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DEFINITIONS

The definitions in section 262p-5 of this title apply to
this section.

§2620. Negotiations concerning replenishment or
increase in capital; annual reports on imple-
mentation of lending policy goals

(a) In any negotiations concerning replenish-
ment or an increase in capital for any multi-
lateral development bank, the Secretary of the
Treasury shall propose, as a principal point for
negotiations, the following institutional re-
forms:

(1) The establishment of a unified program
within each multilateral development bank to
assess the extent to which bank lending bene-
fits the least advantaged members of society,
particularly women and the poor, and to in-
crease the extent to which such members ben-
efit from future bank lending.

(2) The establishment of an office or other
administrative procedures within each multi-
lateral development bank to—

(A) provide in-country liaison services for
nongovernmental organizations operating at
the community level;

(B) monitor the impact of project and non-
project lending on local populations; and

C) ensure compliance with loan
conditionalities, especially loan
conditionalities relating to the protection of
the quality of life of the poor and the rights
of aboriginal minorities.

(3) A major increase in the number of mem-
bers of the professional staff of each regional
multilateral development bank with training
in environmental or social impact analysis or
natural science, including—

(A) recruitment of additional permanent
professional staff; and

(B) training programs for existing staff
members in these subject areas.

(4) With respect to the International Bank
for Reconstruction and Development, the es-
tablishment of a program for policy-based
lending to promote the sustainable use of re-
newable resources and the protection of the
environment in borrowing countries.

(5) An increase in the length of any review
period established by any multilateral devel-
opment bank for board review of staff recom-
mendations by such time as would be suffi-
cient to allow the governments of member
countries to review and comment on the staff
recommendations before any action is taken
by the board of directors of such bank on the
recommendations.

(b) The Secretary of the Treasury shall in-
struct the United States Executive Director of
each multilateral development bank to request
the management of such bank to prepare an an-
nual report which identifies and describes the
most exemplary lending practices or loan com-
ponents implemented during the preceding year
with respect to each of the following lending
policy goals for each major borrowing country
or country group:

(1) Benefit to the poor.
(2) Involvement of nongovernmental organi-
zations and local and indigenous populations
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in loan design, implementation, planning, and
monitoring.

(3) Integration of, consideration of, and con-
cern for environmental quality and the sus-
tainable use of natural resources into loan de-
sign, implementation, planning, and monitor-
ing.

(4) Recognition of and support for the eco-
nomic and social development of women.

(Pub. L. 95-118, title XV, §1501, as added Pub. L.
100-202, §101(e) [title I], Dec. 22, 1987, 101 Stat.
1329-131, 1329-134.)

CODIFICATION

Section 1501 of Pub. L. 95-118 is based on section 701
of title VII of H.R. 3750, One Hundredth Congress, as in-
troduced Dec. 11, 1987, and enacted into law by Pub. L.
100-202.

DEFINITIONS

The definitions in section 262p-5 of this title apply to
this section.

§2620-1. Military spending by recipient coun-
tries; military involvement in economies of
recipient countries

(a) Consideration of commitment to achieving
certain goals
(1)1 In general

The Secretary of the Treasury shall instruct
the United States Executive Directors of the
international financial institutions (as defined
in section 262r(c)(2) of this title) to promote
growth in the international economy by tak-
ing into account, when considering whether to
support or oppose loan proposals at these in-
stitutions, the extent to which the recipient
government has demonstrated a commitment
to achieving the following goals:

(A) to provide accurate and complete data
on the annual expenditures and receipts of
the armed forces;

(B) to establish good and publicly account-
able governance, including an end to exces-
sive military involvement in the economy;
and

(C) to make substantial reductions in ex-
cessive military spending and forces.

(b) Steps to achieve goals required

The Secretary of the Treasury shall instruct
the United States Executive Directors of the
international financial institutions (as so de-
fined) to promote a policy at each institution
under which—

(1) the respective institution monitors close-
ly and, through regular policy consultations
with recipient governments, seeks to influence
the composition of public expenditure in favor
of funding growth and development priorities
and away from unproductive expenditure, in-
cluding excessive military expenditures;

(2) the respective institution supports lend-
ing operations which assist efforts of recipient
governments to promote good governance, in-
cluding public participation, and reduce mili-
tary expenditures; and

(3) the allocation of resources and the exten-
sion of credit by the respective institution

180 in original. No par. (2) has been enacted.
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