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1996—Subsec. (b). Pub. L. 104-188 substituted ‘‘section
951(a)(1)(B)”’ for ‘‘subparagraph (B) or (C) of section
951(a)(1)”’ in closing provisions.

1993—Subsec. (b). Pub. L. 103-66 substituted ‘‘subpara-
graph (B) or (C) of section 951(a)(1)” for ‘‘section
951(a)(1)(B)”’ in last sentence.

1988—Subsec. (b). Pub. L. 100-647 substituted in par.
(3) ‘‘section 951(a)(1)(A)” for ‘‘section 951(a)” and in-
serted at end ‘‘For purposes of the preceding sentence,
any amount included in income under section
951(a)(1)(B) shall be treated as an actual distribution
made on the last day of the taxable year for which such
amount was so included.”

EFFECTIVE DATE OF 2004 AMENDMENT

Amendment by Pub. L. 108-357 applicable to taxable
years of foreign corporations beginning after Dec. 31,
2004, and to taxable years of United States shareholders
with or within which such taxable years of foreign cor-
porations end, see section 413(d)(1) of Pub. L. 108-357,
set out as an Effective and Termination Dates of 2004
Amendments note under section 1 of this title.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-34 applicable to taxes paid
or accrued in taxable years beginning after Dec. 31,
1997, see section 1102(c)(1) of Pub. L. 105-34, set out as
a note under section 986 of this title.

EFFECTIVE DATE OF 1996 AMENDMENT

Amendment by Pub. L. 104-188 applicable to taxable
years of foreign corporations beginning after Dec. 31,
1996, and to taxable years of United States shareholders
within which or with which such taxable years of for-
eign corporations end, see section 1501(d) of Pub. L.
104-188, set out as a note under section 904 of this title.

EFFECTIVE DATE OF 1993 AMENDMENT

Amendment by Pub. L. 103-66 applicable to taxable
years of foreign corporations beginning after Sept. 30,
1993, and to taxable years of United States shareholders
in which or with which such taxable years of foreign
corporations end, see section 13231(e) of Pub. L. 103-66,
set out as a note under section 951 of this title.

EFFECTIVE DATE OF 1988 AMENDMENT

Amendment by Pub. L. 100-647 effective, except as
otherwise provided, as if included in the provision of
the Tax Reform Act of 1986, Pub. L. 99-514, to which
such amendment relates, see section 1019(a) of Pub. L.
100-647, set out as a note under section 1 of this title.

EFFECTIVE DATE

Section applicable to taxable years beginning after
Dec. 31, 1986, with certain exceptions and qualifica-
tions, see section 1261(e) of Pub. L. 99-514, set out as a
note under section 985 of this title.

PART IV—DOMESTIC INTERNATIONAL
SALES CORPORATIONS

Subpart Sec.!

A. Treatment of qualifying corporations ... 991

B. Treatment of distributions to share-
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AMENDMENTS

1971—Pub. L. 92-178, title V, §501, Dec. 10, 1971, 85
Stat. 535, added part IV to subchapter N of chapter 1.

SUBPART A—TREATMENT OF QUALIFYING
CORPORATIONS

Sec.
991. Taxation of a domestic international sales

corporation.

1Section numbers editorially supplied.
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Sec.
992. Requirements of a domestic international
sales corporation.
993. Definitions and special rules.
994. Inter-company pricing rules.

§991. Taxation of a domestic international sales
corporation

For purposes of the taxes imposed by this sub-
title upon a DISC (as defined in section 992(a)),
a DISC shall not be subject to the taxes imposed
by this subtitle.

(Added Pub. L. 92-178, title V, §501, Dec. 10, 1971,
85 Stat. 535; amended Pub. L. 105-206, title VI,
§6011(e)(1), July 22, 1998, 112 Stat. 818.)

AMENDMENTS

1998—Pub. L. 105-206 struck out ‘‘except for the tax
imposed by chapter 5’ before period at end.

EFFECTIVE DATE OF 1998 AMENDMENT

Amendment by Pub. L. 105-206 effective, except as
otherwise provided, as if included in the provisions of
the Taxpayer Relief Act of 1997, Pub. L. 105-34, to which
such amendment relates (section 1131(a) of Pub. L.
105-34), see section 6024 of Pub. L. 105-206, set out as a
note under section 1 of this title.

EFFECTIVE DATE

Pub. L. 92-178, title V, §507, Dec. 10, 1971, 85 Stat. 553,
as amended by Pub. L. 99-514, §2, Oct. 22, 1986, 100 Stat.
2095, provided that: ‘‘Except as provided in section 505
of this title [amending section 971 of this title and en-
acting provisions set out as a note under section 970 of
this title], the amendments made by sections 501
through 504 of this title [enacting this section and sec-
tions 992 to 994, 995 to 997, and 6686 of this title and
amending sections 246, 861, 901, 904, 922, 931, 1014, 1504,
6011, 6072, and 6501 of this title] shall apply with respect
to taxable years ending after December 31, 1971, except
that a corporation may not be a DISC (as defined in
section 992(a) of the Internal Revenue Code of 1986 [for-
merly I.R.C. 1954], added by section 501 of this title) for
any taxable year beginning before January 1, 1972.”

TRANSITION RULES FOR DISC’S

Pub. L. 98-369, div. A, title VIII, §805(b), July 18, 1984,
98 Stat. 1001, as amended by Pub. L. 99-514, §2, title
XVIII, §1876(h), (n), Oct. 22, 1986, 100 Stat. 2095, 2900,
2901, provided that:

‘(1) CLOSE OF 1984 TAXABLE YEARS OF DISC’S.—

‘“(A) IN GENERAL.—For purposes of applying the In-
ternal Revenue Code of 1986 [formerly I.R.C. 1954], the
taxable year of each DISC which begins before Janu-
ary 1, 1985, and which (but for this paragraph) would
include January 1, 1985, shall close on December 31,
1984. For purposes of such Code, the requirements of
section 992(a)(1)(B) of such Code (relating to percent-
age of qualified export assets on last day of the tax-
able year) shall not apply to any taxable year ending
on December 31, 1984.

“(B) UNDERPAYMENTS OF ESTIMATED TAX.—To the
extent provided in regulations prescribed by the Sec-
retary of the Treasury or his delegate, no addition to
tax shall be made under section 6654 or 6655 of such
Code with respect to any underpayment of any in-
stallment required to be paid before April 13, 1985, to
the extent the underpayment was created or in-
creased by reason of subparagraph (A).

‘(2) EXEMPTION OF ACCUMULATED DISC INCOME FROM
TAX.—

‘““(A) IN GENERAL.—For purposes of applying the In-
ternal Revenue Code of 1986 with respect to actual
distributions made after December 31, 1984, by a DISC
or former DISC which was a DISC on December 31,
1984, any accumulated DISC income of a DISC or
former DISC (within the meaning of section 996(f)(1)
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