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amended Pub. L. 100–399, title IV, § 408(n), (o), 
Aug. 17, 1988, 102 Stat. 1002; Pub. L. 115–334, title 
V, § 5411(40), Dec. 20, 2018, 132 Stat. 4683.) 

AMENDMENTS 

2018—Subsec. (c). Pub. L. 115–334 struck out subsec. 
(c) which related to special reconsideration regarding 
the organization as a separate association by certain 
associations that had voluntarily merged with one or 
more associations. 

1988—Subsec. (a)(1). Pub. L. 100–399, § 408(n)(1), sub-
stituted ‘‘this chapter’’ for ‘‘section 2252(a)(2) of this 
title’’. 

Subsec. (a)(4). Pub. L. 100–399, § 408(n)(5), redesignated 
par. (5) as (4). 

Pub. L. 100–399, § 408(n)(2), inserted reference to sec-
tion 2279f–1 of this title. 

Subsec. (a)(5). Pub. L. 100–399, § 408(n)(5), redesignated 
par. (6) as (5). Former par. (5) redesignated (4). 

Pub. L. 100–399, § 408(n)(3), substituted ‘‘or’’ for ‘‘and’’. 
Subsec. (a)(6). Pub. L. 100–399, § 408(n)(5), redesignated 

par. (7) as (6). Former par. (6) redesignated (5). 
Pub. L. 100–399, § 408(n)(4), substituted ‘‘section 2279f’’ 

for ‘‘section 2279f–1’’. 
Subsec. (a)(7). Pub. L. 100–399, § 408(n)(5), redesignated 

par. (7) as (6). 
Subsec. (b)(2). Pub. L. 100–399, § 408(o), struck out 

comma before ‘‘shall not take effect’’ and substituted 
‘‘such banks or’’ for ‘‘such’’. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

SUBPART 4—TERMINATION AND DISSOLUTION OF 
INSTITUTIONS 

CODIFICATION 

Pub. L. 100–399, title IV, § 408(m), Aug. 17, 1988, 102 
Stat. 1002, redesignated subpart 3 as 4. 

§ 2279d. Termination of System institution status 

(a) Conditions 

A System institution may terminate the 
status of the institution as a System institution 
if— 

(1) the institution provides written notice to 
the Farm Credit Administration Board not 
later than 90 days prior to the proposed termi-
nation date; 

(2) the termination is approved by the Farm 
Credit Administration Board; 

(3) the appropriate Federal or State author-
ity grants approval to charter the institution 
as a bank, savings and loan association, or 
other financial institution; 

(4) the institution pays to the Farm Credit 
Insurance Fund the amount by which the total 
capital of the institution exceeds 6 percent of 
the assets; 

(5) the institution pays or makes adequate 
provision for payment of all outstanding debt 
obligations of the institution; 

(6) the termination is approved by a major-
ity of the stockholders of the institution vot-
ing, in person or by written proxy, at a duly 
authorized stockholders’ meeting, held prior 
to giving notice to the Farm Credit Adminis-
tration Board; and 

(7) the institution meets such other condi-
tions as the Farm Credit Administration 
Board by regulation considers appropriate. 

(b) Effect 

On termination of its status as a System insti-
tution— 

(1) the Farm Credit Administration Board 
shall revoke the charter of the institution; and 

(2) the institution shall no longer be an in-
strumentality of the United States under this 
chapter. 

(Pub. L. 92–181, title VII, § 7.10, as added Pub. L. 
100–233, title IV, § 416, Jan. 6, 1988, 101 Stat. 1650; 
amended Pub. L. 115–334, title V, § 5411(41), Dec. 
20, 2018, 132 Stat. 4683.) 

AMENDMENTS 

2018—Subsec. (a)(4). Pub. L. 115–334 added par. (4) and 
struck out former par. (4) which read as follows: ‘‘the 
institution pays to the Farm Credit Assistance Fund, 
as created under section 2278b–5 of this title, if the ter-
mination is prior to January 1, 1992, or pays to the 
Farm Credit Insurance Fund, if the termination is after 
such date, the amount by which the total capital of the 
institution exceeds, 6 percent of the assets;’’. 

PART C—APPROVAL OF DISCLOSURE INFORMA-
TION AND ISSUANCE OF CHARTERS BY THE 
FARM CREDIT ADMINISTRATION BOARD 

§ 2279e. Approval of disclosure information and 
issuance of charters 

(a) Disclosure of information 

(1) Approval of plan 

With respect to any plan of merger, transfer 
of lending authority, dissolution, or termi-
nation, prior to submission to the voters (vot-
ing stockholders and, where required, contrib-
utors to guaranty funds) of the institutions in-
volved, such plan shall be submitted to the 
Farm Credit Administration Board, together 
with all information that is to be distributed 
to the voters with respect to the contemplated 
action, including an enumerated statement of 
the anticipated benefits and potential dis-
advantages of such action. 

(2) Notice of approval 

On notification that the Farm Credit Ad-
ministration Board has approved such plan for 
submission to the stockholders, or after 60 
days of no action on the plan by the Board, the 
submitting institutions may submit the plan, 
together with the disclosure information, to 
the voters for the prescribed vote. 

(b) Notice of reasons for disapproval 

If the Farm Credit Administration Board dis-
approves the plan for submission to the stock-
holders, notification to the submitting institu-
tions shall specify the reasons for the deter-
mination by the Board. If such plan is deter-
mined to be inadequate, it shall not be submit-
ted to the voters for a vote. 

(c) Federal charter 

Each plan of merger or transfer of lending au-
thority may include a proposed new or revised 
Federal charter for the merged or transferee en-
tity. The Farm Credit Administration Board 
shall issue such charter on the approval of the 
plan, as prescribed in this subchapter, unless the 
Board determines that the charter submitted is 
not consistent with this chapter. 
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