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which referred to section 1451 for withholding of tax on 
tax-free covenant bonds, was struck out. 

1978—Par. (7). Pub. L. 95–600 substituted ‘‘benefits of 
graduated rate schedule provided in section 11(b)’’ for 
‘‘the $25,000 exemption from surtax provided in section 
11(c)’’. 

1975—Par. (7). Pub. L. 94–12 substituted ‘‘$50,000’’ for 
‘‘$25,000’’ for a limited period. See Effective and Termi-
nation Dates of 1975 Amendment note set out below. 

1969—Par. (8). Pub. L. 91–172 added par. (8). 
1964—Par. (8). Pub. L. 88–272 struck out par. (8) which 

referred to section 1503 for additional tax for corpora-
tions filing consolidated returns. 

EFFECTIVE DATE OF 2017 AMENDMENT 

Amendment by section 12001(b)(12) of Pub. L. 115–97 
applicable to taxable years beginning after Dec. 31, 
2017, see section 12001(c) of Pub. L. 115–97, set out as a 
note under section 11 of this title. 

Amendment by section 13001(b)(2)(B) of Pub. L. 115–97 
applicable to taxable years beginning after Dec. 31, 
2017, see section 13001(c)(1) of Pub. L. 115–97, set out as 
a note under section 11 of this title. 

EFFECTIVE DATE OF 1986 AMENDMENT 

Amendment by Pub. L. 99–514 applicable to taxable 
years beginning after Dec. 31, 1986, with certain excep-
tions and qualifications, see section 701(f) of Pub. L. 
99–514, set out as an Effective Date note under section 
55 of this title. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 not applicable with re-
spect to obligations issued before Jan. 1, 1984, see sec-
tion 475(b) of Pub. L. 98–369, set out as a note under sec-
tion 33 of this title. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–600 applicable to taxable 
years beginning after Dec. 31, 1978, see section 301(c) of 
Pub. L. 95–600, set out as a note under section 11 of this 
title. 

EFFECTIVE AND TERMINATION DATES OF 1975 
AMENDMENT 

Amendment by Pub. L. 94–12 applicable to taxable 
years ending after Dec. 31, 1974, but to cease to apply 
for taxable years ending after Dec. 31, 1975, see section 
305(b)(1) of Pub. L. 94–12, set out as a note under section 
11 of this title. 

EFFECTIVE DATE OF 1969 AMENDMENT 

Amendment by Pub. L. 91–172 applicable to taxable 
years ending after Dec. 31, 1969, see section 301(c) of 
Pub. L. 91–172, set out as a note under section 5 of this 
title. 

EFFECTIVE DATE OF 1964 AMENDMENT 

Amendment by Pub. L. 88–272 applicable to taxable 
years beginning after Dec. 31, 1963, see section 234(c) of 
Pub. L. 88–272, set out as a note under section 1503 of 
this title. 

APPLICABILITY OF CERTAIN AMENDMENTS BY PUBLIC 
LAW 99–514 IN RELATION TO TREATY OBLIGATIONS OF 
UNITED STATES 

For applicability of amendment by Pub. L. 99–514 not-
withstanding any treaty obligation of the United 
States in effect on Oct. 22, 1986, see section 1012(aa)(2) 
of Pub. L. 100–647, set out as a note under section 861 of 
this title. 

PART III—CHANGES IN RATES DURING A 
TAXABLE YEAR 

Sec. 

15. Effect of changes. 

AMENDMENTS 

1984—Pub. L. 98–369, div. A, title IV, § 474(b)(3), July 
18, 1984, 98 Stat. 830, substituted ‘‘15. Effect of changes’’ 
for ‘‘21. Effect of changes’’. 

§ 15. Effect of changes 

(a) General rule 

If any rate of tax imposed by this chapter 
changes, and if the taxable year includes the ef-
fective date of the change (unless that date is 
the first day of the taxable year), then— 

(1) tentative taxes shall be computed by ap-
plying the rate for the period before the effec-
tive date of the change, and the rate for the 
period on and after such date, to the taxable 
income for the entire taxable year; and 

(2) the tax for such taxable year shall be the 
sum of that proportion of each tentative tax 
which the number of days in each period bears 
to the number of days in the entire taxable 
year. 

