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(2) fully and publicly support efforts made
by the people of Iran to promote the establish-
ment of basic freedoms that build the founda-
tion for the emergence of a freely elected,
open, and democratic political system;

(3) help the people of Iran produce, access,
and share information freely and safely via
the Internet and through other media; and

(4) defeat all attempts by the Government of
Iran to jam or otherwise obstruct inter-
national satellite broadcast signals.

(Pub. L. 112-239, div. A, title XII, §1243, Jan. 2,
2013, 126 Stat. 2005.)

§8803. Imposition of sanctions with respect to
the energy, shipping, and shipbuilding sec-
tors of Iran

(a) Findings

Congress makes the following findings:

(1) Iran’s energy, shipping, and shipbuilding
sectors and Iran’s ports are facilitating the
Government of Iran’s nuclear proliferation ac-
tivities by providing revenue to support pro-
liferation activities.

(2) The United Nations Security Council and
the United States Government have expressed
concern about the proliferation risks pre-
sented by the Iranian nuclear program.

(3) The Director General of the International
Atomic Energy Agency (in this section re-
ferred to as the “IAEA’’) has in successive re-
ports (GOV/2012/37 and GOV/2011/65) identified
possible military dimensions of Iran’s nuclear
program.

(4) The Government of Iran continues to defy
the requirements and obligations contained in
relevant IAEA Board of Governors and United
Nations Security Council resolutions, includ-
ing by continuing and expanding uranium en-
richment activities in Iran, as reported in
IAEA Report GOV/2012/317.

(6) United Nations Security Council Resolu-
tion 1929 (2010) recognizes the ‘‘potential con-
nection between Iran’s revenues derived from
its energy sector and the funding of Iran’s pro-
liferation sensitive nuclear activities’.

(6) The National Iranian Tanker Company is
the main carrier for the Iranian Revolutionary
Guard Corps-designated National Iranian Oil
Company and a key element in the petroleum
supply chain responsible for generating energy
revenues that support the illicit nuclear pro-
liferation activities of the Government of
Iran.

(b) Designation of ports and entities in the en-
ergy, shipping, and shipbuilding sectors of
Iran as entities of proliferation concern

Entities that operate ports in Iran and entities
in the energy, shipping, and shipbuilding sectors
of Iran, including the National Iranian Oil Com-
pany, the National Iranian Tanker Company,
the Islamic Republic of Iran Shipping Lines, and
their affiliates, play an important role in Iran’s
nuclear proliferation efforts and all such enti-
ties are hereby designated as entities of pro-
liferation concern.
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(c) Blocking of property of entities in energy,
shipping, and shipbuilding sectors

(1) Blocking of property
(A) In general

On and after the date that is 180 days after
January 2, 2013, the President shall block
and prohibit all transactions in all property
and interests in property of any person de-
scribed in paragraph (2) if such property and
interests in property are in the TUnited
States, come within the United States, or
are or come within the possession or control
of a United States person.

(B) Exception

The requirement to block and prohibit all
transactions in all property and interests in
property under subparagraph (A) shall not
include the authority to impose sanctions on
the importation of goods.

(2) Persons described

A person is described in this paragraph if the
President determines that the person, on or
after the date that is 180 days after January 2,
2013—

(A) is part of the energy, shipping, or ship-
building sectors of Iran;

(B) operates a port in Iran; or

(C) knowingly provides significant finan-
cial, material, technological, or other sup-
port to, or goods or services in support of
any activity or transaction on behalf of or
for the benefit of—

(i) a person determined under subpara-
graph (A) to be a part of the energy, ship-
ping, or shipbuilding sectors of Iran;

(ii) a person determined under subpara-
graph (B) to operate a port in Iran; or

(iii) an Iranian person included on the
list of specially designated nationals and
blocked persons maintained by the Office
of Foreign Assets Control of the Depart-
ment of the Treasury (other than an Ira-
nian financial institution described in
paragraph (3)).

(3) Iranian financial institutions described

An Iranian financial institution described in
this paragraph is an Iranian financial institu-
tion that has not been designated for the im-
position of sanctions in connection with—

(A) Iran’s proliferation of weapons of mass
destruction or delivery systems for weapons
of mass destruction;

(B) Iran’s support for international terror-
ism; or

(C) Iran’s abuses of human rights.

(d) Additional sanctions with respect to the en-
ergy, shipping, and shipbuilding sectors of

Iran

(1) Sale, supply, or transfer of certain goods
and services

(A) In general

Except as provided in this section, the
President shall impose 5 or more of the sanc-
tions described in section 6(a) of the Iran
Sanctions Act of 1996 (Public Law 104-172; 50
U.S.C. 1701 note) with respect to a person if
the President determines that the person
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knowingly, on or after the date that is 180
days after January 2, 2013, sells, supplies, or
transfers to or from Iran goods or services
described in paragraph (3).

