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ceedings, or other means authorized by law and
satisfactory to the Secretary, of real property
within the demonstration area or areas which is
abandoned, deteriorated, or in violation of appli-
cable code standards; (2) the repair of streets,
sidewalks, parks, playgrounds, publicly owned
utilities, public buildings to meet needs consist-
ent with the revitalization and continued use of
the area; (3) the demolition of structures deter-
mined to be structurally unsound or unfit for
human habitation or which contribute adversely
to the physical or social environment of the lo-
cality involved; (4) the establishment of rec-
reational or community facilities including pub-
lic playgrounds; (5) the improvement of garbage
and trash collection, street cleaning and other
essential services necessary to the revitalization
and maintenance of the area; (6) the rehabilita-
tion of privately and publicly owned real prop-
erty by the locality; and (7) the establishment
and operation of locally controlled, nonprofit
housing management corporations and munici-
pal repair programs.

(c) Purchase or lease of project real estate at fair
market value for new or rehabilitated hous-
ing use; conditions

Subject to such conditions as the Secretary
may prescribe, real property held as part of a
project assisted under this section may be made
available to (1) a limited dividend corporation,
nonprofit corporation, or association, coopera-
tive or public body or agency, or other approved
purchaser or lessee, or (2) a purchaser who would
be eligible for a mortgage insured under section
17151(d)(3) or (d)(4), section 1715l(h)(1), section
1715z(i) or (j)(1), or section 1715z-1 of this title,
for purchase or lease at fair market value for
use by such purchaser or lessee, as, or in the
provision of, new or rehabilitated housing for
occupancy by families or individuals of low or
moderate income.

(d) Amount of grants; authorization of appro-
priations; continuing availability of funds; lo-
cality limitation

Grants under this section shall be in amounts
which do not exceed 90 per centum of the net
project cost as determined by the Secretary.
There are authorized to be appropriated for dem-
onstration grants under this section not to ex-
ceed $20,000,000 for the fiscal year ending June
30, 1971. Any amounts appropriated shall remain
available until expended and any amount au-
thorized but not appropriated may be appro-
priated for any succeeding fiscal year commenc-
ing prior to July 1, 1972. Not more than one-
third of the aggregate amount of grants made in
any fiscal year under this section shall be made
with respect to projects undertaken by one lo-
cality.

(e) Projects as part of urban renewal projects for
purpose of application of urban renewal pro-
visions

The provisions of sections 1456, 1465, and 14661
of title 42, and section 1452b! of title 42, may
apply to projects assisted under this Act as if
such projects were being carried out in urban re-

1See References in Text note below.
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newal areas as part of urban renewal projects
within the meaning of section 14601 of title 42.

(Pub. L. 91-609, title V, §505, Dec. 31, 1970, 84
Stat. 1787; Pub. L. 99-386, title I, §105(a), Aug. 22,
1986, 100 Stat. 822.)

REFERENCES IN TEXT

Sections 1456, 1460, and 1466 of title 42, referred to in
subsec. (e), were omitted from the Code pursuant to
section 5316 of Title 42, The Public Health and Welfare,
which terminated authority to make grants or loans
under those sections after Jan. 1, 1975.

Section 1465 of title 42, referred to in subsec. (e), was
repealed by Pub. L. 91-646, title II, §220(a)(5), Jan. 2,
1971, 84 Stat. 1903. See section 4601 et seq. of Title 42.

Section 1452b of title 42, referred to in subsec. (e), was
repealed by Pub. L. 101-625, title II, §289(b)(1), Nov. 28,
1990, 104 Stat. 4128.

CODIFICATION

Section was enacted as part of the Housing and Urban
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter.

AMENDMENTS

1986—Subsec. (f). Pub. L. 99-386 struck out subsec. (f)
which related to annual reports to Congress by Sec-
retary with respect to status of demonstration
projects.

§1701z-5. Demonstrations of heating or cooling
residential housing utilizing solar energy

(a) Consultation by Secretary with National
Science Foundation; scope of demonstra-
tions; powers of Secretary

In carrying out activities under section 1701z-1
of this title, the Secretary may, after consulta-
tion with the National Science Foundation, un-
dertake demonstrations to determine the eco-
nomic and technical feasibility of utilizing solar
energy for heating or cooling residential hous-
ing (including demonstrations of new housing
design or structure involving the use of solar en-
ergy). Demonstrations carried out under this
section should involve both single family and
multifamily housing located in areas having dis-
tinguishable climatic characteristics in urban as
well as rural environments. To carry out the
purpose of this section the Secretary is author-
ized—

(1) to enter into contracts with, to make
grants to, and to provide other types of assist-
ance to individuals and entities with special
competence and knowledge to contribute to
the planning, design, development, and oper-
ation of such housing;

(2) to utilize the contract, loan, or mortgage
insurance authority of any federally assisted
housing program in the actual planning, devel-
opment, and occupancy of such housing; and

(3) to set aside any development, construc-
tion, design, or occupancy requirements for
the purpose of any demonstration under this
section if he determines that such require-
ments inhibit such demonstration.

(b) Evaluation by Secretary

The Secretary shall include in any demonstra-
tion under this section an evaluation of the
demonstration to cover the full experience in-
volved in all stages of the demonstration.

(Pub. L. 91-609, title V, §506, as added Pub. L.
93-383, title VIII, §814, Aug. 22, 1974, 88 Stat. 738;
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amended Pub. L. 99-386, title I, §105(b), Aug. 22,
1986, 100 Stat. 822.)

CODIFICATION

Section was enacted as part of the Housing and Urban
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter.

