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1965—Pub. L. 89-171 substituted 1966’ and
¢$1,170,000,000 for <1965 and ¢$1,055,000,000"’, respec-
tively.

1964—Subsec. (a). Pub. L. 88-633 substituted ‘1965
and ‘$1,055,000,000" for 1964 and ¢$1,000,000,000", re-
spectively, and required not less than $200,000,000 to be
available for fiscal year 1965 for use in Vietnam unless
the President determined and reported otherwise to
Congressional committees.

1963—Subsec. (a). Pub. L. 88-205 substituted ‘fiscal
year 1964 and ‘$1,000,000,000, which”, for ‘“the fiscal
years 1962 and 1963’ and ‘‘$1,700,000,000 for each such fis-
cal year, which sum”’, respectively.

EFFECTIVE DATE OF 1985 AMENDMENT

Amendment by Pub. L. 99-83 effective Oct. 1, 1985, see
section 1301 of Pub. L. 99-83, set out as a note under sec-
tion 2151-1 of this title.

DELEGATION OF FUNCTIONS

For delegation of functions of President under this
section, see Ex. Ord. No. 12163, Sept. 29, 1979, 44 F.R.
56673, as amended, set out as a note under section 2381
of this title.

§2313. Transferred
CODIFICATION

Section, Pub. L. 87-195, pt. II, §505(a), (b), Sept. 4,
1961, 75 Stat. 436, as amended, was renumbered §§502,
507(c) of Pub. L. 87-195 by Pub. L. 90-137, pt. II,
§201(d)(1), (1), Nov. 14, 1967, 81 Stat. 456, 457, and trans-
ferred to sections 2302 and 2319 of this title.

§2314. Furnishing of defense articles or related
training or other defense service on grant
basis

(a) Conditions of eligibility

In addition to such other provisions as the
President may require, no defense articles or re-
lated training or other defense service shall be
furnished to any country on a grant basis unless
it shall have agreed that—

(1) it will not, without the consent of the

President—

(A) permit any use of such articles or re-
lated training or other defense service by
anyone not an officer, employee, or agent of
that country,

(B) transfer, or permit any officer, em-
ployee, or agent of that country to transfer
such articles or related training or other de-
fense service by gift, sale, or otherwise, or

(C) use or permit the use of such articles
or related training or other defense service
for purposes other than those for which fur-
nished;

(2) it will maintain the security of such arti-
cles or related training or other defense serv-
ice, and will provide substantially the same
degree of security protection afforded to such
articles or related training or other defense
service by the United States Government;

(3) it will, as the President may require, per-
mit continuous observation and review by, and
furnish necessary information to, representa-
tives of the United States Government with
regard to the use of such articles or related
training or other defense service; and

(4) unless the President consents to other
disposition, it will return to the United States
Government for such use or disposition as the
President considers in the best interests of the
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United States, such articles or related train-
ing or other defense service which are no
longer needed for the purposes for which fur-
nished.

(b) Limitation on amount; exceptions

No defense articles shall be furnished on a
grant basis to any country at a cost in excess of
$3,000,000 in any fiscal year unless the President
determines—

(1) that such country conforms to the pur-
poses and principles of the Charter of the
United Nations;

(2) that such defense articles will be utilized
by such country for the maintenance of its
own defensive strength, or the defensive
strength of the free world;

(3) that such country is taking all reason-
able measures, consistent with its political
and economic stability, which may be needed
to develop its defense capacities; and

(4) that the increased ability of such country
to defend itself is important to the security of
the United States.

(c) Reduction and termination of grants to coun-
tries able to maintain adequate military
forces without undue economic strain

The President shall regularly reduce and, with
such deliberate speed as orderly procedure and
other relevant considerations, including prior
commitments, will permit, shall terminate all
further grants of military equipment and sup-
plies to any country having sufficient wealth to
enable it, in the judgment of the President, to
maintain and equip its own military forces at
adequate strength, without undue burden to its
economy.

(d) Termination of assistance; report of violation
by President; conditions for reinstatement

(1) Assistance and deliveries of assistance
under this part to any country shall be termi-
nated as hereinafter provided, if such country
uses defense articles or defense services fur-
nished under this chapter, the Mutual Security
Act of 1954, or any predecessor Foreign Assist-
ance Act, in substantial violation (either in
terms of quantities or in terms of the gravity of
the consequences regardless of the quantities in-
volved) of any agreement entered into pursuant
to any such Act (A) by using such articles or
services for a purpose not authorized under sec-
tion 2302 of this title or, if such agreement pro-
vides that such articles or services may only be
used for purposes more limited than those au-
thorized under section 2302 of this title, for a
purpose not authorized under such agreement;
(B) by transferring such articles or services to,
or permitting any use of such articles or serv-
ices by, anyone not an officer, employee, or
agent of the recipient country without the con-
sent of the President; or (C) by failing to main-
tain the security of such articles or services.

(2)(A) Assistance and deliveries of assistance
shall be terminated pursuant to paragraph (1) of
this subsection if the President so determines
and so states in writing to the Congress, or if
the Congress so finds by joint resolution.

(B) The President shall report to the Congress
promptly upon the receipt of information that a
violation described in paragraph (1) of this sub-
section may have occurred.
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