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Section 79f, act Aug. 26, 1935, ch. 687, title I, §6, 49
Stat. 814, related to unlawful transactions by registered
companies.

Section 79g, act Aug. 26, 1935, ch. 687, title I, §7, 49
Stat. 815, related to declarations by registered compa-
nies in respect to security transactions.

Section 79h, acts Aug. 26, 1935, ch. 687, title I, §8, 49
Stat. 817; Pub. L. 100-181, title IV, §401, Dec. 4, 1987, 101
Stat. 1259, related to acquisition of interest in electric
and gas companies serving the same territory.

Section 79i, act Aug. 26, 1935, ch. 687, title I, §9, 49
Stat. 817, prohibited acquisition of securities and util-
ity assets and other interests prior to approval.

Section 79j, act Aug. 26, 1935, ch. 687, title I, §10, 49
Stat. 818, related to approval of acquisition of securi-
ties and utility assets and other interests.

Section 79k, acts Aug. 26, 1935, ch. 687, title I, §11, 49
Stat. 820; Pub. L. 95-598, title III, §309, Nov. 6, 1978, 92
Stat. 2676, related to simplification of holding company
systems.

Section 79, act Aug. 26, 1935, ch. 687, title I, §12, 49
Stat. 823, related to intercompany and other trans-
actions relating to registered companies.

Section 79m, act Aug. 26, 1935, ch. 687, title I, §13, 49
Stat. 825, related to service, sales, and construction
contracts.

Section 79n, act Aug. 26, 1935, ch. 687, title I, §14, 49
Stat. 827, related to periodic and other reports.

Section 790, act Aug. 26, 1935, ch. 687, title I, §15, 49
Stat. 828, related to keeping of accounts and records.

Section 79p, act Aug. 26, 1935, ch. 687, title I, §16, 49
Stat. 829, related to penalty for misleading statements
and rights and remedies in addition to those under
other laws.

Section 79q, act Aug. 26, 1935, ch. 687, title I, §17, 49
Stat. 830, related to officers and directors of registered
holding companies.

Section 79r, acts Aug. 26, 1935, ch. 687, title I, §18, 49
Stat. 831; June 25, 1936, ch. 804, 49 Stat. 1921; June 25,
1948, ch. 646, §32(b), 62 Stat. 991; May 24, 1949, ch. 139,
§127, 63 Stat. 107; Pub. L. 91-452, title II, §214, Oct. 15,
1970, 84 Stat. 929; Pub. L. 100-181, title IV, §402, Dec. 4,
1987, 101 Stat. 1259, related to investigations, injunc-
tions, and enforcement of law.

Section 79s, act Aug. 26, 1935, ch. 687, title I, §19, 49
Stat. 832, related to hearings before Securities and Ex-
change Commission.

Section 79t, act Aug. 26, 1935, ch. 687, title I, §20, 49
Stat. 833, related to rules, regulations, and orders to
carry out provisions of chapter.

Section 79u, act Aug. 26, 1935, ch. 687, title I, §21, 49
Stat. 834, related to effect of chapter on other laws.

Section 79v, act Aug. 26, 1935, ch. 687, title I, §22, 49
Stat. 834, related to public disclosure of information
filed with Securities and Exchange Commission.

Section 79w, act Aug. 26, 1935, ch. 687, title I, §23, 49
Stat. 834, related to annual report to Congress by Secu-
rities and Exchange Commission.

Section 79x, acts Aug. 26, 1935, ch. 687, title I, §24, 49
Stat. 834; June 25, 1948, ch. 646, §32(a), 62 Stat. 991; May
24, 1949, ch. 139, §127, 63 Stat. 107; Pub. L. 85-791, §15,
Aug. 28, 1958, 72 Stat. 946; Pub. L. 100-181, title IV, §403,
Dec. 4, 1987, 101 Stat. 1259, related to judicial review of
orders.

Section 79y, acts Aug. 26, 1935, ch. 687, title I, §25, 49
Stat. 835; June 25, 1936, ch. 804, 49 Stat. 1921; June 25,
1948, ch. 646, §32(b), 62 Stat. 991; May 24, 1949, ch. 139,
§127, 63 Stat. 107; Pub. L. 100-181, title IV, §404, Dec. 4,
1987, 101 Stat. 1260, related to court jurisdiction of vio-
lations of chapter.

Section 79z, act Aug. 26, 1935, ch. 687, title I, §26, 49
Stat. 835, related to validity of contracts.

Section 79z-1, act Aug. 26, 1935, ch. 687, title I, §27, 49
Stat. 836, related to liability of controlling persons for
unlawful acts or prevention of compliance.

Section 79z-2, act Aug. 26, 1935, ch. 687, title I, §28, 49
Stat. 836, related to representation of guaranty or rec-
ommendation by United States.

