§239b

that is submitted to Congress by the President
under section 1105(a) of title 31.

(2) The term ‘‘defense budget materials’,
with respect to a fiscal year, means the mate-
rials submitted to Congress by the Secretary
of Defense in support of the budget for that
fiscal year.

(3) The term ‘“‘missile defense and defeat pro-
grams’ means active and passive ballistic mis-
sile defense programs, cruise missile defense
programs for the homeland, and missile defeat
programs.

(Added Pub. L. 115-91, div. A, title XVI,
§1676(a)(1), Dec. 12, 2017, 131 Stat. 1771.)

§239b. Certain intelligence-related programs:
budget justification materials

(a) PROHIBITION ON USE OF PROGRAM ELE-
MENTS.—In the budget justification materials
submitted to Congress in support of the Depart-
ment of Defense budget for fiscal year 2021 and
each fiscal year thereafter (as submitted with
the budget of the President under section 1105(a)
of title 31), the Secretary of Defense may not in-
clude in any single program element both funds
made available under the Military Intelligence
Program and funds made available outside of
the Military Intelligence Program.

(b) DEFINITIONS.—In this section:

(1) The term ‘‘budget’” has the meaning
given that term in section 231(f) of this title.
(2) The term ‘‘defense budget materials’ has

the meaning given that term in section 231(f)

of this title.

(Added Pub. L. 115-232, div. A, title XVI,
§1624(b)(1), Aug. 13, 2018, 132 Stat. 2120.)
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AMENDMENTS
2019—Pub. L. 116-92, div. A, title X, §§1002(b),

1004(a)(2), Dec. 20, 2019, 133 Stat. 1571, 1573, added items
240g and 240h.

2018—Pub. L. 115-232, div. A, title X, §1002(a)(1)(B),
Aug. 13, 2018, 132 Stat. 1945, renumbered items 251 to
254b as 240a to 240f, respectively.

§240a. Audit of Department of Defense financial
statements

(a) ANNUAL AUDIT REQUIRED.—The Secretary
of Defense shall ensure that a full audit is per-
formed on the financial statements of the De-
partment of Defense for each fiscal year as re-
quired by section 3521(e) of title 31.
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(b) ANNUAL REPORT ON AUDIT.—The Secretary
shall submit to Congress the results of the audit
performed in accordance with subsection (a) for
a fiscal year by not later than March 31 of the
following fiscal year.

(Added Pub. L. 115-91, div. A, title X, §1002(b)(1),
Dec. 12, 2017, 131 Stat. 1538, §251; renumbered

§240a, Pub. L. 115-232, div. A, title X,
§1002(a)(1)(A), Aug. 13, 2018, 132 Stat. 1945.)
AMENDMENTS

2018—Pub. L. 115-232 renumbered section 251 of this
title as this section.

REVIEW AND RECOMMENDATIONS ON EFFORTS To OB-
TAIN AUDIT OPINION ON FULL FINANCIAL STATEMENTS

Pub. L. 11591, div. A, title X, §1006, Dec. 12, 2017, 131
Stat. 1544, provided that:

‘“(a) IN GENERAL.—The Secretary of Defense may es-
tablish within the Department of Defense a team of dis-
tinguished, private sector experts with experience con-
ducting financial audits of large public or private sec-
tor organizations to review and make recommenda-
tions to improve the efforts of the Department to ob-
tain an audit opinion on its full financial statements.

‘“(b) SCOPE OF ACTIVITIES.—A team established pursu-
ant to subsection (a) shall—

‘(1) identify impediments to the progress of the De-
partment in obtaining an audit opinion on its full fi-
nancial statements, including an identification of the
organizations or elements that are lagging in their
efforts toward obtaining such audit opinion;

“(2) estimate when an audit opinion on the full fi-
nancial statements of the Department will be ob-
tained; and

““(3) consider mechanisms and incentives to support
efficient achievement by the Department of its audit
goals, including organizational mechanisms to trans-
fer direction and management control of audit activi-
ties from subordinate organizations to the Office of
the Secretary of Defense, individual personnel incen-
tives, workforce improvements (including in senior
leadership positions), business process, technology,
and systems improvements (including the use of data
analytics), and metrics by which the Secretary and
Congress may measure and assess progress toward
achievement of the audit goals of the Department.
‘“(c) REPORTS.—

‘(1) REPORT ON ESTABLISHMENT OF TEAM.—If the
Secretary takes action pursuant to subsection (a),
the Secretary shall, not later than September 30,
2019, submit to the congressional defense committees
[Committees on Armed Services and Appropriations
of the Senate and the House of Representatives] a re-
port on the team established pursuant to that sub-
section, including a description of the actions taken
and to be taken by the team pursuant to subsection
(b).

‘(2) REPORT ON DETERMINATION NOT TO ESTABLISH
TEAM.—If as of June 1, 2019, the Secretary has deter-
mined not to establish a team authorized by sub-
section (a), the Secretary shall submit to the Com-
mittees on Armed Services of the Senate and the
House of Representatives on that date a report on the
determination, including an explanation and jus-
tification for the determination.”

§240b. Financial Improvement and Audit Reme-
diation Plan

(a) FINANCIAL IMPROVEMENT AND AUDIT REME-
DIATION PLAN.—

(1) IN GENERAL.—The Chief Management Offi-
cer of the Department of Defense shall, in con-
sultation with the Under Secretary of Defense
(Comptroller), maintain a plan to be known as
the “Financial Improvement and Audit Reme-
diation Plan’’.
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