following an audit performed
for purposes of compliance by an issuer,
broker, or dealer with the requirements of
the securities laws; and

(B) in which a public accounting firm ei-
ther—

(i) sets forth the opinion of that firm re-
garding a financial statement, report, no-
tice, or other document, procedures, or
controls; or

(ii) asserts that no such opinion can be
expressed.

(3) Broker

The term ‘‘broker’ means a broker (as such
term is defined in section 78c(a)(4) of this title)
that is required to file a balance sheet, income
statement, or other financial statement under
section 78q(e)(1)(A) of this title, where such
balance sheet, income statement, or financial
statement is required to be certified by a reg-
istered public accounting firm.

(4) Dealer

The term ‘‘dealer’ means a dealer (as such
term is defined in section 78c(a)(b) of this title)
that is required to file a balance sheet, income
statement, or other financial statement under
section T78q(e)(1)(A) of this title, where such
balance sheet, income statement, or financial
statement is required to be certified by a reg-
istered public accounting firm.

(5) Professional standards

The term ‘‘professional standards’ means—
(A) accounting principles that are—

(i) established by the standard setting
body described in section 77s(b) of this
title, as amended by this Act, or prescribed
by the Commission under section 77s(a) of
this title or section 78m(b) of this title;
and

(ii) relevant to audit reports for particu-
lar issuers, brokers, or dealers, or dealt
with in the quality control system of a
particular registered public accounting
firm; and

(B) auditing standards, standards for attes-
tation engagements, quality control policies
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and procedures, ethical and competency
standards, and independence standards (in-
cluding rules implementing title II) that the
Board or the Commission determines—

(i) relate to the preparation or issuance
of audit reports for issuers, brokers, or
dealers; and

(ii) are established or adopted by the
Board under section 7213(a) of this title, or
are promulgated as rules of the Commis-
sion.

(6) Self-regulatory organization

The term ‘‘self-regulatory organization’ has
the same meaning as in section 78c(a) of this
title.

(Pub. L. 107-204, title I, §110, as added Pub. L.
111-203, title IX, §982(a)(1), July 21, 2010, 124 Stat.
1927.)

REFERENCES IN TEXT

Section 77s(b) of this title, as amended by this Act,
referred to in par. (6)(A)(i), means section 77s(b) of this
title, as amended by Pub. L. 107-204.

Title II, referred to in par. (6)(B), means title II of
Pub. L. 107-204, July 30, 2002, 116 Stat. 771, which en-
acted subchapter II of this chapter and amended sec-
tions 78c, 78j-1, 781 and 78q of this title. For complete
classification of title II to the Code, see Tables.

EFFECTIVE DATE

Section effective 1 day after July 21, 2010, except as
otherwise provided, see section 4 of Pub. L. 111-203, set
out as a note under section 5301 of Title 12, Banks and
Banking.

SUBCHAPTER II—AUDITOR INDEPENDENCE
§7231. Exemption authority

The Board may, on a case by case basis, ex-
empt any person, issuer, public accounting firm,
or transaction from the prohibition on the pro-
vision of services under section 78j-1(g) of this
title, to the extent that such exemption is nec-
essary or appropriate in the public interest and
is consistent with the protection of investors,
and subject to review by the Commission in the
same manner as for rules of the Board under sec-
tion 7217 of this title.

(Pub. L. 107-204, title II, §201(b), July 30, 2002, 116
Stat. 772.)

§ 7232. Study of mandatory rotation of registered
public accounting firms

(a) Study and review required

The Comptroller General of the United States
shall conduct a study and review of the poten-
tial effects of requiring the mandatory rotation
of registered public accounting firms.

(b) Report required

Not later than 1 year after July 30, 2002, the
Comptroller General shall submit a report to
the Committee on Banking, Housing, and Urban
Affairs of the Senate and the Committee on Fi-
nancial Services of the House of Representatives
on the results of the study and review required
by this section.

(c) Definition

For purposes of this section, the term ‘‘manda-
tory rotation” refers to the imposition of a
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