AMENDMENTS

1986—Subsec. (c). Pub. L. 99-386 struck out subsec. (¢)
which related to reports to Congress by Secretary not
later than 6 months following close of year in which
the Secretary carried out demonstration under this
section.

§1701z-6. Special housing need research and
demonstration authority

(a) Special demonstrations of housing design,
structure, facilities, and amenities to meet
needs of elderly, handicapped, etc.; con-
tracts, grants, and assistance by Secretary

In carrying out activities under section 1701z-1
of this title, the Secretary may undertake spe-
cial demonstrations to determine the housing
design, the housing structure, and the housing-
related facilities, and amenities most effective
or appropriate to meet the needs of groups with
special housing needs including the elderly, the
handicapped, the displaced, single individuals,
broken families, and large households. For this
purpose, the Secretary is authorized to enter
into contracts with, to make grants to, and to
provide other types of assistance to individuals
and entities with special competence and knowl-
edge to contribute to the planning, develop-
ment, design, and management of such housing.

(b) Areas of preferential attention

In carrying out his functions under this sec-
tion, the Secretary shall give preferential atten-
tion to demonstrations which in his judgment
involve areas of housing user needs most ne-
glected in past and current research and dem-
onstration efforts.

(c) Utilization of contract and loan authority of
federally assisted housing programs; setting
aside of development, etc., requirements dur-
ing testing

The Secretary is authorized to undertake dem-
onstrations involving the actual planning, de-
velopment, and occupancy of housing utilizing
the contract and loan authority of any federally
assisted housing program. He is also authorized
to set aside any development, construction, de-
sign, and occupancy requirements, for the pur-
poses of these demonstrations, if in his judg-
ment they inhibit the testing of housing de-
signed to meet the special housing needs.

(d) Evaluation of demonstration

In carrying out this section, the Secretary
shall include, as part of any demonstration, an
evaluation of the demonstration to cover the
full experience involved in planning, develop-
ment, and occupancy.

(e) Limitation on amounts available for research

In addition to any other contract or loan au-
thority which the Secretary may utilize under
subsection (c¢), not more than $10,000,000 from
amounts approved in appropriation Acts shall be
available for research under this section.
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(Pub. L. 91-609, title V, §507, as added Pub. L.
93-383, title VIII, §815, Aug. 22, 1974, 88 Stat. 738.)

CODIFICATION

Section was enacted as part of the Housing and Urban
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter.

INDIAN PUBLIC HOUSING EARLY CHILDHOOD
DEVELOPMENT DEMONSTRATION PROGRAM

Pub. L. 101-625, title V, §518, Nov. 28, 1990, 104 Stat.
4201, as amended by Pub. L. 102-550, title I, §124, Oct. 28,
1992, 106 Stat. 3709; Pub. L. 104-330, title V, §501(d)(1),
Oct. 26, 1996, 110 Stat. 4042, authorized Secretary of
Housing and Urban Development to carry out dem-
onstration program in low-income housing developed or
operated pursuant to a contract between the Secretary
and an Indian housing authority in the same manner as
the demonstration program under section 222 of Pub. L.
98-181 was carried out, and further provided for funding
for demonstration program, limitations, and report to
Congress, prior to repeal by Pub. L. 105-276, title V,
§582(a)(7), Oct. 21, 1998, 112 Stat. 2643.

DEMONSTRATION PROJECT FOR ASSISTANCE TO UNITS OF
GENERAL LOCAL GOVERNMENT TO ENCOURAGE UP-
GRADING OF LOWER INCOME FAMILY HOUSING

Pub. L. 98-181, title I [title II, §225], Nov. 30, 1983, 97
Stat. 1191, provided that:

‘‘(a) The Congress finds that—

‘(1) the Department of Health and Human Services
spends in excess of $5,000,000,000 annually for housing
in the form of allowances for shelter for public assist-
ance recipients;

‘“(2) States administering the Department of Health
and Human Services public assistance program often
specify shelter allowances that have little relation-
ship to the cost or the quality of the housing in which
public assistance recipients live;

““(3) at least 30 per centum of public assistance re-
cipients live in substandard housing;

‘“(4) the older rental buildings in which many public
assistance recipients live are in those neighborhoods
that need the assistance of the programs of the De-
partment of Housing and Urban Development for
preservation and rehabilitation; and

‘“(b) there is the potential for improving housing for
many lower income families by coordinating State
and local government efforts in order to assure that
families receiving public assistance payments from
the Department of Health and Human Services are
able to live in decent, safe, and sanitary housing.

‘“(b) The purpose of this section, therefore, is to pro-
vide assistance to units of general local government
and their designated agencies in order to develop a pro-
gram that will—

‘(1) encourage the upgrading of housing occupied
primarily by lower income families, including fami-
lies receiving assistance under the aid for families
with dependent children program established under
title IV of the Social Security Act [42 U.S.C. 601 et
seq.]; and

‘“(2) provide for better coordination at the local
level of the efforts to assist families receiving public
assistance from the Department of Health and
Human Services so that these families will be able to
occupy affordable housing that is decent, safe, and
sanitary and that, if necessary, is rehabilitated with
funds provided by the Department of Housing and
Urban Development.

‘(c) The Secretary of Housing and Urban Develop-
ment (hereafter referred to in this section as the ‘Sec-
retary’) shall, to the extent approved in appropriation
Acts, establish and maintain a demonstration project
to carry out the purpose described in subsection (b).

“(d) In carrying out such project, the Secretary shall
make grants to units of general local government, or
designated agencies thereof, to carry out administra-
tive plans approved by the Secretary in accordance
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