§7704

follows: ‘‘Each member of the Board described in para-
graph (3)(B) shall be appointed for a term of 3 years and
may be reappointed for a term of an additional 2
years.”’

§7704. Authorization of assistance

(a) Assistance

Notwithstanding any other provision of law
(other than a provision of this chapter), the
Board, acting through the Chief Executive Offi-
cer, is authorized to provide assistance under
this section for each country that enters into a
Millennium Challenge Compact with the United
States pursuant to section 7708 of this title to
support policies and programs that advance the
progress of the country in achieving lasting eco-
nomic growth and poverty reduction and are in
furtherance of the purposes of this chapter.

(b) Form of assistance

Assistance under this section may be provided
in the form of grants, cooperative agreements,
or contracts to or with eligible entities de-
scribed in subsection (c). Assistance under this
section may not be provided in the form of
loans.

(c) Eligible entities

An eligible entity referred to in subsection (b)
is—

(1) the national government of the eligible
country;

(2) regional or local governmental units of
the country; or

(3) a nongovernmental organization or a pri-
vate entity.

(d) Application

The Chief Executive Officer, in consultation
with the Board and working with eligible coun-
tries selected by the Board for negotiation of
Compacts, should develop and recommend proce-
dures for considering solicited and unsolicited
proposals in Compacts prior to an approval of
the Compacts by the Board.

(e) Limitations
(1) Prohibition on military assistance and

training
Assistance under this section may not in-

clude military assistance or military training
for a country.

(2) Prohibition on assistance relating to United
States job loss or production displacement

Assistance under this section may not be
provided for any project that is likely to cause
a substantial loss of United States jobs or a
substantial displacement of United States pro-
duction.

(3) Prohibition on assistance relating to envi-
ronmental, health, or safety hazards

Assistance under this section may not be
provided for any project that is likely to cause
a significant environmental, health, or safety
hazard.

(4) Prohibition on use of funds for abortions
and involuntary sterilizations

The prohibitions on use of funds contained
in paragraphs (1) through (3) of section 104(f)
of the Foreign Assistance Act of 1961 (22 U.S.C.
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2151b(f)(1)—(3)) shall apply to funds made avail-
able to carry out this section to the same ex-
tent and in the same manner as such prohibi-
tions apply to funds made available to carry
out part I of such Act [22 U.S.C. 2151 et seq.].
The prohibition on use of funds contained in
any provision of law comparable to the elev-
enth and fourteenth provisos under the head-
ing ‘‘Child Swurvival and Health Programs
Fund” of division E of Public Law 108-7 (117
Stat. 162) shall apply to funds made available
to carry out this section for fiscal year 2004.

(f) Coordination

The provision of assistance under this section
shall be coordinated with other United States
foreign assistance programs.

(Pub. L. 108-199, div. D, title VI, §605, Jan. 23,
2004, 118 Stat. 214.)

REFERENCES IN TEXT

This chapter, referred to in subsec. (a), was in the
original ‘‘this title”’, meaning title VI of Pub. L.
108-199, div. D, Jan. 23, 2004, 118 Stat. 211, which is clas-
sified generally to this chapter. For complete classi-
fication of this title to the Code, see Short Title note
set out under section 7701 of this title and Tables.

The Foreign Assistance Act of 1961, referred to in sub-
sec (e)(4), is Pub. L. 87-195, Sept. 4, 1961, 75 Stat. 424.
Part I of the Act is classified generally to subchapter
I (§2151 et seq.) of chapter 32 of this title. For provi-
sions deeming references to subchapter I to include
parts IV (§2346 et seq.), VI (§2348 et seq.), and VIII
(§2349aa et seq.) of subchapter II of chapter 32, see sec-
tion 202(b) of Pub. L. 92-226, set out as a note under sec-
tion 2346 of this title, and sections 2348c and 2349aa-5 of
this title. For complete classification of this Act to the
Code, see Short Title note set out under section 2151 of
this title and Tables.

The provisos of Public Law 108-7, referred to in sub-
sec. (e)(4), are contained in Pub. L. 108-7, div. E, title
II, Feb. 20, 2003, 117 Stat. 162, and are not classified to
the Code.

§7705. Candidate countries

(a) Low income countries
(1) Fiscal year 2004

A country shall be a candidate country for
purposes of eligibility for assistance for fiscal
year 2004 if—

(A) the country is eligible for assistance
from the International Development Asso-
ciation, and the per capita income of the
country is equal to or less than the histori-
cal ceiling of the International Development
Association for that year, as defined by the
International Bank for Reconstruction and
Development; and

(B) subject to paragraph (4), the country is
not ineligible to receive United States eco-
nomic assistance under part I of the Foreign
Assistance Act of 1961 [22 U.S.C. 2151 et seq.]
by reason of the application of any provision
of the Foreign Assistance Act of 1961 [22
U.S.C. 2151 et seq.] or any other provision of
law.

(2) Fiscal years 2005 through 2012

A country shall be a candidate country for
purposes of eligibility for assistance for each
of fiscal years 2005 through 2012 if—

(A) the per capita income of the country is
equal to or less than the historical ceiling of
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