
Page 50 TITLE 39—POSTAL SERVICE [§ 2004 

this section) shall take effect on October 1, 1981. The 

provisions of sections 1726 [enacting a provision set out 

as a note under section 403 of this title] and this sec-

tion [enacting this provision] shall take effect on the 

date of the enactment of this Act [Aug. 13, 1981].’’ 

EFFECTIVE DATE 

Section effective July 1, 1971, pursuant to Resolution 

No. 71–9 of the Board of Governors. See section 15(a) of 

Pub. L. 91–375, set out as a note preceding section 101 

of this title. 

CONTRIBUTIONS BY UNITED STATES POSTAL SERVICE TO 

CIVIL SERVICE RETIREMENT AND DISABILITY FUND 

Pub. L. 100–203, title VI, § 6002, Dec. 22, 1987, 101 Stat. 

1330–276, provided that: 

‘‘(a) ESTABLISHMENT OF POSTAL SERVICE ESCROW 

FUND.—There is established as a separate account in 

the United States Treasury, the ‘Postal Service Escrow 

Fund’. Such Fund shall— 

‘‘(1) have such amounts described under subsection 

(b)(2) deposited no later than October 31, 1988; 

‘‘(2) not be available for expenditures of any 

amounts therein during the existence of such Fund; 

and 

‘‘(3) cease to exist on October 1, 1989, and on such 

date all amounts deposited in such Fund under sub-

section (b)(2) shall be deposited in the Postal Service 

Fund established under section 2003 of title 39, United 

States Code. 

‘‘(b) DEPOSIT OF CERTAIN SAVINGS IN CERTAIN 

FUNDS.— 

‘‘(1) FISCAL YEAR 1988.—From all funds available to 

the United States Postal Service in fiscal year 1988, 

the Postal Service shall deposit into the Civil Service 

Retirement and Disability Fund established under 

section 8348 of title 5, United States Code, an amount 

of $350,000,000 in fiscal year 1988, in addition to any 

amount deposited pursuant to subsection (h) of such 

section. 

‘‘(2) FISCAL YEAR 1989.—From all funds available to 

the United States Postal Service in fiscal year 1989, 

the Postal Service shall deposit into the Postal Serv-

ice Escrow Fund an amount of $465,000,000 no later 

than October 31, 1988. 

‘‘(c) CAPITAL LIMITATIONS FOR FISCAL YEARS 1988 AND 

1989.— 

‘‘(1) The United States Postal Service may not 

make any commitment or obligation to expend any 

monies deposited in the Postal Service Fund estab-

lished under section 2003 of title 39, United States 

Code, for the capital investment program— 

‘‘(A) in excess of $625,000,000 in fiscal year 1988; 

and 

‘‘(B) in excess of $1,995,000,000 in fiscal year 1989. 

‘‘(2) CAPITAL INVESTMENT PROGRAMS.—For the pur-

poses of paragraph (1) the term ‘capital investment 

program’ shall include all investments in long-term 

assets and capital investment expenditures (including 

direct and indirect costs associated with such invest-

ments and expenditures, such as obligations through 

contracts).’’ 

[§ 2004. Repealed. Pub. L. 105–33, title VII, 
§ 7003(a)(1), Aug. 5, 1997, 111 Stat. 663] 

Section, Pub. L. 91–375, Aug. 12, 1970, 84 Stat. 739, au-

thorized appropriations to ensure a sound financial 

transition for the Postal Service. 

EFFECTIVE DATE OF REPEAL 

Repeal effective Oct. 1, 1997, with special provisions 

relating to payments for fiscal year 1998, see section 

7003(c) of Pub. L. 105–33, set out as an Effective Date of 

1997 Amendment note under section 2003 of this title. 

§ 2005. Obligations 

(a)(1) The Postal Service is authorized to bor-
row money and to issue and sell such obligations 

as it determines necessary to carry out the pur-
poses of this title, other than any of the pur-
poses for which the corresponding authority is 
available to the Postal Service under section 
2011. The aggregate amount of obligations issued 
by the Postal Service which may be outstanding 
at any one time shall not exceed the maximum 
amount then allowable under paragraph (2) of 
this subsection. In any one fiscal year, the net 
increase in the amount of obligations outstand-
ing issued for the purpose of capital improve-
ments and the net increase in the amount of ob-
ligations outstanding issued for the purpose of 
defraying operating expenses of the Postal Serv-
ice shall not exceed a combined total of 
$3,000,000,000. 

(2) The maximum amount allowable under this 
paragraph is— 

(A) $10,000,000,000 for fiscal year 1990; 
(B) $12,500,000,000 for fiscal year 1991; and 
(C) $15,000,000,000 for fiscal year 1992 and each 

fiscal year thereafter. 

(3) For purposes of applying the respective 
limitations under this subsection, the aggregate 
amount of obligations issued by the Postal Serv-
ice which are outstanding as of any one time, 
and the net increase in the amount of obliga-
tions outstanding issued by the Postal Service 
for the purpose of capital improvements or for 
the purpose of defraying operating expenses of 
the Postal Service in any fiscal year, shall be 
determined by aggregating the relevant obliga-
tions issued by the Postal Service under this 
section with the relevant obligations issued by 
the Postal Service under section 2011. 

(b)(1) The Postal Service may pledge the as-
sets of the Postal Service and pledge and use its 
revenues and receipts for the payment of the 
principal of or interest on obligations issued by 
the Postal Service under this section, for the 
purchase or redemption thereof, and for other 
purposes incidental thereto, including creation 
of reserve, sinking, and other funds which may 
be similarly pledged and used, to such extent 
and in such manner as it deems necessary or de-
sirable. The Postal Service is authorized to 
enter into binding covenants with the holders of 
such obligations, and with the trustee, if any, 
under any agreement entered into in connection 
with the issuance thereof with respect to the es-
tablishment of reserve, sinking, and other funds, 
application and use of revenues and receipts of 
the Postal Service, stipulations concerning the 
subsequent issuance of obligations or the execu-
tion of leases or lease purchases relating to 
properties of the Postal Service and such other 
matters as the Postal Service deems necessary 
or desirable to enhance the marketability of 
such obligations. 

(2) Notwithstanding any other provision of 
this section— 

(A) the authority to pledge assets of the 
Postal Service under this subsection shall be 
available only to the extent that such assets 
are not related to the provision of competitive 
products (as determined under section 2011(h) 
or, for purposes of any period before account-
ing practices and principles under section 
2011(h) have been established and applied, the 
best information available from the Postal 
Service, including the audited statements re-
quired by section 2008(e)); and 
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