Section 79z-3, acts Aug. 26, 1935, ch. 687, title I, §29, 49
Stat. 836; Pub. L. 94-29, §27(c), June 4, 1975, 89 Stat. 163,
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related to penalties for violations of provisions, false
statements, or destruction of records.

Section 79z-4, acts Aug. 26, 1935, ch. 687, title I, §30, 49
Stat. 837; Pub. L. 100-181, title IV, §405, Dec. 4, 1987, 101
Stat. 1260, related to studies and investigations of pub-
lic utility companies.

Section 79z-5, acts Aug. 26, 1935, ch. 687, title I, §31, 49
Stat. 837; Oct. 28, 1949, ch. 782, title XI, §1106(a), 63 Stat.
972; Pub. L. 101-550, title I, §104(a), Nov. 15, 1990, 104
Stat. 2713, related to hiring and leasing authority of Se-
curities and Exchange Commission.

Section 79z-5a, act Aug. 26, 1935, ch. 687, title I, §32,
as added Pub. L. 102-486, title VII, §711, Oct. 24, 1992, 106
Stat. 2905, related to exempt wholesale generators of
electrical energy.

Section 79z-56b, act Aug. 26, 1935, ch. 687, title I, §33,
as added Pub. L. 102-486, title VII, §715, Oct. 24, 1992, 106
Stat. 2912, related to treatment of foreign utilities.

Section 79z-5c, act Aug. 26, 1935, ch. 687, title I, §34,
as added Pub. L. 104-104, title I, §103, Feb. 8, 1996, 110
Stat. 81, related to exempt telecommunications compa-
nies.

Section 79z-6, acts Aug. 26, 1935, ch. 687, title I, §35,
formerly §32, 49 Stat. 837; renumbered §34, Pub. L.
102486, title VII, §711, Oct. 24, 1992, 106 Stat. 2905; re-
numbered §35, Pub. L. 104-104, title I, §103, Feb. 8, 1996,
110 Stat. 81, set forth separability clause.

EFFECTIVE DATE OF REPEAL

Repeal effective 6 months after Aug. 8, 2005, with pro-
visions relating to effect of compliance with certain
regulations approved and made effective prior to such
date, see section 1274 of Pub. L. 109-58, set out as an Ef-
fective Date note under section 16451 of Title 42, The
Public Health and Welfare.
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SUBCHAPTER I—INVESTMENT COMPANIES

§ 80a-1. Findings and declaration of policy
(a) Findings

Upon the basis of facts disclosed by the record
and reports of the Securities and Exchange Com-
mission made pursuant to section 79z—41! of this
title, and facts otherwise disclosed and ascer-
tained, it is found that investment companies
are affected with a national public interest in
that, among other things—

(1) the securities issued by such companies,
which constitute a substantial part of all secu-
rities publicly offered, are distributed, pur-
chased, paid for, exchanged, transferred, re-
deemed, and repurchased by use of the mails
and means and instrumentalities of interstate
commerce, and in the case of the numerous
companies which issue redeemable securities
this process of distribution and redemption is
continuous;

(2) the principal activities of such compa-
nies—investing, reinvesting, and trading in se-
curities—are conducted by use of the mails
and means and instrumentalities of interstate
commerce, including the facilities of national
securities exchanges, and constitute a sub-
stantial part of all transactions effected in the
securities markets of the Nation;

(3) such companies customarily invest and
trade in securities issued by, and may domi-
nate and control or otherwise affect the poli-
cies and management of, companies engaged
in business in interstate commerce;

(4) such companies are media for the invest-
ment in the national economy of a substantial
part of the national savings and may have a
vital effect upon the flow of such savings into
the capital markets; and

(5) the activities of such companies, extend-
ing over many States, their use of the instru-
mentalities of interstate commerce and the
wide geographic distribution of their security
holders, make difficult, if not impossible, ef-
fective State regulation of such companies in
the interest of investors.

(b) Policy

Upon the basis of facts disclosed by the record
and reports of the Securities and Exchange Com-
mission made pursuant to section 79z—4! of this
title, and facts otherwise disclosed and ascer-
tained, it is declared that the national public in-
terest and the interest of investors are adversely
affected—

(1) when investors purchase, pay for, ex-
change, receive dividends upon, vote, refrain
from voting, sell, or surrender securities is-
sued by investment companies without ade-
quate, accurate, and explicit information, fair-
ly presented, concerning the character of such
securities and the circumstances, policies, and
financial responsibility of such companies and
their management;

(2) when investment companies are orga-
nized, operated, managed, or their portfolio se-
curities are selected, in the interest of direc-
tors, officers, investment advisers, depositors,
or other affiliated persons thereof, in the in-

1See References in Text note below.
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