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at such rate with each of the first, second and third
complete years of such service and 20 per centum of
such amount with each complete fourth and fifth year
of service for the rate of 10 per centum of the amount
unpaid on the first day of service and to continue with
each complete year of service, and struck out reference
to 15 per centum rate of cancellation per complete year
of service plus, for the purpose of such higher rate, the
cancellation of an additional 50 per centum of such loan
where such service is in a public or nonprofit hospital
in any area which is determined, in accordance with
the regulations of the Secretary, to be in an area hav-
ing a substantial shortage of such nurses at such hos-
pitals.

Subsec. (h). Pub. L. 92-158, §6(b)(1)(B), added subsec.
().

1968—Subsec. (a). Pub. L. 90-490, §222(b)(1), increased
limitation on amount of annual loans per student from
$1,000 to $1,600, required preferences in granting of
loans to licensed practical nurses, and limited aggre-
gate of loans for all years to any one student to $6,000.

Subsec. (b)(2). Pub. L. 90490, §222(b)(2), provided for
commencement of repayment nine months, rather than
one year, after student ceases to pursue full-time
course of study, excluded from ten-year repayment pe-
riod periods (up to three years) of active duty as mem-
ber of a uniformed service or Peace Corps volunteer
service and periods (up to five years) as undergraduate
or graduate degree student in nursing, including ad-
vanced professional training in nursing, and struck out
prohibition against accrual of interest on loans.

Subsec. (b)(3). Pub. L. 90-490, §222(b)(3), authorized
cancellation of an additional 50 per centum of a nursing
student loan (plus interest) at rate of 15 per centum for
each complete year of service in a public or other non-
profit hospital in an area with a substantial shortage of
nurses.

Subsec. (b)(5). Pub. L. 90-490, §222(b)(4), struck out
provisions for an interest rate which is the greater of
3 per centum or the going Federal rate at time loan is
made, defining going Federal rate, and making rate de-
termined for first loan applicable to any subsequent
loan.

Subsecs. (f), (g). Pub. L. 90490, §222(c)(1), added sub-
secs. (f) and (g).

1965—Subsec. (b)(5). Pub. L. 89-290 applied rate of in-
terest for first loan obtained by a student from a loan
fund established under this part to any subsequent loan
to such student from such fund during his course of
study.

EFFECTIVE DATE OF 1998 AMENDMENT

Pub. L. 105-392, title I, §133(c)(2), Nov. 13, 1998, 112
Stat. 3576, provided that: ‘“The amendment made by
paragraph (1) [amending this section] shall be effective
with respect to actions pending on or after the date of
enactment of this Act [Nov. 13, 1998].”

EFFECTIVE DATE OF 1985 AMENDMENT

Amendment by Pub. L. 99-92 effective Oct. 1, 1985, see
section 10(a) of Pub. L. 99-92, set out as a note under
section 297a of this title.

EFFECTIVE DATE OF 1975 AMENDMENT

Pub. L. 94-63, title IX, §936(b), July 29, 1975, 89 Stat.
363, provided that the amendment made by that section
is effective with respect to periods of training to be a
nurse anesthetist undertaken on or after July 29, 1975.

Amendment by section 941(h)(1), (2), (5), (i)(1) of Pub.
L. 94-63 effective July 1, 1975, see section 942 of Pub. L.
94-63, set out as a note under section 297a of this title.

EFFECTIVE DATE OF 1971 AMENDMENT

Pub. L. 92-158, §6(a)(1), Nov. 18, 1971, 85 Stat. 475, pro-
vided that the amendment made by that section is ef-
fective with respect to academic years (or their equiva-
lent as determined under regulations of the Secretary
of Health, Education, and Welfare under this section)
beginning after June 30, 1971.

TITLE 42—THE PUBLIC HEALTH AND WELFARE

§297d

EFFECTIVE DATE OF 1968 AMENDMENT

Pub. L. 90490, title II, §222(i), Aug. 16, 1968, 82 Stat.
785, provided that: ‘“The amendments made by sub-
section (b)(1) and (2) [amending this section] shall
apply with respect to all loans made after June 30, 1969,
and with respect to loans made from a student loan
fund established under an agreement pursuant to sec-
tion 822 [now 835] [42 U.S.C. 297a], before July 1, 1969, to
the extent agreed to by the school which made the
loans and the Secretary (but then only for years begin-
ning after June 30, 1968). The amendments made by sub-
section (b)(4) [amending this section] and subsection (c¢)
[amending this section and section 297a of this title]
shall apply with respect to loans made after June 30,
1969. The amendment made by subsection (h) [enacting
section 297h of this title] shall apply with respect to ap-
propriations for fiscal years beginning after June 30,
1969. The amendment made by subsection (b)(3) [amend-
ing this section] shall apply with respect to service,
specified in section 823(b)(3) [now 836(b)(3)] of such Act
[42 U.S.C. 297b(b)(3)] performed during academic years
beginning after the enactment of this Act, whether the
loan was made before or after such enactment [Aug. 16,
1968].”

CONSTRUCTION OF 1992 AMENDMENT

Pub. L. 102408, title II, §211(b), Oct. 13, 1992, 106 Stat.
2079, provided that: “With respect to section 836(h) of
the Public Health Service Act [former 42 U.S.C.
297b(h)], as in effect prior to the date of the enactment
of this Act [Oct. 13, 1992], any agreement entered into
under such section that is in effect on the day before
such date remains in effect in accordance with the
terms of the agreement, notwithstanding the amend-
ment made by subsection (a) of this section [enacting
section 297n of this title, amending this section, and re-
pealing section 297c-1 of this title].”

§297c. Repealed. Pub. L. 105-392, title I, §123(3),
Nov. 13, 1998, 112 Stat. 3562

Section, act July 1, 1944, ch. 373, title VIII, §837, for-
merly §824, as added Pub. L. 88-581, §2, Sept. 4, 1964, 78
Stat. 915; amended Pub. L. 89-751, §6(b), Nov. 3, 1966, 80
Stat. 1235; Pub. L. 90-490, title II, §222(d), Aug. 16, 1968,
82 Stat. 784; Pub. L. 92-52, §3(a), July 9, 1971, 85 Stat.
144; Pub. L. 92-158, §6(c), Nov. 18, 1971, 85 Stat. 477; Pub.
L. 93-385, §3(a), Aug. 23, 1974, 88 Stat. 741; renumbered
§837 and amended Pub. L. 94-63, title IX, §§936(c),
941(1)(1), (3), July 29, 1975, 89 Stat. 363, 365, 366; Pub. L.
96-76, title I, §109(b), Sept. 29, 1979, 93 Stat. 580; Pub. L.
97-35, title XXVII, §2757(c), Aug. 13, 1981, 95 Stat. 931,
authorized appropriations for student loan funds for
certain fiscal years.

§297c-1. Repealed. Pub. L. 102-408, title II,
§211(a)(2), Oct. 13, 1992, 106 Stat. 2078

Section, act July 1, 1944, ch. 373, title VIII, §837A, as
added Nov. 4, 1988, Pub. L. 100-607, title VII, §714(d), 102
Stat. 3162, authorized appropriations for educational
loan repayments for service in certain health facilities.

§297d. Allotments and payments of Federal cap-
ital contributions

(a) Application for allotment; reduction or ad-
justment of amount requested in application;
reallotment; continued availability of funds

(1) The Secretary shall from time to time set
dates by which schools of nursing must file ap-
plications for Federal capital contributions.

(2)(A) If the total of the amounts requested for
any fiscal year in such applications exceeds the
total amount appropriated under section 297c?
of this title for that fiscal year, the allotment

1See References in Text note below.
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