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(2) there is an urgent and compelling need
for a rural water supply project that would—

(A) improve the health or aesthetic qual-
ity of water;

(B) result in continuous, measurable, and
significant water quality benefits; or

(C) address current or future water supply
needs;

(3) a rural water supply project helps meet
applicable requirements established by law;
and

(4) a rural water supply project is cost effec-
tive.

(e) Inclusions

The Secretary may include—

(1) to the extent that connection provides a
reliable water supply, a connection to pre-ex-
isting infrastructure (including impoundments
and conveyance channels) as part of a rural
water supply project; and

(2) notwithstanding the limitation on popu-
lation under section 2401(9)(A) of this title, a
town or community with a population in ex-
cess of 50,000 inhabitants in an area served by
a rural water supply project if, at the discre-
tion of the Secretary, the town or community
is considered to be a critical partner in the
rural supply project.

(Pub. L. 109-451, title I, §103, Dec. 22, 2006, 120
Stat. 3347.)

§2403. Rural water programs assessment
(a) In general

In consultation with the Secretary of Agri-
culture, the Administrator of the Environ-
mental Protection Agency, the Director of the
Indian Health Service, the Secretary of Housing
and Urban Development, and the Secretary of
the Army, the Secretary shall develop an assess-
ment of—

(1) the status of all rural water supply
projects under the jurisdiction of the Sec-
retary authorized but not completed prior to
December 22, 2006, including appropriation
amounts, the phase of development, total an-
ticipated costs, and obstacles to completion;

(2) the current plan (including projected fi-
nancial and workforce requirements) for the
completion of the projects identified in para-
graph (1) within the time frames established
under the provisions of law authorizing the
projects or the final engineering reports for
the projects;

(3) the demand for new rural water supply
projects;

(4) rural water programs within other agen-
cies and a description of the extent to which
those programs provide support for rural
water supply projects and water treatment
programs in Reclamation States, including an
assessment of the requirements, funding lev-
els, and conditions of eligibility for the pro-
grams assessed;

() the extent of the demand that the Sec-
retary can meet with the Program;

(6) how the Program will complement au-
thorities already within the jurisdiction of the
Secretary and the heads of the agencies with
whom the Secretary consults; and
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(7) improvements that can be made to coor-
dinate and integrate the authorities of the
agencies with programs evaluated under para-
graph (4), including any recommendations to
consolidate some or all of the activities of the
agencies with respect to rural water supply.

(b) Consultation with States

Before finalizing the assessment developed
under subsection (a), the Secretary shall solicit
comments from States with identified rural
water needs.

(c) Report

Not later than 2 years after December 22, 2006,
the Secretary shall submit to the Committee on
Energy and Natural Resources of the Senate and
the Committee on Resources of the House of
Representatives a detailed report on the assess-
ment conducted under subsection (a).

(Pub. L. 109-451, title I, §104, Dec. 22, 2006, 120
Stat. 3348.)

§2404. Appraisal investigations
(a) In general

On request of a non-Federal project entity
with respect to a proposed rural water supply
project that meets the eligibility criteria pub-
lished under section 2402(c) of this title and sub-
ject to the availability of appropriations, the
Secretary may—

(1) receive and review an appraisal investiga-
tion that is—

(A) developed by the non-Federal project
entity, with or without support from the
Secretary; and

(B) submitted to the Secretary by the non-
Federal project entity;

(2) conduct an appraisal investigation; or

(3) provide a grant to, or enter into a cooper-
ative agreement with, the non-Federal project
entity to conduct an appraisal investigation,
if the Secretary determines that—

(A) the non-Federal project entity is quali-
fied to complete the appraisal investigation
in accordance with the criteria published
under section 2402(c) of this title; and

(B) using the non-Federal project entity to
conduct the appraisal investigation is a
cost-effective alternative for completing the
appraisal investigation.

(b) Deadline

An appraisal investigation conducted under
subsection (a) shall be scheduled for completion
not later than 2 years after the date on which
the appraisal investigation is initiated.

(¢) Appraisal report

In accordance with subsection (f), after an ap-
praisal investigation is submitted to the Sec-
retary under subsection (a)(1) or completed
under paragraph (2) or (3) of subsection (a), the
Secretary shall prepare an appraisal report
that—

(1) considers—
(A) whether the project meets—
(i) the appraisal criteria developed under
subsection (d); and
(ii) the eligibility criteria developed
under section 2402(c) of this title;
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