(b) Repeal of tax 

For purposes of subsection (a)— 
(1) if a tax is repealed, the repeal shall be 

considered a change of rate; and 
(2) the rate for the period after the repeal 

shall be zero. 

(c) Effective date of change 

For purposes of subsections (a) and (b)— 
(1) if the rate changes for taxable years ‘‘be-

ginning after’’ or ‘‘ending after’’ a certain 
date, the following day shall be considered the 
effective date of the change; and 

(2) if a rate changes for taxable years ‘‘be-
ginning on or after’’ a certain date, that date 
shall be considered the effective date of the 
change. 

(d) Section not to apply to inflation adjustments 

This section shall not apply to any change in 
rates under subsection (f) of section 1 (relating 
to adjustments in tax tables so that inflation 
will not result in tax increases). 

(e) References to highest rate 

If the change referred to in subsection (a) in-
volves a change in the highest rate of tax im-
posed by section 1 or 11(b), any reference in this 
chapter to such highest rate (other than in a 
provision imposing a tax by reference to such 
rate) shall be treated as a reference to the 
weighted average of the highest rates before and 
after the change determined on the basis of the 
respective portions of the taxable year before 
the date of the change and on or after the date 
of the change. 

(f) Rate reductions enacted by Economic Growth 
and Tax Relief Reconciliation Act of 2001 

This section shall not apply to any change in 
rates under subsection (i) of section 1 (relating 
to rate reductions after 2000). 

(Aug. 16, 1954, ch. 736, 68A Stat. 12, § 21; Pub. L. 
88–272, title I, § 132, Feb. 26, 1964, 78 Stat. 30; Pub. 
L. 91–172, title VIII, § 803(e), Dec. 30, 1969, 83 Stat. 
685; Pub. L. 92–178, title II, § 205, Dec. 10, 1971, 85 
Stat. 511; Pub. L. 94–12, title III, § 305(b)(2), Mar. 
29, 1975, 89 Stat. 45; Pub. L. 94–164, § 4(d)(2), Dec. 
23, 1975, 89 Stat. 975; Pub. L. 94–455, title IX, 
§ 901(c)(2), Oct. 4, 1976, 90 Stat. 1607; Pub. L. 95–30, 



Page 64 TITLE 26—INTERNAL REVENUE CODE § 15 

title I, § 101(d)(2), May 23, 1977, 91 Stat. 133; Pub. 
L. 95–600, title I, § 106, Nov. 6, 1978, 92 Stat. 2776; 
Pub. L. 97–34, title I, § 101(d)(3), Aug. 13, 1981, 95 
Stat. 184; renumbered § 15, Pub. L. 98–369, div. A, 
title IV, § 474(b)(1), July 18, 1984, 98 Stat. 830; 
Pub. L. 99–514, title I, § 101(b), Oct. 22, 1986, 100 
Stat. 2099; Pub. L. 100–647, title I, § 1006(a), Nov. 
10, 1988, 102 Stat. 3393; Pub. L. 107–16, title I, 
§ 101(c)(3), June 7, 2001, 115 Stat. 43.) 

AMENDMENTS 

2001—Subsec. (f). Pub. L. 107–16, § 101(c)(3), added sub-
sec. (f). 

1988—Subsec. (e). Pub. L. 100–647 added subsec. (e). 
1986—Subsec. (d). Pub. L. 99–514 amended subsec. (d) 

generally, substituting ‘‘apply to inflation adjust-
ments’’ for ‘‘apply to section 1 rate changes made by 
Economic Recovery Tax Act of 1981’’ in heading and 
struck out ‘‘section 1 attributable to the amendments 
made by section 101 of the Economic Tax Act of 1981 
or’’ before ‘‘subsection (f)’’ in text. 

1984—Pub. L. 98–369 renumbered section 21 of this 
title as this section. 