(B) Exception

The requirement to impose sanctions
under subparagraph (A) shall not include the
authority to impose sanctions relating to
the importation of goods under paragraph
(8)(A) or (12) of section 6(a) of the Iran Sanc-
tions Act of 1996, and any sanction relating
to the importation of goods shall not count
for purposes of the requirement to impose
sanctions under subparagraph (A).

(2) Facilitation of certain transactions

Except as provided in this section, the Presi-
dent shall prohibit the opening, and prohibit
or impose strict conditions on the maintain-
ing, in the United States of a correspondent
account or a payable-through account by a
foreign financial institution that the Presi-
dent determines knowingly, on or after the
date that is 180 days after January 2, 2013, con-
ducts or facilitates a significant financial
transaction for the sale, supply, or transfer to
or from Iran of goods or services described in
paragraph (3).

(3) Goods and services described

Goods or services described in this para-
graph are significant goods or services used in
connection with the energy, shipping, or ship-
building sectors of Iran, including the Na-
tional Iranian Oil Company, the National Ira-
nian Tanker Company, and the Islamic Repub-
lic of Iran Shipping Lines.

(e) Humanitarian exception

The President may not impose sanctions under
this section with respect to any person for con-
ducting or facilitating a transaction for the sale
of agricultural commodities, food, medicine, or
medical devices to Iran or for the provision of
humanitarian assistance to the people of Iran.

(f) Exception for Afghanistan reconstruction

The President may provide for an exception
from the imposition of sanctions under this sec-
tion for reconstruction assistance or economic
development for Afghanistan—

(1) to the extent that the President deter-
mines that such an exception is in the na-
tional interest of the United States; and

(2) if the President submits to the appro-
priate congressional committees a notifica-
tion of and justification for the exception not
later than 15 days before issuing the exception.

(g) Applicability of sanctions to petroleum and
petroleum products

(1) In general

Except as provided in paragraph (2), this sec-
tion shall apply with respect to the purchase
of petroleum or petroleum products from Iran
only if, at the time of the purchase, a deter-
mination of the President under section
8513a(d)(4)(B) of this title that the price and
supply of petroleum and petroleum products
produced in countries other than Iran is suffi-
cient to permit purchasers of petroleum and
petroleum products from Iran to reduce sig-
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nificantly their purchases from Iran is in ef-
fect.
(2) Exception for certain countries

(A) Exportation

This section shall not apply with respect
to the exportation of petroleum or petro-
leum products from Iran to a country to
which the exception under section
8513a(d)(4)(D)(i) of this title applies at the
time of the exportation of the petroleum or
petroleum products.

(B) Financial transactions

(i) In general

This section shall not apply with respect
to a financial transaction described in
clause (ii) conducted or facilitated by a
foreign financial institution if, at the time
of the transaction, the exception under
section 8513a(d)(4)(D)(i) of this title applies
to the country with primary jurisdiction
over the foreign financial institution.

(ii) Financial transactions described

A financial transaction conducted or fa-
cilitated by a foreign financial institution
is described in this clause if—

(I) the financial transaction is only for
trade in goods or services—

(aa) not otherwise subject to sanc-
tions under the law of the United
States; and

(bb) between the country with pri-
mary jurisdiction over the foreign fi-
nancial institution and Iran; and

(IT) any funds owed to Iran as a result
of such trade are credited to an account
located in the country with primary ju-
risdiction over the foreign financial in-
stitution.

(h) Applicability of sanctions to natural gas
(1) Sale, supply, or transfer

Except as provided in paragraph (2), this sec-
tion shall not apply to the sale, supply, or
transfer to or from Iran of natural gas.

(2) Financial transactions

This section shall apply to a foreign finan-
cial institution that conducts or facilitates a
financial transaction for the sale, supply, or
transfer to or from Iran of natural gas unless—

(A) the financial transaction is only for
trade in goods or services—
(i) not otherwise subject to sanctions
under the law of the United States; and
(ii) between the country with primary
jurisdiction over the foreign financial in-
stitution and Iran; and

(B) any funds owed to Iran as a result of
such trade are credited to an account lo-
cated in the country with primary jurisdic-
tion over the foreign financial institution.

(i) Waiver
(1) In general

The President may waive the imposition of
sanctions under this section for a period of not
more than 180 days, and may renew that waiv-
er for additional periods of not more than 180
days, if the President—
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(A) determines that such a waiver is vital
to the national security of the TUnited
States; and

(B) submits to the appropriate congres-
sional committees a report providing a jus-
tification for the waiver.

