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from Federal Prison Industries shall be made only if 

the Director of the Central Intelligence Agency deter-

mines that the product or service to be purchased from 

Federal Prison Industries best meets the needs of the 

Agency.’’ 

§ 4125. Public works; prison camps 

(a) The Attorney General may make available 
to the heads of the several departments the 
services of United States prisoners under terms, 
conditions, and rates mutually agreed upon, for 
constructing or repairing roads, clearing, main-
taining and reforesting public lands, building 
levees, and constructing or repairing any other 
public ways or works financed wholly or in 
major part by funds appropriated by Congress. 

(b) The Attorney General may establish, 
equip, and maintain camps upon sites selected 
by him elsewhere than upon Indian reservations, 
and designate such camps as places for confine-
ment of persons convicted of an offense against 
the laws of the United States. 

(c) The expenses of transferring and maintain-
ing prisoners at such camps and of operating 
such camps shall be paid from the appropriation 
‘‘Support of United States prisoners’’, which 
may, in the discretion of the Attorney General, 
be reimbursed for such expenses. 

(d) As part of the expense of operating such 
camps the Attorney General is authorized to 
provide for the payment to the inmates or their 
dependents such pecuniary earnings as he may 
deem proper, under such rules and regulations as 
he may prescribe. 

(e) All other laws of the United States relating 
to the imprisonment, transfer, control, dis-
cipline, escape, release of, or in any way affect-
ing prisoners, shall apply to prisoners trans-
ferred to such camps. 

(June 25, 1948, ch. 645, 62 Stat. 852.) 

HISTORICAL AND REVISION NOTES 

Based on title 18, U.S.C., 1940 ed., §§ 744b, 851, 853, 854, 

855 (Feb. 26, 1929, ch. 336, §§ 1, 3, 4, 5, 45 Stat. 1318; May 

27, 1930, ch. 340, § 2, 46 Stat. 391). 

Section consolidates section 744b of title 18, U.S.C., 

1940 ed., with those portions of sections 851, 853–855 of 

title 18, U.S.C., 1940 ed., which may not have been su-

perseded by section 744b of said title. 

Section 851 of title 18, U.S.C., 1940 ed., was superseded 

except for the proviso which formed the basis for the 

added words ‘‘elsewhere than upon Indian reserva-

tions’’. 

Section 855 of title 18, U.S.C., 1940 ed., was superseded 

by section 744b of title 18, U.S.C., 1940 ed., except as to 

the specific mention in section 855 of said title of ex-

pense for maintenance and operation of camps. Hence a 

reference to operation was added in subsection (c) of 

this section. 

Section 854 of title 18, U.S.C., 1940 ed., was added as 

a part of subsection (c). 

Section 853 of title 18, U.S.C., 1940 ed., was added as 

subsection (d) of this section, although its retention 

may be unnecessary. 

The phrase ‘‘the cost of which is borne exclusively by 

the United States’’ which followed the words ‘‘con-

structing or repairing roads’’ was omitted as inconsist-

ent with the later phrase ‘‘constructing or repairing 

any other public ways or works financed wholly or in 

major part by funds appropriated from the Treasury of 

the United States.’’ 

The provision for transfer of prisoners was omitted as 

duplicitous of a similar provision in section 4082 of this 

title. 

Other changes of phraseology were made. 

§ 4126. Prison Industries Fund; use and settle-
ment of accounts 

(a) All moneys under the control of Federal 
Prison Industries, or received from the sale of 
the products or by-products of such Industries, 
or for the services of federal prisoners, shall be 
deposited or covered into the Treasury of the 
United States to the credit of the Prison Indus-
tries Fund and withdrawn therefrom only pursu-
ant to accountable warrants or certificates of 
settlement issued by the Government Account-
ability Office. 

(b) All valid claims and obligations payable 
out of said fund shall be assumed by the cor-
poration. 

(c) The corporation, in accordance with the 
laws generally applicable to the expenditures of 
the several departments, agencies, and estab-
lishments of the Government, is authorized to 
employ the fund, and any earnings that may ac-
crue to the corporation— 

(1) as operating capital in performing the du-
ties imposed by this chapter; 

(2) in the lease, purchase, other acquisition, 
repair, alteration, erection, and maintenance 
of industrial buildings and equipment; 

(3) in the vocational training of inmates 
without regard to their industrial or other as-
signments; 

(4) in paying, under rules and regulations 
promulgated by the Attorney General, com-
pensation to inmates employed in any indus-
try, or performing outstanding services in in-
stitutional operations, not less than 15 percent 
of such compensation for any inmate shall be 
reserved in the fund or a separate account and 
made available to assist the inmate with costs 
associated with release from prison, and com-
pensation to inmates or their dependents for 
injuries suffered in any industry or in any 
work activity in connection with the mainte-
nance or operation of the institution in which 
the inmates are confined. 

In no event may compensation for such injuries 
be paid in an amount greater than that provided 
in chapter 81 of title 5. 

(d) Accounts of all receipts and disbursements 
of the corporation shall be rendered to the Gov-
ernment Accountability Office for settlement 
and adjustment, as required by the Comptroller 
General. 

(e) Such accounting shall include all fiscal 
transactions of the corporation, whether involv-
ing appropriated moneys, capital, or receipts 
from other sources. 

(f) Funds available to the corporation may be 
used for the lease, purchase, other acquisition, 
repair, alteration, erection, or maintenance of 
facilities only to the extent such facilities are 
necessary for the industrial operations of the 
corporation under this chapter. Such funds may 
not be used for the construction or acquisition 
of penal or correctional institutions, including 
camps described in section 4125. 

(June 25, 1948, ch. 645, 62 Stat. 852; May 24, 1949, 
ch. 139, § 64, 63 Stat. 99; Pub. L. 87–317, Sept. 26, 
1961, 75 Stat. 681; Pub. L. 100–690, title VII, § 7094, 
Nov. 18, 1988, 102 Stat. 4412; Pub. L. 108–271, § 8(b), 
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