1981—Subsec. (d). Pub. L. 97–34 substituted provisions 
that this section shall not apply to any change in rates 
under section 1 attributable to the amendments made 
by section 101 of the Economic Recovery Tax Act of 
1981 or subsec. (f) of section 1 for provisions that had re-
lated to the changes made by section 303(b) of the Tax 
Reduction Act of 1975 in the surtax exemption. 

Subsecs. (e), (f). Pub. L. 97–34 struck out subsecs. (e) 
and (f) which had related, respectively, to changes 
made by the Tax Reduction and Simplification Act of 
1977 and to changes made by Revenue Act of 1978. 

1978—Subsec. (f). Pub. L. 95–600 added subsec. (f). 
1977—Subsec. (d). Pub. L. 95–30, § 101(d)(2)(A), (B), re-

designated subsec. (f) as (d). Former subsec. (d), which 
directed that, in applying subsec. (a) to a taxable year 
of an individual which was not a calendar year, each 
change made by the Tax Reform Act of 1969 in part I or 
in the application of part IV or V of subchapter B for 
purposes of the determination of taxable income should 
be treated as a change in a rate of tax, was struck out. 

Subsec. (e). Pub. L. 95–30, § 101(d)(2)(A), (C), added sub-
sec. (e). Former subsec. (e), which directed that, in ap-
plying subsec. (a) to a taxable year of an individual 
which was not a calendar year, each change made by 
the Revenue Act of 1971 in section 141 (relating to the 
standard deduction) and section 151 (relating to per-
sonal exemptions) should be treated as a change in a 
rate of tax, was struck out. 

Subsec. (f). Pub. L. 95–30, § 101(d)(2)(B), redesignated 
subsec. (f) as (d). 

1976—Subsec. (f). Pub. L. 94–455 substituted ‘‘in the 
surtax exemption and any change under section 11(d) in 
the surtax exemption’’ for ‘‘and the change made by 
section 3(c) of the Revenue Adjustment Act of 1975 in 
section 11(d) (relating to corporate surtax exemption)’’. 

1975—Subsec. (f). Pub. L. 94–164 inserted reference to 
change made by section 3(c) of the Revenue Adjustment 
Act of 1975. 

Pub. L. 94–12 added subsec. (f). 
1971—Subsec. (e). Pub. L. 92–178 added subsec. (e). 
1969—Subsec. (d). Pub. L. 91–172 substituted provi-

sions covering changes made by the Tax Reform Act of 
1969 in case of individuals for provisions covering 
changes made by Revenue Act of 1964. 

1964—Subsec. (d). Pub. L. 88–272 amended subsection 
generally by substituting provisions relating to 
changes made by the Revenue Act of 1964, for provi-
sions relating to taxable years beginning before Jan. 1, 
1954, and ending after Dec. 31, 1953. 

EFFECTIVE DATE OF 2001 AMENDMENT 

Amendment by Pub. L. 107–16 applicable to taxable 
years beginning after Dec. 31, 2000, see section 101(d)(1) 
of Pub. L. 107–16, set out as an Effective and Termi-
nation Dates of 2001 Amendment note under section 1 of 
this title. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–647 effective, except as 
otherwise provided, as if included in the provision of 
the Tax Reform Act of 1986, Pub. L. 99–514, to which 
such amendment relates, see section 1019(a) of Pub. L. 
100–647, set out as a note under section 1 of this title. 

EFFECTIVE DATE OF 1986 AMENDMENT 

Amendment by Pub. L. 99–514 applicable to taxable 
years beginning after Dec. 31, 1986, see section 151(a) of 
Pub. L. 99–514, set out as a note under section 1 of this 
title. 

EFFECTIVE DATE OF 1981 AMENDMENT 

Amendment by Pub. L. 97–34 applicable to taxable 
years beginning after Dec. 31, 1981, see section 101(f)(1) 
of Pub. L. 97–34, set out as a note under section 1 of this 
title. 

EFFECTIVE DATE OF 1977 AMENDMENT 

Amendment by Pub. L. 95–30 applicable to taxable 
years beginning after Dec. 31, 1976, see section 106(a) of 
Pub. L. 95–30, set out as a note under section 1 of this 
title. 