(2) Form of report

Each report submitted under paragraph
(1)(B) shall be submitted in unclassified form,
but may include a classified annex.

(Pub. L. 112-239, div. A, title XII, §1244, Jan. 2,
2013, 126 Stat. 2006.)

DELEGATION OF FUNCTIONS

For delegation of certain functions and authorities
vested in the President by this section, see Memoran-
dum of President of the United States, June 3, 2013, 78
F.R. 35545, set out as a note under section 8801 of this
title.

§8804. Imposition of sanctions with respect to
the sale, supply, or transfer of certain mate-
rials to or from Iran

(a) Sale, supply, or transfer of certain materials
(1) In general

The President shall impose 5 or more of the
sanctions described in section 6(a) of the Iran
Sanctions Act of 1996 (Public Law 104-172; 50
U.S.C. 1701 note) with respect to a person if
the President determines that the person
knowingly, on or after the date that is 180
days after January 2, 2013, sells, supplies, or
transfers, directly or indirectly, to or from
Iran—

(A) a precious metal;

(B) a material described in subsection (d)
determined pursuant to subsection (e)(1) to
be used by Iran as described in that sub-
section;

(C) any other material described in sub-
section (d) if—

(i) the material is—

(I) to be used in connection with the
energy, shipping, or shipbuilding sectors
of Iran or any sector of the economy of
Iran determined pursuant to subsection
(e)(2) to be controlled directly or indi-
rectly by Iran’s Revolutionary Guard
Corps;

(IT) sold, supplied, or transferred to or
from an Iranian person included on the
list of specially designated nationals and
blocked persons maintained by the Office
of Foreign Assets Control of the Depart-
ment of the Treasury (other than an Ira-
nian financial institution described in
subsection (b)); or

(ITT) determined pursuant to subsection
(e)(3) to be used in connection with the
nuclear, military, or ballistic missile
programs of Iran; or

(ii) the material is resold, retransferred,
or otherwise supplied—

(I) to an end-user in a sector described
in subclause (I) of clause (i);

(IT) to a person described in subclause
(IT) of that clause; or

(ITIT) for a program described in sub-
clause (III) of that clause.
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(2) Exception

The requirement to impose sanctions under
paragraph (1) shall not include the authority
to impose sanctions relating to the importa-
tion of goods under paragraph (8)(A) or (12) of
section 6(a) of the Iran Sanctions Act of 1996,
and any sanction relating to the importation
of goods shall not count for purposes of the re-
quirement to impose sanctions under para-
graph (1).

(b) Iranian financial institutions described

An Iranian financial institution described in
this subsection is an Iranian financial institu-
tion that has not been designated for the impo-
sition of sanctions in connection with—

(1) Iran’s proliferation of weapons of mass
destruction or delivery systems for weapons of
mass destruction;

(2) Iran’s support for international terror-
ism; or

(3) Iran’s abuses of human rights.

(c¢) Facilitation of certain transactions

The President shall prohibit the opening, and
prohibit or impose strict conditions on the
maintaining, in the United States of a cor-
respondent account or a payable-through ac-
count by a foreign financial institution that the
President determines knowingly, on or after the
date that is 180 days after January 2, 2013, con-
ducts or facilitates a significant financial trans-
action for the sale, supply, or transfer to or from
Iran of materials the sale, supply, or transfer of
which would subject a person to sanctions under
subsection (a).

(d) Materials described

Materials described in this subsection are
graphite, raw or semi-finished metals such as
aluminum and steel, coal, and software for inte-
grating industrial processes.

(e) Determination with respect to use of mate-
rials

Not later than 180 days after January 2, 2013,
and every 180 days thereafter, the President
shall submit to the appropriate congressional
committees and publish in the Federal Register
a report that contains the determination of the
President with respect to—

(1) whether Iran is—

(A) using any of the materials described in
subsection (d) as a medium for barter, swap,
or any other exchange or transaction; or

(B) listing any of such materials as assets
of the Government of Iran for purposes of
the national balance sheet of Iran;

(2) which sectors of the economy of Iran are
controlled directly or indirectly by Iran’s Rev-
olutionary Guard Corps; and

(3) which of the materials described in sub-
section (d) are used in connection with the nu-
clear, military, or ballistic missile programs
of Iran.

(f) Exception for persons exercising due dili-
gence

The President may not impose sanctions under
subsection (a) or (¢) with respect to a person if
the President determines that the person has ex-
ercised due diligence in establishing and enforc-
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