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how short sea transportation can address con-
gestion, bottlenecks, and other interstate
transportation challenges.

(g) GRANTS.—

(1) IN GENERAL.—The Secretary shall estab-
lish and implement a short sea transportation
grant program to implement projects or com-
ponents of a project designated under sub-
section (d).

(2) APPLICATIONS.—In order to receive a
grant under the program, an applicant shall—

(A) submit an application to the Sec-
retary, in such form and manner, at such
time, and containing such information as
the Secretary may require; and

(B) demonstrate to the satisfaction of the
Secretary that—

(i) the project is financially viable;

(ii) the funds received will be spent effi-
ciently and effectively; and

(iii) a market exists for the services of
the proposed project as evidenced by con-
tracts or written statements of intent
from potential customers.

(3) NON-FEDERAL SHARE.—An applicant shall
provide at least 20 percent of the project costs
from non-Federal sources. In awarding grants
under the program, the Secretary shall give a
preference to those projects or components
that present the most financially viable trans-
portation services and require the lowest per-
centage Federal share of the costs.

(Added Pub. L. 110-140, title XI, §1121(a), Dec. 19,
2007, 121 Stat. 1760; amended Pub. L. 111-84, div.
C, title XXXV, §3515, Oct. 28, 2009, 123 Stat. 2724;
Pub. L. 112-213, title IV, §405(a), Dec. 20, 2012, 126
Stat. 1571.)

AMENDMENTS

2012—Subsec. (a). Pub. L. 112-213, §405(a)(1), sub-
stituted ‘‘landside congestion or to promote short sea
transportation.” for ‘‘landside congestion.”

Subsec. (c). Pub. L. 112-213, §405(a)(2), substituted
‘“‘coastal corridors or to promote short sea transpor-
tation” for ‘‘coastal corridors”.

Subsec. (d). Pub. L. 112-213, §405(a)(3), substituted
‘“‘that the project uses documented vessels and—’’ for
‘“‘that the project may—’ in introductory provisions,
added pars. (1) and (2), and struck out former pars. (1)
and (2) which read as follows:

‘(1) offer a waterborne alternative to available
landside transportation services using documented ves-
sels; and

‘“(2) provide transportation services for passengers or
freight (or both) that may reduce congestion on
landside infrastructure using documented vessels.”

Subsec. (f). Pub. L. 112-213, §405(a)(4), substituted
“may”’ for ‘‘shall” in two places in introductory provi-
sions.

2009—Subsec. (g). Pub. L. 111-84 added subsec. (g).

EFFECTIVE DATE

Section effective 1 day after Dec. 19, 2007, see section
1601 of Pub. L. 110-140, set out as a note under section
1824 of Title 2, The Congress.

REGULATIONS

Pub. L. 110-140, title XI, §1121(c), Dec. 19, 2007, 121
Stat. 1762, provided that:

‘(1) INTERIM REGULATIONS.—Not later than 90 days
after the date of enactment of this Act [Dec. 19, 20071,
the Secretary of Transportation shall issue temporary
regulations to implement the program under this sec-
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tion. Subchapter II of chapter 5 of title 5, United States
Code, does not apply to a temporary regulation issued
under this paragraph or to an amendment to such a
temporary regulation.

‘“(2) FINAL REGULATIONS.—Not later than October 1,
2008, the Secretary of Transportation shall issue final
regulations to implement the program under this sec-
tion.”

§55602. Cargo and shippers

(a) MEMORANDUMS OF AGREEMENT.—The Sec-
retary of Transportation shall enter into memo-
randums of understanding with the heads of
other Federal entities to transport federally
owned or generated cargo using a short sea
transportation project designated under section
55601 when practical or available.

(b) SHORT-TERM INCENTIVES.—The Secretary
shall consult shippers and other participants in
transportation logistics and develop proposals
for short-term incentives to encourage the use
of short sea transportation.

(Added Pub. L. 110-140, title XI, §1121(a), Dec. 19,
2007, 121 Stat. 1761.)

EFFECTIVE DATE

Section effective 1 day after Dec. 19, 2007, see section
1601 of Pub. L. 110-140, set out as a note under section
1824 of Title 2, The Congress.

§55603. Interagency coordination

The Secretary of Transportation shall estab-
lish a board to identify and seek solutions to im-
pediments hindering effective use of short sea
transportation. The board shall include rep-
resentatives of the Environmental Protection
Agency and other Federal, State, and local gov-
ernmental entities and private sector entities.

(Added Pub. L. 110-140, title XI, §1121(a), Dec. 19,
2007, 121 Stat. 1761.)

EFFECTIVE DATE

Section effective 1 day after Dec. 19, 2007, see section
1601 of Pub. L. 110-140, set out as a note under section
1824 of Title 2, The Congress.

§55604. Research on short sea transportation

The Secretary of Transportation, in consulta-
tion with the Administrator of the Environ-
mental Protection Agency, may conduct re-
search on short sea transportation, regarding—

(1) the environmental and transportation
benefits to be derived from short sea transpor-
tation alternatives for other forms of trans-
portation;

(2) technology, vessel design, and other im-
provements that would reduce emissions, in-
crease fuel economy, and lower costs of short
sea transportation and increase the efficiency
of intermodal transfers; and

(3) solutions to impediments to short sea
transportation projects designated under sec-
tion 55601.

(Added Pub. L. 110-140, title XI, §1121(a), Dec. 19,
2007, 121 Stat. 1761.)

EFFECTIVE DATE

Section effective 1 day after Dec. 19, 2007, see section
1601 of Pub. L. 110-140, set out as a note under section
1824 of Title 2, The Congress.
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