EFFECTIVE DATE OF 1976 AMENDMENT 

Amendment by Pub. L. 94–455 applicable with respect 
to taxable years ending after Dec. 31, 1975, see section 
901(d) of Pub. L. 94–455, set out as a note under section 
11 of this title. 

EFFECTIVE DATE OF 1975 AMENDMENT 

Amendment by Pub. L. 94–164 applicable to taxable 
years beginning after Dec. 31, 1975, see section 4(e) of 
Pub. L. 94–164, set out as an Effective and Termination 
Dates of 1975 Amendments note under section 11 of this 
title. 

EFFECTIVE DATE OF 1964 AMENDMENT 

Pub. L. 88–272, title I, § 132, Feb. 26, 1964, 78 Stat. 30, 
provided that the amendment made by that section is 
effective with respect to taxable years ending after 
Dec. 31, 1963. 

COORDINATION OF 2017 AMENDMENT WITH SECTION 15 

This section not to apply to any change in a rate of 
tax by reason of section 1(j) of this title, as added by 
Pub. L. 115–97, see section 1(j)(6) of this title. 

COORDINATION OF 1997 AMENDMENT WITH SECTION 15 

Pub. L. 105–34, title I, § 1(c), Aug. 5, 1997, 111 Stat. 788, 
provided that: ‘‘No amendment made by this Act [see 
Tables for classification] shall be treated as a change in 
a rate of tax for purposes of section 15 of the Internal 
Revenue Code of 1986.’’ 

COORDINATION OF 1993 AMENDMENT WITH SECTION 15 

Pub. L. 103–66, title XIII, § 13001(c), Aug. 10, 1993, 107 
Stat. 416, provided that: ‘‘Except in the case of the 
amendments made by section 13221 [amending sections 
11, 852, 1201, and 1445 of this title] (relating to corporate 
rate increase), no amendment made by this chapter 
[chapter 1 (§§ 13001–13444) of title XIII of Pub. L. 103–66, 
see Tables for classification] shall be treated as a 
change in a rate of tax for purposes of section 15 of the 
Internal Revenue Code of 1986.’’ 

COORDINATION OF 1990 AMENDMENT WITH SECTION 15 

Pub. L. 101–508, title XI, § 11001(c), Nov. 5, 1990, 104 
Stat. 1388–400, provided that: ‘‘Except as otherwise ex-
pressly provided in this title, no amendment made by 
this title [see Tables for classification] shall be treated 
as a change in a rate of tax for purposes of section 15 
of the Internal Revenue Code of 1986.’’ 

COORDINATION OF 1987 AMENDMENT WITH SECTION 15 

Pub. L. 100–203, title X, § 10000(c), Dec. 22, 1987, 101 
Stat. 1330–382, provided that: ‘‘No amendment made by 
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1 Editorially supplied. Subpart G of part IV added by Pub. L. 

99–514 without corresponding amendment of part analysis. 

this title [see Tables for classification] shall be treated 
as a change in a rate of tax for purposes [of] section 15 
of the Internal Revenue Code of 1986.’’ 

COORDINATION OF 1986 AMENDMENT WITH SECTION 15 

Pub. L. 99–514, § 3(b), Oct. 22, 1986, 100 Stat. 2095, pro-
vided that: 

‘‘(1) IN GENERAL.—Except as provided in paragraph (2), 
for purposes of section 15 of the Internal Revenue Code 
of 1986, no amendment or repeal made by this Act [see 
Tables for classification] shall be treated as a change in 
the rate of a tax imposed by chapter 1 of such Code. 

‘‘(2) EXCEPTION.—Paragraph (1) shall not apply to the 
amendment made by section 601 [amending section 11 
of this title] (relating to corporate rate reductions).’’ 

PART IV—CREDITS AGAINST TAX 

Subpart 

A. Nonrefundable personal credits. 
B. Other credits. 
C. Refundable credits. 
D. Business-related credits. 
E. Rules for computing investment credit. 
F. Rules for computing work opportunity credit. 
G. Credit against regular tax for prior year min-

imum tax liability.1 
[H to J. Repealed.] 

