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tors and, as appropriate and in a manner con-
sistent with such functional independence of
the Investigations Office and the Auditor Gen-
eral Office, to the bank’s President;

(9) require that each candidate for adjust-
ment or budget support loans demonstrate
transparent budgetary and procurement proc-
esses including budget publication and public
scrutiny prior to loan or grant approval;

(10) require that for each project where com-
pensation is to be provided to persons ad-
versely affected by the project, such persons
have recourse to an impartial and responsive
mechanism to receive and resolve complaints.
The mechanism should be easily accessible to
all segments of the affected community with-
out impeding access to other judicial or ad-
ministrative remedies and without retribu-
tion;

(11) implement best practices in domestic
laws and international conventions against
corruption for whistleblower and witness dis-
closures and protections against retaliation
for internal and lawful public disclosures by
the bank’s employees and others affected by
such bank’s operations who challenge illegal-
ity or other misconduct that could threaten
the bank’s mission, including: (1) best prac-
tices for legal burdens of proof; (2) access to
independent adjudicative bodies, including ex-
ternal arbitration based on consensus selec-
tion and shared costs; and (3) results that
eliminate the effects of proven retaliation; and

(12) require, to the maximum extent pos-
sible, that all draft country strategies are is-
sued for public consideration no less than 45
days before the country strategy is considered
by the multilateral development bank board of
directors.

(b) Publication of position statement

The Secretary of the Treasury shall, beginning
thirty days after November 14, 2005, and within
sixty calendar days of the meeting of the respec-
tive bank’s Board of Directors at which such de-
cisions are made, publish on the Department of
the Treasury website a statement or expla-
nation of the United States position on deci-
sions related to: (1) operational policies; and (2)
any proposal which would result or be likely to
result in a significant effect on the environ-
ment.

(c) “Multilateral development bank” defined

In this section the term ‘‘multilateral develop-
ment bank’ has the meaning given that term in
section 262m-7 of this title and also includes the
European Bank for Reconstruction and Develop-
ment and the Global Environment Facility.

(Pub. L. 95-118, title XV, §1505, as added Pub. L.
109-102, title V, §599B, Nov. 14, 2005, 119 Stat.
2241.)

CODIFICATION

November 14, 2005, referred to in subsec. (b), was in
the original ‘‘the enactment of this Act’” which was
translated as meaning the date of enactment of Pub. L.
109-102, which enacted this section, to reflect the prob-
able intent of Congress.

DEFINITIONS

The definitions in section 262p-5 of this title apply to
this section.
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§ 262p. Impact adjustment lending programs

(a) Establishment of guidelines; impact state-
ments

The Secretary of the Treasury shall instruct
the United States Executive Director of the
International Bank for Reconstruction and De-
velopment and the International Development
Association to initiate discussions with other
directors of the respective institutions and to
propose that—

(1) guidelines be established which reflect
clear and tangible concern for the impact ad-
justment lending programs, and the activities
in support of which such lending is made, have
and will have on human welfare; and

(2) impact statements be required which as-
sess the effect an adjustment lending program,
and the activities in support of which such
lending is made, will have on the poor of the
country to which such lending is made.

(b) Proposed contents of impact statements

In the discussions referred to in subsection (a)
with respect to the impact statement described
in paragraph (2) of such subsection, the United
States Executive Director should propose that
such impact statements—

(1) specify what the projected effects of the
adjustment loan will be on the poor;

(2) explain what procedures have been or will
be taken to strengthen the in-country capac-
ity of the borrower to—

(A) monitor nutrition levels in a timely
manner; and

(B) measure the impact an adjustment
loan, and the policies and activities in sup-
port of which such loan is made, has on the
living standards of the country’s population,
especially the poorest; and

(3) indicate specifically what steps the bor-
rower will take to—

(A) mitigate any adverse effect the policies
and activities in support of which an adjust-
ment loan is made are expected to have on
the living standards of the poor (including
the use of the proceeds of any adjustment
loan, project aid, or other compensatory
measure to mitigate such effect); and

(B) maximize the extent of the participa-
tion of the poor in the economic benefits re-
sulting from an adjustment loan.

(¢c) Report to member governments by United
States Executive Director of International
Bank for Reconstruction and Development
and by International Development Associa-
tion

The Secretary of the Treasury shall instruct
the United States Executive Director of the

International Bank for Reconstruction and De-

velopment and the International Development

Association to request the management of the

respective institutions to prepare a report for

distribution to member governments no later
than June 30, 1988, that—

(1) assesses the impact on the poor of struc-
tural adjustment in countries to which struc-
tural adjustment lending has been made; and

(2) specifies the steps that have been or will
be taken by the respective institution to—
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(A) mitigate any adverse effect of adjust-
ment lending, and the activities in support
of which such lending is made, on the living
standards of the poor in the countries to
which such loans are made; and

(B) ensure the participation of the poor in
the economic benefits resulting from adjust-
ment lending and the activities in support of
which such lending is made.

