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(3) Other amounts

All amounts not includible under paragraph
(1) or (2) which under this subtitle are includ-
ible in gross income.
(b) Special rules for premiums
(1) Certain items included

For purposes of subsection (a)(1)(A), the
term ‘‘gross amount of premiums and other
consideration” includes—

(A) advance premiums,

(B) deposits,

(C) fees,

(D) assessments,

(BE) consideration in respect of assuming 1li-
abilities under contracts not issued by the
taxpayer, and

(F) the amount of policyholder dividends
reimbursable to the taxpayer by a reinsurer
in respect of reinsured policies,

on insurance and annuity contracts.
(2) Policyholder dividends excluded from re-
turn premiums
For purposes of subsection (a)(1)(B)—
(A) In general
Except as provided in subparagraph (B),

the term ‘‘return premiums’ does not in-
clude any policyholder dividends.

(B) Exception for indemnity reinsurance

Subparagraph (A) shall not apply to
amounts of premiums or other consideration
returned to another life insurance company
in respect of indemnity reinsurance.

(Added Pub. L. 98-369, div. A, title II, §211(a),
July 18, 1984, 98 Stat. 721.)

PRIOR PROVISIONS

A prior section 803, acts Aug. 16, 1954, ch. 736, 68A
Stat. 266; Mar. 13, 1956, ch. 83, §2, 70 Stat. 39, related to
income and deductions in the case of life insurance
companies, prior to the general revision of this part by
Pub. L. 86-69, §2(a), June 25, 1959, 73 Stat. 112.

EFFECTIVE DATE

Section applicable to taxable years beginning after
Dec. 31, 1983, see section 215 of Pub. L. 98-369, set out as
a note under section 801 of this title.
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AMENDMENTS

2017—Pub. L. 115-97, title I, §§13511(b)(1), 13512(a), Dec.
22, 2017, 131 Stat. 2142, which directed amendment of the
analysis for part I of subchapter L of chapter 1 by
striking out items 806 and 810, was executed by striking
out items 806 ‘‘Small life insurance company deduc-
tion” and 810 ‘‘Operations loss deduction’ in this
analysis, which is the analysis for subpart C of such
part, to reflect the probable intent of Congress.

2004—Pub. L. 108-218, title II, §205(b)(7), Apr. 10, 2004,
118 Stat. 610, struck out item 809 ‘‘Reduction in certain
deductions of mutual life insurance companies’.

1986—Pub. L. 99-514, title X, §1011(b)(11)(B), Oct. 22,
1986, 100 Stat. 2389, substituted ‘‘Small life insurance
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company deduction’ for ‘‘Special deductions’ in item
806.

§ 804. Life insurance deductions

For purposes of this part, the term ‘‘life insur-
ance deductions” means the general deductions
provided in section 805.

(Added Pub. L. 98-369, div. A, title II, §211(a),
July 18, 1984, 98 Stat. 722; amended Pub. L.
99-514, title X, §1011(b)(2), Oct. 22, 1986, 100 Stat.
2389; Pub. L. 115-97, title I, §13512(b)(4), Dec. 22,
2017, 131 Stat. 2143.)

PRIOR PROVISIONS

A prior section 804, added Pub. L. 86-69, §2(a), June 25,
1959, 73 Stat. 115; amended Pub. L. 87-858, §3(b)(2), Oct.
23, 1962, 76 Stat. 1137; Pub. L. 88-272, title II, §214(b)(3),
Feb. 26, 1964, 78 Stat. 55; Pub. L. 91-172, title IV,
§401(b)(2)(D), Dec. 30, 1969, 83 Stat. 602; Pub. L. 94-455,
title XIX, §1901(a)(96), (b)(1)(I)({), (dii), (K), (M), (33)(F),
Oct. 4, 1976, 90 Stat. 1780, 1791, 1801, defined the term
‘“‘taxable investment income” and provided for the
computation of such income, prior to the general revi-
sion of this part by Pub. L. 98-369, §211(a).

Another prior section 804, acts Aug. 16, 1954, ch. 736,
68A Stat. 258; Mar. 13, 1956, ch. 83, §2, 70 Stat. 41, related
to reserve and other policy liability deductions, prior
to the general revision of this part by Pub. L. 86-69,
§2(a).

AMENDMENTS

2017—Pub. L. 115-97 substituted ‘‘means the general
deductions provided in section 805.”" for ‘‘means—
‘(1) the general deductions provided in section 805,
and
‘“(2) the small life insurance company deduction (if
any) determined under section 806(a).”’
1986—Pars. (2), (3). Pub. L. 99-514 redesignated par. (3)
as (2), substituted ‘‘section 806(a)’’ for ‘‘section 806(b)’’,
and struck out former par. (2), which read as follows:
‘‘the special life insurance company deduction deter-
mined under section 806(a), and’’.

EFFECTIVE DATE OF 2017 AMENDMENT

Amendment by Pub. L. 115-97 applicable to taxable
years beginning after Dec. 31, 2017, see section 13512(c)
of Pub. L. 115-97, set out as a note under section 453B
of this title.

EFFECTIVE DATE OF 1986 AMENDMENT

Amendment by Pub. L. 99-514 applicable to taxable
years beginning after Dec. 31, 1986, see section 1011(c)(1)
of Pub. L. 99-514, set out as a note under section 453B
of this title.

EFFECTIVE DATE

Section applicable to taxable years beginning after
Dec. 31, 1983, see section 215 of Pub. L. 98-369, set out as
a note under section 801 of this title.

§ 805. General deductions
(a) General rule
For purposes of this part, there shall be al-
lowed the following deductions:
(1) Death benefits, etc.
All claims and benefits accrued, and all
losses incurred (whether or not ascertained),

during the taxable year on insurance and an-
nuity contracts.

(2) Increases in certain reserves

The net increase in reserves which is re-
quired by section 807(b) to be taken into ac-
count under this paragraph.
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