AMENDMENTS 

2017—Pub. L. 115–97, title I, § 13404(a), Dec. 22, 2017, 131 
Stat. 2138, struck out items for subparts H ‘‘Nonrefund-
able credit to holders of clean renewable energy 
bonds’’, I ‘‘Qualified tax credit bonds’’, and J ‘‘Build 
America bonds’’. 

2009—Pub. L. 111–5, div. B, title I, § 1531(c)(6), Feb. 17, 
2009, 123 Stat. 360, added item for subpart J. 

2008—Pub. L. 110–234, title XV, § 15316(c)(5), May 22, 
2008, 122 Stat. 1511, and Pub. L. 110–246, title XV, 
§ 15316(c)(5), June 18, 2008, 122 Stat. 2273, made identical 
amendments, adding items for subparts H and I and 
striking out item for former subpart H ‘‘Nonrefundable 
credit to holders of certain bonds’’. The amendment by 
Pub. L. 110–234 was repealed by Pub. L. 110–246, § 4(a), 
June 18, 2008, 122 Stat. 1664. 

2005—Pub. L. 109–58, title XIII, § 1303(c)(1), Aug. 8, 2005, 
119 Stat. 996, added item for subpart H. 

1996—Pub. L. 104–188, title I, §§ 1201(e)(3), 
1601(b)(2)(F)(ii), Aug. 20, 1996, 110 Stat. 1772, 1833, sub-
stituted ‘‘Other credits’’ for ‘‘Foreign tax credit, etc.’’ 
in item for subpart B and ‘‘work opportunity credit’’ 
for ‘‘targeted jobs credit’’ in item for subpart F. 

1990—Pub. L. 101–508, title XI, § 11813(b)(26), Nov. 5, 
1990, 104 Stat. 1388–555, substituted ‘‘Rules for comput-
ing investment credit’’ for ‘‘Rules for computing credit 
for investment in certain depreciable property’’ in item 
for subpart E. 

1984—Pub. L. 98–369, div. A, title IV, §§ 471(a), 474(n)(3), 
July 18, 1984, 98 Stat. 825, 834, substituted ‘‘Nonrefund-
able personal credits’’ for ‘‘Credits allowable’’ in item 
for subpart A, ‘‘Foreign tax credit, etc’’ for ‘‘Rules for 
computing credit for investment in certain depreciable 
property’’ in item for subpart B, ‘‘Refundable credits’’ 
for ‘‘Rules for computing credit for expense of work in-
centive programs’’ in item for subpart C, and ‘‘Busi-
ness-related credits’’ for ‘‘Rules for computing credit 
for employment of certain new employees’’ in item for 
subpart D, and added items for subparts E and F. 

1977—Pub. L. 95–30, title II, § 202(d)(1)(B), May 23, 1977, 
91 Stat. 147, added subpart D. 

1971—Pub. L. 92–178, title VI, § 601(c)(1), Dec. 10, 1971, 
85 Stat. 557, added subpart C. 

SUBPART A—NONREFUNDABLE PERSONAL 
CREDITS 

Sec. 

21. Expenses for household and dependent care 
services necessary for gainful employment. 

Sec. 

22. Credit for the elderly and the permanently 
and totally disabled. 

23. Adoption expenses. 
24. Child tax credit. 
25. Interest on certain home mortgages. 
25A. American Opportunity and Lifetime Learning 

credits. 
25B. Elective deferrals and IRA contributions by 

certain individuals. 
25C. Nonbusiness energy property. 
25D. Residential energy efficient property. 
26. Limitation based on tax liability; definition 

of tax liability. 

AMENDMENTS 

2018—Pub. L. 115–141, div. U, title I, § 101(l)(10), Mar. 
23, 2018, 132 Stat. 1165, substituted ‘‘American Oppor-
tunity and Lifetime Learning credits’’ for ‘‘Hope and 
Lifetime Learning credits’’ in item 25A. 

2010—Pub. L. 111–148, title X, § 10909(b)(2)(O), (c), Mar. 
23, 2010, 124 Stat. 1023, as amended by Pub. L. 111–312, 
title I, § 101(b)(1), Dec. 17, 2010, 124 Stat. 3298, tempo-
rarily struck out item 23 ‘‘Adoption expenses’’. See Ef-
fective and Termination Dates of 2010 Amendment note 
set out under section 1 of this title. 