(d) “Adjustment lending” defined

For purposes of this section and section 262m-1
of this title, the term ‘adjustment lending”
means nonproject lending in support of struc-
tural macroeconomic reforms or sectoral eco-
nomic reform.

(Pub. L. 95-118, title XVI, §1601, as added Pub. L.
100-202, §101(e) [title I], Dec. 22, 1987, 101 Stat.
1329-131, 1329-134.)

CODIFICATION

Section 1601 of Pub. L. 95-118 is based on section 701
of title VII of H.R. 3750, One Hundredth Congress, as in-
troduced Dec. 11, 1987, and enacted into law by Pub. L.
100-202.

DEFINITIONS

The definitions in section 262p-5 of this title apply to
this section.

§262p-1. Grassroots Collaboration Program

(a) Proposal for establishment; private involve-
ment; projects or policies for alleviation of
poverty and promotion of environmental
protection

The Secretary of the Treasury shall instruct
the United States Executive Director of the
International Bank for Reconstruction and De-
velopment and the International Development
Association to initiate discussions with other
directors of such institutions and to propose the
establishment of a Grassroots Collaboration
Program to develop improved mechanisms for
involving, directly or indirectly, nongovern-
mental organizations in the design, implementa-
tion, and monitoring of development projects fi-
nanced by, or development policies established
by, such bank or association in order to allevi-
ate poverty and promote environmental protec-
tion, including—

(1) encouraging nongovernmental organiza-
tions in borrowing countries to participate in
all stages of project planning and country
strategy activities to—

(A) minimize any adverse impact of such
projects or activities on the poor people of
such country;

(B) minimize any adverse impact of such
projects or activities on the environment of
such country; and

(C) maximize the extent to which such
projects or activities will benefit the poor
people of such country;

(2) increasing the direct involvement of non-
governmental organizations in project design,
implementation, or monitoring whenever such
organizations have a distinct comparative ad-
vantage over other entities in providing such
services by virtue of their grassroots involve-
ment with poor people, especially women, in a
borrowing country;
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(3) providing microenterprise credit for
small scale economic activities through non-
governmental organizations;

(4) supporting the enhancement of the insti-
tutional capacity of nongovernmental organi-
zations in borrowing countries as development
practitioners; and

(5) establishing or supporting jointly funded
intermediary mechanisms with nongovern-
mental organizations to facilitate increased
collaboration between such bank or associa-
tion and nongovernmental organizations in
borrowing countries.

(b) Implementation and financing of program

It is the sense of the Congress that the Grass-
roots Collaboration Program described in sub-
section (a) should be implemented and financed
as part of the normal operations of the Inter-
national Bank for Reconstruction and Develop-
ment and the International Development Asso-
ciation.

(c) Flexible financing; initial grant

To the extent the activities under the Grass-
roots Collaboration Program described in sub-
section (a) need more flexible financing, it is the
sense of the Congress that—

(1) such activities could be funded through a
grant from the net income of the Inter-
national Bank for Reconstruction and Devel-
opment; and

(2) an initial grant of not less than $50,000,000
should be made for such activities with subse-
quent annual allocations of such additional
amounts as may be necessary to allow the
Grassroots Collaboration Program to maxi-
mize collaboration with nongovernmental or-
ganizations in the alleviation of poverty and
the protection of the environment.

(d) Repealed. Pub. L. 101-240, title V, §541(d)(4),
Dec. 19, 1989, 103 Stat. 2518

(e) Annual reports to Congress

Each annual report to the Congress by the Na-
tional Advisory Council on International Mone-
tary and Financial Policies shall describe the
status of the establishment and operation of the
Grassroots Collaboration Program described in
subsection (a), the activities under taken by the
Program and the sum of the amounts expended
by the Program.

(Pub. L. 95-118, title XVI, §1602, as added Pub. L.
100-202, §101(e) [title I], Dec. 22, 1987, 101 Stat.
1329-131, 1329-134; amended Pub. L. 101-240, title
V, §541(d)(4), Dec. 19, 1989, 103 Stat. 2518.)

CODIFICATION

Section 1602 of Pub. L. 95-118 is based on section 701
of title VII of H.R. 3750, One Hundredth Congress, as in-
troduced Dec. 11, 1987, and enacted into law by Pub. L.
100-202.

AMENDMENTS

1989—Subsec. (d). Pub. L. 101-240 struck out subsec.
(d) which related to initial reporting requirements by
Secretary of the Treasury.

DEFINITIONS

The definitions in section 262p-5 of this title apply to
this section.
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