2005—Pub. L. 109–58, title XIII, §§ 1333(b)(2), 1335(b)(5), 
Aug. 8, 2005, 119 Stat. 1030, 1036, added items 25C and 
25D. 

2001—Pub. L. 107–16, title VI, § 618(c), June 7, 2001, 115 
Stat. 108, added item 25B. 

1998—Pub. L. 105–206, title VI, § 6004(a)(1), July 22, 
1998, 112 Stat. 792, substituted ‘‘Hope and Lifetime 
Learning credits’’ for ‘‘Higher education tuition and re-
lated expenses’’ in item 25A. 

1997—Pub. L. 105–34, title I, § 101(d)(3), title II, § 201(e), 
Aug. 5, 1997, 111 Stat. 799, 806, added items 24 and 25A. 

1996—Pub. L. 104–188, title I, § 1807(c)(6), Aug. 20, 1996, 
110 Stat. 1902, added item 23. 

1990—Pub. L. 101–508, title XI, § 11801(b)(1), Nov. 5, 
1990, 104 Stat. 1388–522, struck out item 23 ‘‘Residential 
energy credit’’. 

1986—Pub. L. 99–514, title I, § 112(b)(5), Oct. 22, 1986, 100 
Stat. 2109, struck out item 24 ‘‘Contributions to can-
didates for public office’’. 

1984—Pub. L. 98–369, div. A, title IV, §§ 471(b), 612(f), 
July 18, 1984, 98 Stat. 826, 913, substituted ‘‘Nonrefund-
able Personal Credits’’ for ‘‘Credits Allowable’’ as sub-
part A heading, struck out analysis of sections 31 
through 45 formerly comprising subpart A, and inserted 
a new analysis of sections consisting of items 21 (for-
merly 44A), 22 (formerly 37), 23 (formerly 44C), 24 (for-
merly 41), and 25 and 26 (newly enacted). 

1983—Pub. L. 98–67 repealed amendments made by 
Pub. L. 97–248. See 1982 Amendment note below. 

Pub. L. 98–21, title I, § 122(c)(7), Apr. 20, 1983, 97 Stat. 
87, inserted ‘‘and the permanently and totally disabled’’ 
to item 37. 

Pub. L. 97–424, title V, § 515(b)(6)(D), Jan. 6, 1983, 96 
Stat. 2181, substituted ‘‘and special fuels’’ for ‘‘, special 
fuels, and lubricating oil’’ after ‘‘gasoline’’ in item 39. 

Pub. L. 97–414, § 4(c)(1), Jan. 4, 1983, 96 Stat. 2056, 
added item 44H. 

1982—Pub. L. 97–248, title III, §§ 307(b)(3), 308(a), Sept. 
3, 1982, 96 Stat. 590, 591, provided that, applicable to 
payments of interest, dividends, and patronage divi-
dends paid or credited after June 30, 1983, item 31 is 
amended to read ‘‘Tax withheld on wages, interest, 
dividends, and patronage dividends’’. Section 102(a), (b) 
of Pub. L. 98–67, title I, Aug. 5, 1983, 97 Stat. 369, re-
pealed subtitle A (§§ 301–308) of title III of Pub. L. 97–248 
as of the close of June 30, 1983, and provided that the 
Internal Revenue Code of 1954 [now 1986] [this title] 
shall be applied and administered (subject to certain 
exceptions) as if such subtitle A (and the amendments 
made by such subtitle A) had not been enacted. 

1981—Pub. L. 97–34, title II, § 221(c)(2), title III, 
§ 331(e)(2), Aug. 13, 1981, 95 Stat. 247, 295, added items 
44F and 44G. 

1980—Pub. L. 96–223, title II, §§ 231(b)(1), 232(b)(3)(B), 
Apr. 2, 1980, 94 Stat. 272, 276, added items 44D and 44E. 


		Superintendent of Documents
	2019-12-05T22:41:42-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




